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Nation’s 
Business 


Guillotine of . 
the Economic 
Revolution 


Wh Speaks for 
Western Farmer? 


CARTOON is an editorial stand- 

ing by itself. A good. cartoon 
ought to be like the picture in the 
ancient Chinese proverb—worth ten 
thousand. words. 

This week we picture President 
Roosevelt in the réle of the execu- 
tioner in the Economic Revolution. 
His guillotine is taxation. We might 
have put Mr, Bennett or Mr. Hep- 
burn or almost any other Canadian 
premier in the réle but Mr. Roose- 
velt’s “Share-the-Wealth-by-Taxa- 
tion” programme of slicing off heads 
happens to be most timely. 

The Sydney Carton of this picture 
js the business man. Perhaps the 
business man does not accept his 

fate with that calm heroism ‘that 
Sydney Carton flaunted as he stood 
on the first step of the scaffold: 

“This is a far, far better thing 
that I do than I have ever done; it 
is a far, far better rest that I go to 
than I have ever known.” 


Mr. Roosevelt will put a great 
many businesses to rest.. When the 
knife of new taxes falls on them 
they will be as dead as Sydney 
Carton was a few.moments after he 


uttered those words, 
mm * e 


Rv even economic re- 
volution, is a bloody: business. 
Mr. Roosevelt has not appointed 
himself the executioner of the Cap- 
italist system for purely political 
reasons. He has some ireals includ- 
ing am earnest faith in Socialism 
Even those: 
execution. have. 


‘doubt when they wonder if perhaps 


he is not doing the right thing, 

Sydney Carton rode in a tumbril 
with a pretfy little seamstress. As 
she approached the scaffold she 
turned to him and said: 

“What I have been thinking as 
we came along...is this...if the 
Republic really does good to the 
poor and they come to be less 
hungry, and in all ways to suffer 
less...” 


When President Roosevelt —and 
the other heads of governments— 
guillotine private initiative and bus- 
iness enterprise with their new and 
heavier taxes, they make it appear 
that they are doing the moral, the 
courageous and the social thing. 
They speak of obtaining “just con- 
tribution from those best able to 
bear it”; of avoiding “placing oner- 
ous burdens upon the mass of our 
people”; of taxing “static wealth” 
and not “that dynamic wealth which 
makes for the healthy diffusion of 
economic good.” 

Pretty meaningless phrases these. 
The catch-cries of revolution always 
ere. For heavy taxes, in whatever 
form, are always taxes on the 
dynamic capital of a nation; they are 
‘always an onerous burden upon the 
mass of the people. 

* ~ * 

RUE the cheques payable to the 

government may be signed with 
the names of -businéss enterprises or 
of wealthy people. That does. not 
mean that the ultimate burden falls 
upon the people represented by 
those names. The man on the street 
can never attain security through the 
donations he receives from ‘govern- 
ments. He must have a job and one 
that pays him well in spiritual and 
physical comfort. He must have a 
chance to develop as an individual 
rather than to revolve as a cog- 
wheel in a machine. 

To give him this chance there 
must be three prevalent conditions: 
Opportunfty, Confidence and Abun<- 
dance. Every one of these factors is 
tepressed by heavy taxation. «. 

The politicians speak of “sharing 
Wealth” as though taxation were the 
only means of doing it. In the aver+ 
age business enterprise about 99 per 
cent of the total income is “shared” 
with workers and other producers 
all along the line. The other one per 
cent is shared among many investors 
who in turn share it in their ‘pur- 
Chasing. 

Sharing wealth by 


only from production; | 
the creation of a condition of 
ance, And it cam néver 
long as politicians restrain 
eae. reais and 
on. 
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MAY TRY SALE 
“GREAT LAKES 
IN SEPTEMBER 


Facts =— With Fancies 


In Week’s Political Gossip Dp 


The week's political gossip contains 

the usual 

fancies with no way to 

from the other. Here is 
rumors: 


National Trust ~ May Seek bi: 5 


Order Enabling Re- 
organization 


BIDS TO BE INVITED 


Offers for Property Can be 
All or Part Consideration 
Other Than Cash—Securi- 
ties Exchange Probable 


Reorganization of Great Lakes 
Paper’ Co, by mortgage sale may 
be attempted in September. 

It is expected that the, National 
Trust Co., Toronto, receiver for the 
property and trustee for the bond- 
holders, will seek a court order 
shortly to call a bondholders’ meet- 
ing early in-the autumn. Present 
plans, it is understood, call for a 


mortgage sale of the property under 
court direction. 

If a court order is issued, it is 
anticipated. that. offers. to purchase! 
the property will also be asked Yor 
by the National Trust Co. These 
would have to be made a few days 
prior to the bondholders’ meeting. 

It is understood that -at ‘such. a 
mesting at least one offer satisfat- 
tory to bondholders would probably 
be made. Others may be forth- 
coming, 

Deposits Extended 

In -a letter to bondholders, their 
committee this week gave notice that 
deposits of bonds under the: agree- 
ment of duly 15, 1931, are to be held 
on deposit until July 1, 1936. The 
deposit agreement has been extend- 
ed to the later date, 


The letter also gives a 10 months 
profit and loss account for the com- 
pany. As shown..on page 14, it re- 
veals that earnings have been re- 
duced in the past. year. The liquid 
positidn has been well maintained. 


Reorganization by Sale 


oe Saha 
a ne 
oF ee aii 
cent bonds a e the company, 
pro-|. 
Sesett tae issue new, bonds and other 
securities to present bondholders. 
ate a an exchange has the 
effect lu total fixed charges. 
Compensation to bondholders in ex- 
a for reduction. of principal 
and interest might be offered by 

bidders in different forms. 

The essence of reorganization by 
judicial sale is that compensation is 
given to bondholders for their 
securities. ‘The property, however, 
need not be sold entirely for cash, 
and in the case of Great Lakes Paper 
Co. this is considered unlikely. Pre- 
sent bondholders could expect to be 
offered new. securities in exchange 
for their investment. Part cash 
might also be offered. 

Chief attraction in Great Lakes 
Paper Co. is: that it is one of the 
lowest cost producers of newsprint 
in Canada. After paying all expenses, 
maintenance, some capital expendi- 
tures, and making allowances for 
contingencies, the company has 
earned small profits through the 
darkest devression days of the news- 

print indusiry. If reliable purchas- 
ers bid for the property, mutual ad- 
vantages are seen for both bondhold- 
ers and would-be buyers of the as- 
sets. Any purchaser would be as- 
sured of low-cost newsprint and 
bondholders would benefit from in- 
creased earnings if a deal could be 
made which would ensure capacity | }, 
operations of the mill at Fort Wil- 
liam, Ont. 


Committee's Activities 

The bondholders’ committee has 
been considering reorganization 
plans for nearly a year, R. G. Meech, 
the committee’s secretary, explains 
in this week’s letter to bondholders. 
Until recently, reorganization could 
only be effected by selling the as- 
sets securing the bonds entirely for 
cash. In the present condition of 
the newsprint industry and finance, 
this was considered virtually im- 
possible. 

The situation was‘entirely chang- 
ed this year by ‘the Ontario Govern- 
ment. It passed “The Judicature 
Amendment Act, 1935." This #atute 
permits the sale by the court of all 
assets of a company securing a 
bond mortgage for other than wa, 
provided bondholders approve. 

Bondholders have to pass on any 
such plan of reorganization by judi- 
cial sale at a meeting called and held 

(Continued on page 2, col. 2) 
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PLA 
SEEN AS AID 


TO BUILDING) TRADE PARLEY 


Both U. S. and Canada 


Federal Money to Bridge 
' Gap in Residential 
Construction 


MAY MEAN 5% LOANS 


Ottawa made a unique move last 
week toward aiding residential 
building in Canada, by introduction 
of Bill 112, entitled “An Act to assist 
the construction of houses.” With 
some amendments, the Act passed 
the House of Commons (tiaird read- 
ing) on Tuesday. 

Fathered by energetic W.-C. Clark 
(deputy finance minister), the gov- 
ernment proposes to. put up a 20 per 
cent ante, in a scheme designed to 
make residential building more at- 
tractive in Canada than at any time 
in a generation. The planopens the 
way for $50 millions of residential 


s 
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BARRIERS RISE. 
TO EMBARRASS 


Reluctant,to Make Reak 
Concessions Es 


POLITICS . BLOCK 


From Our Own Own Darreupendeahe 

WASHINGTON .—Canada is all set 
to talk turkey on a trade agreement 
with the United States but the Am- 
erican negotiators apparently are not 
yet ready to open formal qiscussions. 

The so-called U.S, “country” com- 
mittee including representatives ‘of 
various U.S. departments — state, 
commerce, agriculture and the 
tariff commission, is still preparing 
what is technically known ‘as its 
“desiderate”’—the wishes of the 
United States to exchange with the 
Canadians. 

Political Drawbacks 


delay ne- 
dotations fe cane ome te Te 
_ | percussions in congress through an; 


Pur | cen 


rece! an ‘additional 20 per" cent 
loan trom the federal-government at 
approximately ener rate of 
interest at which federal .govern- 
ment is. borrowing. money. No 
strings of any sort are attached 
either as to the size of the indi- 
vidual loan or housé to be con- 
go ome ill be held joint! 

em w ntly 
tn tbe eonen Eis Majesty and the 
Lending Institution.” It shall be for 


ib otty aaa ik on trade items 


Bs of at + 


oncessions: 
Material -treductions, possibly up 
to..50 per cent, in the Canadian 


‘tariff on U.S. automobiles, and parts, 


refined gasoline, farm machinery 
and parts, and removal of special 
duties on US. winter vegetables and 


such a peried and upon such terms/ citrus 


as to payment of principal, interest 
arid taxes by mon srateTinan te. 
as the minister etermine, Pr 
vincial moratoria will not apply to 
mortgages under the legislation, it is 
expected. 

Net Rate of 5 Per Cent 

According. to Sir George Perley, 
the government money in this. néw 
plan will be available currently at 
an interest rate of 3% per cent. Loan 
company funds will be available at 
current rates from 5% per cent up, 
depending on the circumstances. 

If the government puts up one- 
fifth of the total cost of construction 
this would mean that a borrower| farm 
who can obtain money from:a mort- 
gage or insurance company for 5% 


‘per cent would be able to finance 


the property on about a five per 
cent basis. This fife per cent rate 
would apply to 80 per cent of the 
money necessary to. finance’ the 

building, the remainder, of course, 


the bill this week will enable’ mu- 
nicipalities to deal directly with the 
government and not through a loan 
or insurance company. 


Definition of Terms 
“Cost of construction,” according 
to the act, includes as well as the 
actual expenditure for building, the 
cost-of the land, legal expenses.con- 
nected with any loan and any other 
expense necessary to complete the 
house. 
“House™ means a building “con- 
sidered usively for human habi- 
(Continued on page 2, col. 6) 


By marci abo Prices, Ottawa Ho 


Surplus 


ilk from Cities. and Butter is 


fruits. 
Of all these, the Americans are 
really interested in only one—citrus 
O-| fruits and fresh vegetables. They 
are extremely anxious to enlarge 
their market oranges, lemons, 
grapefruit, all’ the small fruits, 
lettuce, tomatoes, spinach, etc... The 
offer of cuts in the Canadian tariff 
on automobiles, gasoline, and farm 
machinery for U.S.. concessions on 
cattle, lumber and fish is no offer at 
all so far as the Americans are con- 
cerned -— for the simple reason that 
American capital. either dominates 
or is a partner in the Canadian en- 
terprises manufacturing motor cars, 


suffer if the Canadian tariff was cut. 


But when it comes to making any 
concessions in the US. tariff against 
cattle and lumber—the two big 
items on which Canada seeks cuts, 
the American negotiators have al- 
ready had a taste of protectionist 
fury. When the special U.S. com- 
te peopeanl ta sepation ataiae 

e ne te a e 
appeienind with Canada, the loudest 
protests against any reductions came 
from the American Farm Bureau 
Federation. The utmost .Canada 
can hope for in a cut of U.S. lumber 
duties is $2 per 1,000 feet. The tariff 
on dressed lumber is $1 and the ex- 


. The president is allowed, un- 


der his his trading-authority, to cut each 
levy in two. 
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_—nm Will Affect Dairy Companies ; 
. Unpertiifbed’ 4 ae ee ee to maintain firm prices in 
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lion dollars is to be set 
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THE.ONLY WAY? 


—Drawn for The Financial Post by R. Keel, 


BUSINESS: “It is a far, far better thing that I do .... . or is it?” 


.| Winnipeg Electric 
Preferred Holders 


Threaten to Battle 


Refusal of Plan Would 
Result in Anarchy, Says 
Committee 


CANNOT CHANGE IT 


Without Unity See City Buy- 
ing Enterprises at Bargain 
Prices Wie Ay eee 


- ties Le ; 


wR abs 


that P~- * Aa * of % 
niger Electric on. contéenplate 
organized protest against proposed 
reorganization, occasion surprise 
among members of the central 
committée. The co:apany, has been 
in constant touch with the pre- 
ferred shareholders’ committee and 
the central committee has. talked 
with representatives of every inter- 
est involved in the course of fram- 
ing its report. 

One prominent member of th 
central committee which drew up 
the plan says that he does not 
credit the statement that the gen- 
eral body of preferred shareholders 
intends to oppose the plan. That 
there is criticism of the plan, he 
admits. But opposition, he argues, 
is a far different thing and not in 
the interests of’ the preferred. It 
was in the very nature of the plan 
that no group should be entirely 
satisfied. It was first and foremost 
an effort at inducing every inter- 
ested group to make compromises 
based on the realities of the situa- 
tion... It-was_ thought. that every 
interest had. made its final repre- 
sentations and it had been consid- 
ered a feat. to’ adjust finally the 
maze of differing interests. 

May. Defeat Whole Pian 

If-any class of securities now 
refuses the plan all the work of a 


long painful path again. 
The natural result therefore would 
be for each constituent company to 
go into receivership. Then the vari- 
ous. receivers would compete 
against each other and cut rates in 
striving for ‘business. That was 
what the long effort at reorganiza- 
tion was intended to avoid. It..was 
felt that thé only real chance, for. 


Redeem 5% Bonds 
Atlantic tic Sugar Co. 


Atlantic Sugar Shae Co. five per 
cent «general mortgage bonds 
due 1941 are no longer out- 


The company’s operations are 
conducted at Saint John, N.B. 

Annual meeting is to be held 
in July and-a financial state- 
ment is expected at that tir-<. 


TARIFF BODIES 
PLAN MERGER 
MURRAY BAY 


New Body Known as Can- 
adian Underwriters’ 


Amc 
Amalgamation of the Canadian 
Fire, Canadian sui and Can- 
adian Automobile, Underwriters 
Association into one, body, the Can- 
adian Underwriters Association was 


approved at the annual meeting of 


these associations at Murray Bay, 
Que., on June 21. 

“Organization of the new 
tion is already under way and 
completed by Séptember, The Finan- 


cial Post is informed, The associg-| a 
tion will embrace all casualty; fire Atlant: 


comeback for the enterprise was to4 1% is 


ba? all the assets together under one 


If that is not accomplished there 
ig one final alternative, it is inti- 
new The city has been consider- 

the possibility of purchase for 
ong time but it could do better 
in the case outlined by ting 
until one by one the ¢on- 
cerns dropped into its lap mene 


es to Divert | prices. 


The’ whole matter will soon be 
put to a test. 
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Disserision of E, J. Young from the 
report of the Commission on Price 
Spreads made his name, not his 
career, nationally known. Who he is 
and what he’s done. Page 11 


Hedging Inflation 
Common stetks may be the inves- 
tor’s ideal hedge against parasitic 
inflation. Old rules.in buying com- 
mon stocks, however, may still be 
good guides. Page 11 


C.N.R. Recapitalization 


National. railways owe.Canada a lc 
on  sadath ter taaieak hy. ses 
recap- 
Pros, cons 


ve oa sw {is 
wl. » eg 
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at this Watirn pail con- 
ference. Page 15 


Investment Men 


Political machinations: hurt Can- 
adian credit, R. W, Gouinlock told 
investment dealers. this week. Do- 
ings at convention of investment 
men at St. Andrews-by- 
Page 3. Ernest Savard, new -LD.A, 
head, is an athletic French Canadian. 
Page 10 
Manitoba’s Firstborn 
Vital face-lifting has been going on 
at San Antonio Gold Mines, Mani- 
toba’s pioneer dividend-payer. An- 


other article in the series “The New- 
er Golds on Parade.” ‘ Page 20 


Grain Battle 
Premier Bennett’s grain committee 
is holding the Ottawa spotlight as 
plans for control of Canada’s biggest 
business are discussed. A feature 
page of evidence highlights. Page 17. 
Also Nation’s Business — : 
age 


SEES DANGE 
FROM PC 


John: Morse, se, President 
C.E.A., Wants E 
ened Public ublie Opinion = 


“AGITATORS | CLAMO! 


Ontario ~ Hydrs © Cont cts, *- 

‘Quebec Commission and : 

‘Public Relations Stressed ~ 
at Meeting 


From Our Own Correspondent 
facing the privately owned utilit 

in Canada today is to build up @ 
enlightened public opinion as pro~ 


wee 


> 7 | 
epee cit mee ; 


tario Hydro situation, John Mor 
gave it as his opinion that any faire 
minded student of power 

must realize that the 

basis for forcing a 

contracts was ene aan be= 
cause there was no justification for 
the assumption that the 


\ day power loads will not in 2 


‘Investors’ Index 
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effective legal contracts should né 
be threatened simply because the 
may prove temporarily burdensom 
iodine of ae Gaeean the sancti 
of contractual arrangements 
threatened; the usual recourse 
the wo by the injured party 


Clamer of Agitators 
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cessful operation. 
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STEEL CASTINGS 


Vancouver Interest Agi 


iation Act Have Serious Effect on Investors 


who 
sought the fevor of their consti 
ents by pron.ising that if. they 
elected they would undertake to 
duce taxes through the reduction of 
the interest rate on their govern 
ments’ outstanding bonded indebt- 
edness. Politicians in some cases 
even favored forced debenture debt 
conversion. These individuals 
would apparently be satisfied 
governments broke their ‘contraets 
with the. investing publie. Unfor- 
tunately a certain element of the 
population, who do not understand 


Te 


sions and the methods of govern- 
ment financing employed in Aus- 
tralia and England, of which they 
know very little. 


Conversion Loans 


As you «all know, England has 
never had 2 forced conversion. Con- 
version in England: was caused by 
the British * Government calling 
bonds which they had the right to 
retire and refunding them with new 
issues at lower interest rates. Bond- 
holders were offered cash payment 
if they preferred to«accept such 
= rather than the refunding 

The reason that England has 
been able to borrow so cheaply has 
been because of the excellent man- 
agement of finances which has re- 
sulted in balancing .of the budget 
—— of a great plethora of 


Australia reached a financial! 


crisis when it became necessary to 
balance the budget and to take over 
the control of financing. This re- 
suited in a forced conversion but 
only of internal debt. ; 

I do not believe that Canada has 
yet reached the point where it is 
necessary to have a forced conver- 
sion. Refunding in Canada: should 
only be effected as our debenture 
debts mature and lower rates of in- 
terest secured by the’ balancing of 
our budgets, and the preservation of 
our credit. - 

Vancouver and Hydro 

One of the most disturbing bitu- 
ations first arose in the City of Van- 
couver when the mayor proposed to 
cut the interest rate arbitrarily on 
Vancouver bonds and applied to the 
British Columbia legislature for 
permission to do so. He later called 
a meeting of the bondholders to ob- 
tain their approval. to his proposal. 

This meeting resulted in unani- 
mous opposition to the mayor’s pro- 
posal and the appointment by the 
city, at’the bondholders’ request, of 
Thomas Bradshaw to make a report 
on the financial affairs of the city. 
Mr. Bradshaw advised that there 
was no necessity for this interest 
rate reduction and made a number 


uh 


H 


and to the necessity of bal- 
ancing budgets, rather than the re- 
duction of interest rates on debt al- 
ready contracted, we would main- 
tain our credit and solve our fin- 
ancial problems more readily. 


C.N.R. and Relief 
The. major difficulties to be over- 


tain our credit these problems must 
be solved. It seems ridiculous to 


to be .borne by the 
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by working. When our 
tizens do this the country 
not only income but the abil- 
ity of that individual to create and 


as 
2 
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ment and helps relieve the neces- 
sity for providing relief for others. 

I believe governments will never 
consider -¢utting out unnecessary 
expenditures and overlapping gov- 
ernmental departments throughout 
the country unless a tax is intro- 
duced which will feact on every 
voter. In other words, if we had a 
pay-roll tax on the entire pay-roll 
of’ the country every person with 
any income would become a. tax- 
payer and would soon become vi- 


people of Canada in the. form of! tally interested in the selection of 


taxation. Should not these services 
be‘cut to approach those for which 
the public can pay?*I ‘think the 
sooner some government attacks the 
problem .of providing for these 
services in accordance with the 
ability. of the people to pay, the 
sooner the railway situation will im- 
prove and'a large portion of: the 
present operating deficit will dis- 
appear. 

‘Unemployment and relief consti- 
tute our major problem. Many of 
our municipalities, if they did not 
have the financial burden imposed 
on them by providing for the un- 
employed, would. not be in financial 
difficulties. As it appears that un- 
employment will continue for some 
time to come and as these unfor- 
tunate people drift to the larger 


their representatives in federal, 
provincial or municipal politics and 
take care to elect people who would 
see that their tax contributions were 
spent to the very best advantage. 


Premier Hepburn of Ontario this 
week commented that Mr. Gouin- 
lock’s statement of the harm done by 
Ontario’s Hydro policy was a “gross 
exaggeration.” The Premier stated: 
“The trouble with Mr. Gouinlock 
and his financial interests is that 
they received a scathing rebuke 
from the administration and the 
people of the -Province of Ontario, 
and are still smarting under the ef- 
fects.”. The latter apparently refers 
to the province’s recent sale of its 
own bonds largely through govern- 
ment facilities.—Ed. 


. New Vice-presidents of Investment Dealers 


of recommendations which the city] *.f 


should adopt to improve its finan- 
cial position, However, the mayor 
continues to state that. this interest 
rate reduction is necessary. 

The unfortunate situation result- 
ing frpm this disturbance of credit 
was aggravated by the Ontario leg- 
islature passing an act at its recent 
session, which will become law 
upon proclamation, cancelling the 
contracts of the Ontario Hydro- 
Electric Power Commission with 
various power companies. Securi- 
ties of these companies were bought 
by the investing public on the 
strength of these contracts with the 
Ontario Hydro, which had been 
ratified by Order-in-Council of the 
Ontario government. That a gov- 
ernment should pass a bill permit- 
ting the cancellation of contracts 
made by a previous government, the 
validity of which contracts had been 
approved by most eminent counsel, 
and prohibit the granting of a flat 
to the power companies, or the right 
to sue, was a most serious matter. 
This‘ action struck at the root of 
the whole credit structure of our 
country. 

Serious Effect. ‘ 

Our records show that this légis- 
lation has had a very serious effect 
on the investing public both here 
and abroad. Since this legislation 
was introduced there has been prac- 
tically no export of Canadian secur- 
ities to England, in fact the balance 
has been the other way, and we 
have been an importer to a consid- 
erable extent. 

Our people must realize that ap- 
proximately 60 per cent of the Can- 
adian debt is held externally and 
if our country is to continue to de- 
velop, as we must if we are to carry 
the burden of debt we have upon us 
at the present time, it will be nec- 
essary again to borrow capital from 
outside sources. Unless we preserve 
our credit money will not flow into 
our country as. plentifully in the 
next twenty years as it has in the 
past, : 

Credit Rehabilitation 

Our governments would find it a 
great deal easier to obtain cheap 
money if they could come-out with 
clear cut. statements that they in- 
tend to meet their contractual obli- 
gations. In this way they would pre- 
serve their credit and would event- 
ually effect a much greater saving 
for themselves, instead of destroy- 
ing credit by permi 
unfortunate publicity advocating 
forced conversions. Fortunately it 
seems that as conditions improve 
political theorists are receiving less 
support and individuals in politics 
with sounder views appear to be 
gaining control of the situation. 

In the past year a.few more Can- 
adian municipalities have defaulted 
in payment of their debenture obli- 
gations although there has been a 


r. 
increased attention being 


and the steps that they have 
to handle the problems arisi: 
municipalities which 
difficulties. 


tting so much; 


M. F. WARDAUGH 
Of Nesbitt, Thomson & Co., Van- 
couver, who is a new vice-president 
and chairman of the Pacific district 
of the Investment Dealers Associa- 
tion of Canada for 1935-36. 


W. T. K. COLLIER 
Of Collier, Norris & Henderson, 
Montreal, who is a vice-president of 
the LD.A. of Canada for 1935-36. 
Mr. Collier is also chairman of the 
eastern district. : 


a 


Enjoy Summer in the 
Cool Climate 
of 


Nova 


Scotia. 


George Matthew Adams once wrote: “Warm com- 
fortable days, and cool refreshing nights where is 
there a more invigorating and even climate than 
Nova Scotia has in the Summer-time?” 
Halifax, which is almost entirely surrounded by 
water, is a favorite summer residence spot. Golf, 


sailing, excellent fishing. 
‘villages and historic old towns. It enjoys complete 


freedom from hay fever. 


Drives to quaint fishing 


‘The Lord Nelson, facing the famious -botanical 
gardens, is a modern fire-proof residence hotel, 186 
rooms, each with private bath.» Attractive, com- 


fortable lounge. 


EUROPEAN PLAN 
Single rooms with bath . $3.00 & $4.00 


Double rooms with bath 


$5.00 & $6.00 


‘Monthly rates’$50 and up. Meals a la 
carte also table d’héte at popular prices. 


Lorp NELSON HOTEL 


HALIFAX, NOVA SCOTIA = 


Fe 


: © - 
— ae * 


Central district: H. E. Cochran — 
Cochran, Murray & Co., Toronto. 

Western district: R. L. Baker,— 
James Richardson & Sons, Winni- 


peg. 

Pacific district: M. F. Wardaugh, 
—Nesbitt, Thomson & Co. Van- 
couver, 


Allan T. Bose, J. C. Rogers 


Form Investment Firm 
Allan T. Ross and John C. Rogers, 
partners in the new Montreal in- 
vestment firm A. T. Ross Ltd., ‘both 
received investment training with 
the Royal Trust Co. and later with 
Drury & Co., Montreal. 
- Mr. Ross was formerly sales man- 
ager for Drury &_Co., and is a son 
of Henry T. Ross, recently retired 
as secretary of the Canadian Bank- 


Olustration was drawn 


|J. Ernest Savard First! 


who has been elected a vice-presi- 
dent of the Investment Dealers .Asso- 
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ciation of Canada for 1935-36. He). 


will be chairman of the Maritime 
district. - 


I. D. A. Opinion 


“There is little question in my 
mind that the prairie provinces are 
now financially re-established, al- 
though too much must not be ex- 
pected of them until agriculture has 
recovered from the depression,.”— 
Ralph D. Baker, Winnipeg, chair- 
man western district. 

a * we 

“Several bills have been passed in 
the. provincial legislature, relating 
to various” municipalities, which 
have done much to weaken the 
credit of B. C. municipalities in 
general and that of the province 
itself."—A. D. Lauder, Vancouver, 

Pacific district. 
+ a 7 

“One of the most severe problems 
with which municipalities are faced 
in the collection of taxes.”"—A. D. 
Cobban, Toronto. 

~ « * 


“The time has long passed when 
all financial institutions should 


eet beoeee ae 


Yes, Mr. Parker, Chevrolet Trucks 


Have a Habit of Staying ‘On the Job!”’ 


ciation has held in the Maritime 
provinces. president Rob- 


for the annual g 
played over the St. Lawrence links. 


done the structure upon which gov- 
ernment securities rest will fail to 
sustain a sound provincial credit 
position, which the investor has.a 
right to demand, and which. is 
essential to financial stability and 
economic progress.” — D, M. Dug- 
gan, Edmonton. 


f 


We decided to let the OWNERS of Chevrolet Trucks write this advertisement for 
us. Because what sways truck men more than anything else is THE EXPERIENCE 
OF OTHER OPERATORS. Read these typical comments from men who KNOW 
Chevrolet and Maple Leaf Trucks. Compare their 


Ask yourself, are YOU getting 
Trucks offer IN THE VERY LOWEST PRICE 


before you spend a copper for new truck equipment. 
LY ese Trailer 

0 rei sans ake coihs bemeautg enn 

Liberal new Owner Service Policy . . . Low delivered prices and easy GMAC terms, 


WA We had a contract hauling logs about thirty feet long, a foot 
at the small end, taking about thirty to a load, which weighed 
round seven tons. Trailer, load and truck weighed about ten 

tons. How is that for a Chevrolet motor? Every winter 
I have been bucking mow, running to my camp, 
hauling cord wood—taking a cord and a half toa 
oad, weighing about three tons, up one long 


with your own. 


experience wi ’ 
the satisfaction that Chevrolet and Maple Leaf 
RANGE? And see your Chevrolet dealer 


It is the constant aim of 
the Crown: Trust Company — 
to transform an otherwise — 
into ‘a mutually. profitable 
and pleasant relationship. 


Company - 


393 St. James Street, Montreal | 


TORONTO STOCK EXCHANGE” 


QUOTATIONS AND OFFICIAL 
MARKET NEWS 


For the convenience of investors.not, 3 
in daily touch with the market, a’ ~ 


résumé of the day’s activities, to- 


gether with official news from listed ~ 


companies, is broadcast daily by 


The Canadian Radio Commission ~ 


ronto Stock Exchange. 
6.45 Eastern Daylight Saving 
Time. 


Monday to Friday, Inclusive. a 


Wi We b-xve been users of Chevrolet Trucks and passenger 
cars for about fifteen years. During that period we 
have never had an unsatisfactory Chevrolet. At the 
present time we are operating fifteen Chevrolets in our 

~ different delivery systems. Until some four or five ‘ 
years ago, it was necessary to gather cream in the 
winter months by horse conveyances, but the @ 


_ Power and stamina of the Chevrolet Trucks made it 
possible to operate for twelve months each year.’’ 
BROOKFIELD CREAMERY LIMITED, Truro, N.S. 
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mning, when the latter was Min- 
© of Railways and Canals. 
bapitalization has been given a 


railway. Opposition to the 
he scheme has further re- 
ed the recapitalization bird. 






: cash by the government. 
the Touche scheme were ad- 
$1,046,331,686 would be writ- 
af the debt shown as owed by 
© C.N.2. to the government. This 
uli be Canada’s biggest capital 
fanization...if it were. done. 
gacheme concerns only the debt 
"© the government, not the C.N.R. 
Sdt to the public. 
Gevernment coolness and no 
ie private objection, however, 
ie tate thet recapitalization may 
= @g8in end in the capacious C.N.R. 





















substantially adjusted.” 
Why the Write-offs 


"Among others, the C.P.R.’s new 
ht, president Sir Edward W. 
Satty, opposes the Touche scheme. 
ar would keep the record 
=m the C.N.R.’s past losses on the 
yevem’s books as a sori of scare- 
to ward off the birds of ex- 
tance which, he thinks, might 
N@ Otherwise raid Canada’s acres and 
@at up our grain of credit. 

sa Pigeonhole Depository 
moe tives of recapitalization: 
e law’s delays in the G.T.R. suit. 
of the government. Im- 
federal election. Strong 


counts; 




































































Would be Biggest Reorganizatio 


‘Pigeonhole Scheme—Sinking Fund Possibilities | 


Dominion’s assets and because the 
deficits have already been 
either by taxation or by. diréect/ the 
addition to the Dominion debt. 


Secon4 Misconception 

Second misconception is; That 
the annual net logSs of the CNR. 
system is in addition to the Do- 
minion’s total budget deficit. 

In actual fact, says the Touche 
report, the. cash deficits and Do- 
minion interest accruals from 1932 
onward are already included in -the 
public accounts as expenditures. 
Thus, they have already been taken 
into the net Dominion debt, with 
the exception of a small part of the 
1934 net loss which was not met in 


Says the report: “We are. per- 
suaded that misconceptions of Can- 
ada’s position will prevail from the 
viewpoint of the investor and tax- 
payer unless and until the capital 
structure of the national system is 


As to writing out the $1,046,331,686 
of duplicate assets and liabilities 
“having no value,” and ‘tabulated 
above, the Touche report points out: 

1, That the G.T.R. stock was pro- 
nounced worthless by arbitration in 
1921. Hence, it should be written out 
of both property and capital ace 


2. The value of the Canadian 
Northern stock was a at aoe 
000,000 by arbitration in 1918. us, 
the property account and capital Foremost private opponent of the 
accounts should be written down by 
$82,000,600 to the 1918 figure; 
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plan,” it is stated. No pe of y i : r rf i ; ‘rows Cheape 
met | are favored in the tal aie ss v 
mya Consumption. ¢ | 454% Bonds due August Ist, 1958 a Ontari 
epentiol: hina in Ontane i Price: 111 and interest, yielding 3.567, ase or , 


that share capital in some form take 
the place the present creditor 
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lion kwh. in May t 
claims of the Dominion in respect of pees Fy ae | : reflected in 
vances. i Pee ‘ A < treasury S and a 
rece Hee per cent w : Orders by mail or telephone Ont., issue 
This would not necessarily be the | tric boilers. . ‘ae ; . given careful attention, F  $ume25. The Domir 
end of the res For} Quebec an increase of over | bre oa 
proposal ve $404,- 28 million . up of 15.4 P oney e ¢ 
279,000 of capital advances on 8¢-) million us ees |\ Wood, Gundy & Company ie, or sae te: 
Railways as part of the new capital. power boil The cost of the Mid 
This is an actual investment in a| ere, ts hydro-electric stations have a Toronto  —_- $6 King Street West Ottawa es fos onis $008 
crown property. The Touche report,| The Maritime period a year ago. The greater part combined installed capacity of 13,000 Montreal Toronto Hamilton tion on Ontario's re 
however, says only that this might | » slight increase in consumption last| of this increase is accounted for by| 2-P- 2d are capable of producing 35 Q-year 2%'s at 100 
be “unchanged on the railway| May as compared with the same] deliveries to electric boilers in Que-| Mullion kw.ti. of electrical energy paid more for. its 
books unless and until the Do-| month a year ago. The Prairie Prov-| bec. In this section energy used in| ®2 oe oo steiner ; county did. 
soni sche oa tanto Soreeuiane peas Shaw 6 gait ot COP ae a tonan. oer the first five fort coat fumber of ete REE A DY . HERE RTT Vancouver's issue 
on kw.h. to on mon year amounted to ; of three it se 
and es and rural districts and being Geshe’ a1 of 


to amalgamation in ¥923.” Y st ¥ i villag 
prior British Columbia’s consumption ad million kw.h. as against 1,580, in bulk tothe towns of Oak. 












































wane wrod bare 30 te Pea At ee ee ee ville, Kentville, Hanteport, Berwick. B week. Despite the 
“y coupon rate is lowe 
present, as part of the Dominion’s/ in. governmen ebt there is.” Canning and several other whole- . ; PB oat 
total annual a at as in one $195 000,000 representing Elected President ea: In addition the com- ie able - neon ; 
1934, part of the C.N.R. deficit were} money we have in or spent pany one a ee Hl : Bought heavily in + 
not paid in cash by the government, | on railways. What is the material amount of electric power to the par- aed nn 


it would be deducted from the gov- tting agsets 

ernment’s equity in the road as an — or my = et 
impairment of capital. The whole| ...eeds the assets by ¥$1,000,000,000 
basis of the plan is to write down | 4 sinking fund could be set up and 


Although bond 





@uiet in the week 
was evident. Dom 
covered from close 


MOTOR CAR MAKERS 


the government’s “equity” in. the included Government’s ex- PLAN RE SAL ES 
re system from a et oe ge anes Gane jeek which end MO ) lows. Western | 
Touche firm, would not alter the pe one bese. oa suitable Production Increase of 25 substantial fraction 
ae claim to any equity|term The annual appropriation Per Cént Next Year Fore- tion bond list showe 
ere may be. would have to be included in the cast in U.S. et Bein we oe 
. ice Dros. 6 


Criticism ear’s, expenditures and might be 


crouahe home to the people by 
scheme Pn change Pa peg sa taxation 
capital by writing down the Do-| ‘Thus, the Dominion’s budget each 
minion of Canada account is Sir year would include, ‘not only the 


4% points to a bid o 
Quebec power b& 

: the Ontario Hydr 
most car companies in the United . Pte coins tac ae 








3. Dominion advances for deficits 

a Edward W. Beatty, president of the , M 
really represent a contribution bY) CPR. In a recent address at To-| Gencit but'a sum, which over the paced Pie ge Pypmagmc rtm . EBs. These, howe 
palane their impaired capital. ronto, he summarized his views 85 | agreed term would write our rail- year Fe ORE EER ONES RE - d r the bottom of the | 
This has been recognized by inclu- rae not want the record of our} W27,, swvemmam: Gown to nothing, ’ The rate of gain in automobile ‘ : E — et Mac sale 
sion of the 1902, 1908 and 1808 CNR. As the monéy was eellected. frow) sales over the 1934 levels in both WIDELY APPROVED FOR es cont ts 


errors disturbed, distorted or glos- 


the taxpayers, it could be used to companies concern: 








































































































on by such rail authorities | deficits in the government's expen- Canada 
Ge bir Edward W. Beatty. frases. "The, Sdvances, “says the | 94,0ver. 1 want to see the people | redeem government bonds. heen stunhiiy aacruing: bet Testers FINE BOND PRINTING ee 
: "Both the Touche report and Sir | report, should be written out of asm which they ate in danger of As long as the government is are taking a much more optimistic ’ e aiehe trend of pric 
- eee are ae of or one ee 7 losing, but I want, after this, to see adding to debt by incurring deficits, outlook of the future than earlier ; ‘ % issues is charted 
4 SS the se ng fandarnental Tin wot te urplied retroactively, | ‘nat enthusiasm guided into useful such a sinking fund, of course, in the year. Here's a good bond .... with the ures follow: 
4 : . ard the. Domini Z ee TInt t app } z aan ¥-| channels... might not reduce the total of gov- K. G. PENDOCK No Shuid i a tied of uality , "Average Yield and Price f 
ye ree a ominion’s . In ey Base gy — “4 “As a taxpayer, and as an officer | &™nment debt outstanding. It would Secretary ~treasurer of Howard| o ae ea oe g . . High Grade Canadian | 
PI” The Touche thesis is th and should be written off| o¢ a competing railway, I care for | Serve however, to write off: the) Soi," paner Mills Ltd, Montreal, | :,giiry fi cottling beck toe acrmal Dalhousie Bond presents your mes- . wae Price 
i wohe is that present | both deficit and capital accounts of | 5.6 thing and one thing only—that | Téilway “investment” and keep it in ho has recently been élected presi- industry is settling back to a normal . . is eS eae. 11373 
2 act oak 20 hurt the Deminioo’s MS. ‘The old G:TR, debentures were | 8€ people of this country shall not leading . duplicati ‘— saloshads dent of the General A¢countants tial me > ae oe acuad . sage in & favourable light... with an Fane gt 3554 12.02 ) 
ke . 'e . . on > _ : as e ° . . . . A > an 
BD geet 9 arts de 0 oro: | canned Junior tothe worthle | ty oie exraragunce whieh ha | CotaGe’s Geb n| Ane ot Sete aie ine cary-senson Dug.” At SO ee or testure angie died fa 1s 
i c y keeping TR. stock and sho erefore | od the sit aD E e present time no shutdowns are the evenness of texture, the smooth- : une a 
i posted as a warning. The | be written off property account and pores ms Pee tes ext te SWEDEN’S TRADE peneet by any car plants in the f lour, the “rack! a" that june is 3560 112 56 
ye i recommendations, of course, | off capital. : capital of the C.N.R. down to one Saint John May Cargo LARGER IN 1934 nited States, with most companies ness Oo colo ' . . Jane w a570 : 12 a 
23 also leave the losses on the; 6. It is suggested that one item of | aon.- provided - that sini Above Ret for 1934 planning to operate till the middle speaks of its quality. Specify Dal- sume ase 113.01 
aie: Md, but would emphasize them | $15,748,921, representing certain | .on4 "eettin the Saahoet of. the ve Urns <6e a - ee of August before shutting down to Re . f I} fine bond April 30 3.456 113.76 
is] inthe Dominion’s books rather than | Canadian Government Railways| <"Stem carries in bold face type the From Our Own Correspondent | Industrial Production Up 22 | tool up for next year’s models. Re- housie Bond or alr your tine bon , — Sa 
| ip the railway accounts. items, now carried 2 government neal ieee Ghiae pithin theahd Psat mg ~ ee Soret Per Cent — Canada sumption will take place early in printing. Write for brochure contain- 6 okanes | 3006 11230 Ran-. | 
I whe Touche report euggests: net debt. ‘This would be the only | ake us forget thet Canadian rail-| quring May amounted to 65,616 tons, Exports More, ™ ing sample sheets. | | 
a () That LOSS OO of overnment debt change resulti Z| WAY policy has already added over com with 61,487 tons for the| | 's. industria sap redheengcenrpag E i 
|] _ 1) That $1,066,331,686 of CNR. | £ t chang DE | $3 billions to the financial obliga- | “°mPared with 61, Sweden's industrial Os |; oa heer Dimelnee tar Cetiaiial THE E. B EDDY CO. LIMITED ' PRAISE. BLA’ 
i tal” not represented by off- . a adoption of the recom-|iio.¢ of the nation.” 7 same ae ee ee: pr oe Aae was 22 per cent greater in aoe ee Chevrolet. P ro want : a HE E. B. ‘ , ; 
| settir mendations. eclin May, exports a year ding - Packard ; 
ER bat the. Dominion's” public Aim to Clarify Accounts Summary of Objections 700 tons show an increase of over ee ee eetta Ct tines United States, the industry is run- HULL - CANADA 4 EVENLY DIVI 
: ‘accounts ~ reheated at show the| The Touche report makes it clear seni ont te oe” he ror tons in comparison with May,| in Sweden,” published by ~ ee ee. ee smaller schedules. COLOURS F UNION G AS 
ed costs adian gov-/| th int ; a , f overseas trade , manufacturers expect . B 
i € railways since pte-Conted- write Gown the CAUR. debt an acer 2 ee ae wees bs For the first ™ eae Bae don, England. 5 an atiee will sceiiron ter the a Blue, Buff, Canary, Golden Rod —- 
Ss. . e . current . year, Sain year, ahea year, ’ ’ 7 : ' ’ é e9 ~—— .! 
That the Dominion take Goreramnaat Ge quieres from ‘We | make Canadians forget the rallwey | 833,479 tons ‘of cargo, of which 587,- a high-class Titles and ean the possible exception of Septemiber | | Grey, eee Tike Salmon and p «Pr esident = Claims 
stock for only that portion | railway ventures. It provides for a ie of stock for al 278300 took imports per es luxury articles was greater than at | *"4 ° hite. : | ©  tegical Advanta; 
ae cene atet a rep- ee < the — pom would only have the result in. period ‘in 1934, total cargo handled | 259 time in the last five years. On Ford in Front WEIGHTS eavy Expen 
| Provided, however, that even this | they started, which was prior "to ee Ni Senin oe ae te oe exports totalled ra 615,898 tor = Son 18% per cent tok. ween eed eae on 0 ote suave’ 13 Ibs., ‘16 Ibs., 20 lbs. and 24 Though shareh 
4 NOL . ° ° eile a “ 7 - ”« . 5 re! . 
2. might later be written down. | Confederation. Further, it is sug-| nominion—in place of a returh of | ports 301,648 tons. ns and im-/ 4p 20 per cent. Canada, however, | those for the whole of 1934, has had lbs. in White. 13 lbs., 16 lbs. Gas Co. criticized 
iver empl yma ha ee eee ee advances for past deficits and over- wt had less imports from Sweden in and 20 lbs. in Colours at the annual mee 
oe an e way’s accounts ad-/ due interest. Fea d Se tae eae 1934, although exports 2 aie : C capital expenditures 
oe. | che ho Suggestion oe so as to agree with each| 3 The Dominion of Canada ac-| Court Refuses Order considerably. gg ee any oo 
“fn making the recommendations,| The report's statement that people | Count of the CNR. represents) ‘To Ontario Hydro.Comm.|  ™“< sa stat at SEM Ge greatly 
* the Touche report hi are less able to understand money which the on must (Thousand Kroner*) resen eatly 
* cap tibn would bs tenet ‘ial ment accounts than private vo were collect from the system or trom the Blasts poe he dare radey sei See eerie culmea ty one rit 
| So be Dominion’s credit we aims poration accounts will meet with pecnle "to test Gaeaeenn | oa peaking reuse canine! the Abniba : 1387 arr a | ee ete - ari nt just m 
| the 8 = . The aim Seaaegl <aereumamh Gab’. of th created by the railways. ‘This ptcy order against the Abitibi | Canada and wna. oe eta a en | ee ee ee eee ee ee arrangement just | 
3 3 a neee would be “to im- —" - - € Fer ~ Dominion debt to bondholders can- Electric Development has been ‘so cae at OT cus. , don to pipe natura 
presentation of the facts, or 0 ; course; is that the/ not be abated. ; refused by Mr. Justice McEvoy. His , , Dawni*field, the er 
Tetoving two major misconcep- i ‘ Pi ME ee tee ae 4. The entire debt would still Se eee ae that hed Com- se . _ the = en 
Hy, : ee . ; : remai peop mission should end¢c vor @ sep- ; * 1108 im Dank loan fron 
In explanation, the total Domin- | present, is highly confusing, even o¢ Cundae: Can Oe " arate action to establish its claim New Brunswie Se ead in a short period 
fon of Canada account in C.N,R. | to close students. 5. Recapitalization is not -neces-| for $1 million for power stated to Larger Number o i) Criticism turnea 
be contracted for under an agree- From Our Own Correspondent fund the bank loa 








r ‘fapita’ is given, as follows: | Proposed Capital 
ay Dominion Account in C.N.R. 
owned Dominion: 
































After writing more than a billion 
dollars out of the C.N.R. capital 
ee ei r . $ 165,627,739 | account and out of deficit and prop- 

Ry. Co..... 100,000,600) erty accounts, the Touche report 
























sary to uphold the morale of the 
CNR. staff. 

6. Any real danger of misconcep- 
tion of the government debt and 
deficit can bé removed by clarifi- 


ment dated October 1, 1933. 
————e 
Public Utility Earnings 
Ewe ee 












MONTREAL. — Radio receiving of interest, the larg 
sets in New Brunswick licensed to entailed in buying | 
the end of March, 1936, totalléd 20,- vestment Co. of Han 

SE ITUNES 


194, an increase of 474 over the num- purchase of the Halc 
gas field. A shareh 


























































































































































































































.-+  .15,142,633 | suggests that the Dominion take | cati of th ernmen censed . More than f 
ibaa, astais| Stock fo represent its investment in and proper ue Brasilian Traction es t's en eee | it Meanie Joan incur 
. e Foad. ated value o . Errors of public owner are owned’in Saint John. . : . ° : the London and Ham 
ba celinave ==. WBARIS| stock, tn the belane thast w0Ghl| wach an ihe Dieta eae etic | Giias Gul? tlt gees aa. evee ce cadeasen Here is a bit of plain truth that will help Meri fended, a mu 
Gov. Ry8. ....5.0045 404,279,900 | be $361,026,454. This figure is de-| remedied by repudi . 1,180,013 1,223,985 942 ar: ; : ° p Would be availab 
f y repudiation, currency | Oper. exps. 1,180, 985 "43,942 | with 2,684 last year; Fredéricton has fact “Th bic 
Total Dominion account ... $1.417,118,010| “Tmined as follows: debasement or taxation. The last| ret earn, ..,i41807) 1305402 113577 | 1,214 against 1,208; Campbellton has ACUOLY: MALAROEE. ose industries awake § «Stock: which had ea 
___ First Misconception ie eens O rer tear eeunt in CM, &.,| is the most likely to be tried. And pive months Ended 579 compared with 574; St. Stephen |. > to the advantages of newer, better’ i in four years and pa 
. : : . -- 6h seekin, ‘ $s pai 
"First misconception cited is: That Dor: wiom capital loans.” *s4p'soeiery| the end of seeking new tax revenues| May 31: registers 554 against 350, while other : 8 idee epaeneg were $2.1 millions paid 
TD aeetts “having no value” are in| 2m: impairment in 1994',.... 5,479,901 | Tay be destruction of the credit of ore expe, 300787 ‘S.80i806  “ai're9 | DOints chroughout the province show ment are reaping the benefits of definite itself in these years 
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County of Middlesex Bor 
rows Cheaper Than 
Ontario © 


Redundancy of short-term money 
was reflected in sale of Dominion 
treasury bills and @ county of Mid- 
dlesex, Ont., issue in the week ended 
June 25. The Dominion paid only 
155 per cent ‘for three-months 
money and the county sold bonds 
with an average term of 2% years 
at a cost of only 2.65 per cent. . 


The cost of the Middlesex money, 
although for only $98,000, is a reflec- 
tion on Ontario’s recent offering of 
2-year 2%’s at 100. The province 
paid more for.its money than the 
county did. ~ 

Vancouver's issue of $1.5 millions 
of three per terit serial bonds was 
being pushed actively during the 
week. Despite the fact that the 
coupon rate is lower than is avail- 
able on Vancouver securities on the 
open market the new issue was 
bought heavily in the coast city. 

Msztet Movements 

Although bond dealings. were 
quiet in the week, some firmness 
was evident. Dominion issues re- 
covered from close to the year’s 
lows. Western provincial bonds 
advanced, most of the gains being 
substantial fractions. The corpora- 
tion bond list showed gains in the 
majority, Only notable. weakness 
was in Price Bros. 6's which dropped 
4% points to a bid of 91%. 

Quebee power bonds affected by 
the Ontario Hydro contract ques- 
tion were firmer. Gains ranged up 
to two points for .Maclaren-Quebec 
5's. ese, however, ‘wére still at 
the bottom of the heap at 73. Ap- 
parently the market appraisés the 
position of Maclaren-Quebec Power 
Co. as the least favorable among the 
companies concerned in the Hydro 
question. 

The trend of prices for gilt-edged 
issues is charted on this page. Fig- 

ures follow: 


Average Yield and Price for Seven 
High Grade Canadian Bonds 


Yield Price Yield 


0 s "e 
3.543 112.73 June 25 3.949 
3.554 112.62 June 23 3.951 
3.550 . June 22 
3.551 June 21 
3.554 June 20 
3.567 Juné 19 
3.560 June 18 
June 16 
June 15 


1935 

June 25 
June 2¢ 
June 22 
June 2! 
June 20 
June 19 
June 18 
June 17 3.570 
June 15 3.584 
May 31 3.520 
April 30 3.456 


Year's 3.367 
Range 3.608 
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PRAISE, BLAME — 


EVENLY DIVIDED 
UNION GAS MEET 


President Claims Stra- 
tegical Advantages by 
eavy Expenditures 


Though shareholders of Union 
Gas Co. criticized the management 
at the annual meeting for heavy 
capital expenditures made in 1930 
and 1931, many also were inclined 
to regard the actual position at 
present as greatly improved. The 
favorable phases of the situation as 
outlined by one critic included the 
arrangement just made with Lon- 
don to pipe natural gas from the 
Dawn field, the enormous increase 
in the gas reserves and the reduc- 
tion in bank loan from $6.9 to $5.3 
in a short period. 

Criticism turnea on the failure to 
fund the bank lean at a lower rate 
of interest, the large expenditures 
entailed in buyirig United Fuels In- 
vestment Co. of Hamilton and the 
purchase of the Haldimand natural 
gas field. A shareholder felt that if 
the bank loan incurred in getting 
the London and Hamilton properties 
were funded, a much larger amount 
would be available for common 
stock which hdd earned $2 a share 
in four years and paid 10 cents. The 
$2.1 millions paid off thé bank loan 
itself in these years was equivalent 
to $3.50 a share he said. : 

The president claimed that exe 
pansion of ' competitors made it 
necessary and wise for the company 
to make the purchases in London 
and Hamilton. ‘The company’s con- 
trol thus acquired in the South- 
west peninsula, though not profit- 
able as yet, was poteritially valu- 
able Though profits were lower in 
1934, sales of gas had been increased, 
the natural gas franchise secured 
and various rate changés effected. 

G. R. Cottrelle, former chairman 
of the board, resigned, and the fol- 
lowing directors were elected: D. A, 
Coste, Eugene. Coste, David P. 
Rogers, Charles M. Kennedy, S. A. 
Morse, RwL. O’Brien, W. J. K. Van- 
ston and Arthur F. White. 


Brazilian’s Hopes Rest 
in Brazil Trade Recovery 


With coffee exports and prices | Can. Co 


still unsatisfactory, exchange situ- 


ation remains unfavoreble for for-/ o¢ $31 


eign companies operating in Brazil, 
according to Miller Lash’s remarks 
as president,at the annual meeting 
of Brazilian Traction Light & Power 
Co. this week. 

Improvement in May and June 
Coffee exports gave encouragement. 
In Brazil’s coffee burning  pro- 
gramme 35 million bags valued at 


$158 millions had been destroyed. 


That policy would now be 
&nd might be abandoned. 

Increase in ‘cotton exports from 
1933 had been phenomenel. Fruit 
exports were increasing. Internally, 
Conditions in Brazil were good, 
Dividends would be paid at the 
€arliest possible date, Exchange, 
however, was weaker and noné was 
tt ag at present for such pur- 
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Prices for gilt-edged bohds in Canada have apparently suffered this year 
from spectacular political disturbances. The January-February decline 
resulted from Mayor McGeer’s agitation for a cut of Vancouver's interest 
rates. In March and April slumps weré engendered by Ontario's 


contract repudiation policy. May and June movements indicate a 


ttle 


resiliency, but also show the uncertain market in which Ontario recently 


floated its $20,000,000 issue. 


Calling Tenders at Last 
for Railway Rolling Stock 


From Our Own Correspondent 


MONTREAL.—The five year wait 
of the car manufacturing companies 
for new railway business is at an 
end. : 

Both the Canadian National and 
Canadian Pacific have asked for 
tenders on new rolling stock and it 
is expected that orders will be 
divided between the Canadian Car 
and Foundry Co., National Steel Car, 
Eastern Car Co. and other operators 
within the next few weeks. 

The Canadian Pacific has called 
for tenders for 750 box cars, 300 coal 
cars and 150 refrigerator cars. The 
Canadian Pacific also proposes to 
ask for tenders for passenger cars 
and locomotives in the near future. 

According to present plans the 
Canadian National will buy 250 40- 
ton. steel underframe refrigerator 
cars, 400 40-ton steel sheathed wood- 
lined automobile cars, 400 70-ton, 
low-wide gondola cars, together 
with 150 sand cars. 


Bond Sales 
COCO 
Dominion Treasury Bills. 

The Dominion Government has 
sold $15 millions of three-months 
treasury bills at an average price of 
$99.60 per $100, a cost basis to the 
treasury of 1.55586 per cent, the low- 
est on record. 


Ontario 

Ontario issue of 2-year 2%’s and 
5-year 3’s at 100 has been oversub- 
scribed. Allotments will restrict the 
total to $20 millions. 

County of Middlesex 

County of Middlesex, Ont., has 
sold $99,000 of 4-year serial 2% per 
cent debentures to Harrison & Co., 


Toronto, at 99.63, a cost basis to the 


county of about 2.64 per cént. The 
bonds are dated July 1. Sale was 
negotiated privately so there were 
no other bids. 


Fréres du Sacré Coeur 
Put ‘Bonds on Market 

From Our Own Correspondent 

MONTREAL.—Hanson Bros. head 
a syndicate, including Rene T. Lec- 
lerc Inc. and Ernest Savard Ltée.. 
making a public offering of $850,000, 
4% per cent first mortgage bonds 
of Fréres du Sacre Coeur. This is 
a tea@ching orgenization, incorpor- 
ated in Quebec in 1875 and now con- 
ducting some 60 schools and col- 
leges. : 

Proceeds of the bond issue will 
be used by the society to pay off a 
bond issue of $850,000 of 5% per cent 
bonds, which mature between 1935 
and 1960. The present isstie is also 
a serial issue, being redeemable be- 
tween 1936 and 1960. 

The 4% per cent bonds are being 
offered by the syndicate at 100 and 
accrued intérest. principal 
and interest are payable in Can- 
adian funds only. 


Bond Redemptions 
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Bond Issues: Rate Date Date Price 
Can. Cotton 5% 1940 July 105 


Nat. Telephone ..61% 
Im 1 Ity . 26% 
Belding-Cort. ... 5% 
Mond Nickel ... 58% 
Nor. Coai & 
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1943 J 
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000. 900, | «$15,000. 
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Date Rate Stock Price 
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No particulars are available as to 
the amount involved in the work on 
which tenders have been asked. This 
does not indicate the complete pro- 
gramme, however, for both railways 
will call for tenders on other equip- 
ment as soon as the designs have 
been completed. , 

Based on the financial assistance 
provided for the railways in the 
Unemployment Relief Act passed by 
the Federal House, it is believed that 
between $10 and $11 millions worth 
of equipment orders will go to the 
car and locomotive manufacturing 
companies. In all some $15 millions 
will be spent, but the difference of 
$4 millions represents work that will 
be done in the railway company’s 
own car shops. In connection with 
the latter the Canadian National 
will construct some 250 refrigerator 


making 

on a healthier, even if smaller, vol- 
ume a few months hence. Pr 
rather than just volume are required 
to lift the common stock and restore 
dividends. ; 


Asbestos Corp. , 

Css stock of Asbestos Corp. 

has come in for more than an 
averagé share of attention in recent 
months. The value of the stock on 
the Montreal Curb Market has ad- 
vanced from a low of 6 a share last 
March to a current level of 12%. 
This appreciation;in value reflects 
the much better showing made by 
the company during the winter 
months and the likelihoéd that the 
company will resume cash interest 
payments on its general mortgage 


cars in its own shops. The Can-/ bond 


adian Pacific Railway will also do 
work in its own shops, but particu- 
lars have not been made public. 


Rogers-Majestic 
Sales Increased 
at Dealers’ Meet 


Capacity production in the plants 
of Rogers-Majestic Corp. and its 
subsidiary De Forest Crosley Ltd. 
will be necessary for the next four 
months to fill orders received this 
week. Orders were received for 


some 14,400 sets valued at $1,537,000/ 5. . : 
® a low ef years from 1 to 1934 inelusi weekly figures. 
Canblich dean denies amet ty anteion fatten ct savas e 


at the Toronto dealers’ meetings. 
This compares with orders for 10,700 
sets for $938,700 last year. 

B. A. Trestrail of Rogers-Majestic 
Corp. stated that the company’s pur- 
chases of supplies in connection 
with these orders would exceed 
$1,000,000. 

It was pointed out that prices are 
about 20 per: cent higher than last 
year, which is regarded by manu- 
facturers as a healthy condition. The 
effect on consumer demand in the 
coming year, however, has yet to be 
seen. Dealers apparently expect 
further increases in demand, despite 
higher prices, on top of the 50 per 
cent gain in radio sales of the past 
year. ' 


Canada Northern Power 
Operations on Wider Scale 
From Our Own Correspondent 

MONTREAL.—In line with the in- 
crease in earnings, output of Canada 
Northern Power Corp. amounted to 
479 million kw.h. in May last, a gain 
of 3.2 million kw.h. over the same 
month a year ago. 

Cumulative returns for the first 
five months of this year indicate a 
production of 234.6 million kw.h. 
This is in contrast with 211.8 million 
kw.h, for the same period in 1934, 

During last May 77 new customers 
were ed to the company’s system. 
bringing the total up to 14,853, or 
an increase of 1,140 customers over 
the number on the company’s books 
at the end of May last year. 


Dominion Stores Sales 
Down 13.3% in 4 Weeks 


of Dominion Stores 

were again lower for the four weeks 
period ended June 15, 1935, in com- 
parison with the same period of 
1934. Sales for the 1935 period 
amounted to $1,350,741 as against 
$1,557,863 for the 1934 period. The 
decrease of 122 is the largest 

for four- 
week period of 1935 com with 
1934 and amounts to 13.29 per cent. 


For the 24 weeks ended June 15, 


Net ; 229,500 218,701 
5 mos. ending ai: 
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ments seldom tell shareholder: 
too much, and often when the 
data given is not enlarged upon, 
misinterpretation sometimés arisés. 
In last weéék’s issue of The Financial 
Post it was stated that Eastern 
Dairies paid out $5,350 in directors’ 
feés for the 1934-35 fiscal year. On 
the basis of the directorate as set 
forth in the report, this worked out 
at an average of $1,070 for each of 
the five directors. It is now pointed 
out by ther company that this as- 
sumption was incorrect, as the 
amount showing as being paid to 
directors, also included fees paid to 
directors of subsidiary companies. 
Consequently the remuneration was 
spréad ovér 15 diréctors and not five, 
so that the avéragé feés to each di- 
rector was only about more 
modest sum than reperted last wéek. 

‘\ 


Significant Investors’ Index Numbers 


1926 = 100 


Iron 
a May 
17 $5 
8 118.2 
14 
Monthly Figures, 1935: 


116.1 10.7 


Toronto Stock Exchsnge ‘ndex 
20 Misc. 


20 
20 Indus, —- 
92 


3 


1 


34 
37 
.13 
15 
06 
.09 
28 
99 
.83 


Low, 1935 .... 97 


4 


Canada Bread 


Séwee: sotto 
Tr 
no as HS 


75.8 
15.6 


and = and 
cloth- 


wy i 


ef oll 


St geeee ef ete 


4.0 


129.7 


144.2 
1313 
128.5 
125.1 
127.8 


ee 


e 


144.4 


126.3 99.6 167.1 
126.9 4 1473 
126.5 4 145.8 


Ht FF 


. Montréal Averages 
10 Util. 20 Indus. 30 Comb'd 


ae 


SSASS SSE 
Orie mine nis 
SSSESSES 
Oma e iste 


Shake-up 


If Reorganization Fails 


Canada Bread Co. reorganization 
on the plan submitted or resigna- 
tion of C. H. Carlisle, president, are 
the alternatives envisioned by cer- 
tain members of the shareholders 
committee trying to get agreement 
among different interests, 

The committee appointed at the 
special general meeting on June 20 
met several times in the last week 
and for a time found members at 
a deadlock in arriving at a unani- 

eport to submit to the ad- 
journed meeting on June 27. How- 
ever; late on: June 25 a com: 
was arrived at but some members 
think it is not likely to receive the 
consent of President Carlisle... Mr. 
Carlisle takes the attitude that re- 
capitalization is needed to put the 
eompany in a proper competitive 
position. He has no personal inter- 
est in com except in so far 
as the Dominion 
is president, has an interest. H 
therefore is not considered likely to 
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continue if plans he sponsors for the 
comeback of the company aré not 
accepted by shareholders. 

The — commiittee is com- 
posed as follows: First preference 
shares, A. G. Walwyn, C. S. Mac- 
donald, M.A., J. T. Bryden and Hon. 
Leopold Macaulay; B shares, 
E. J. Bennett, F.C.A., A. W. Holme- 
sted, K.C., Vincént Price and A. M. 
Macrae; common shares, Frederick 
Johnston, A. A. Thompson, ,O. T. 
Lewis and J. Bennett. 

The chief disagreement with the 
plan purposed comes from B 
shareholders who think their shares 
should not be cut in half and divi» 
dend payable cut down whilé com- 


, of which he| they 


B preferred stocks are to 


the advantage of common. 


Expenditure i 728 
See von iec ates (1933) ... 27,468,783 
not included 4,220,000 


eo a 


1934: General, 21.53; school, 

. 5.41; total’ 39 mills. - 
tax $506,846; last r’s 
498; uncollected, $180,758. 


- Dev’ < 
ry 
$2,706,430 $1,400.257 
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Bett, Gouintock & CO. 


LIMITED 4 
25 KING STREET WEST 


TORONTO, CANADA 
ELGIN 2236 


MONTREAL 
TELEPHONE: 


carry no coupons have been re- 

quested to register’ with the city 

clerk so that cheques may be mailed. 
* 


Guelph street railway loss for the 
first six months of 1935 was $16,240, 


It is managed by 
the Ontario Hydro. 


Mead and Co. Prepare 


Survey Montreal Finances | 


’ From Own C ent 


orrespond 
MONTREAL.—Mead & Co., Mont- 


real, have prepared for distribution 
essential financial and other details 
in a condensed form on the Mont- 
real Metropolitan Commission. This 
brochure supplements the Commis- 
sion’s own financial statement, but 
is in a form, more readily under- 
standable by the avérage investor or 


809 | municipal official interested in the 


Black Leke, Que., has been author- 
ized by the Quebec Municipal Com- 
mission to pay coupons due May 1, 
1933, on bonds issued under by-laws’ 
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Commission form of government. 
One of the most valuable features 
of this work is a large table which 
sets forth a summary of operations 
of the 11 autonomous municipalities 
under the control of the Commis- 


ef 


WINNIPEG 


em 


% aed ; a ee 
ee ene een en 
oi bf “ ‘ 


sion. The data provided in this tabie 
covers returns for 1434, : 

In addition theze is a summary ¢ 
operations of the city of Montrea 
for the year ended April 30, 
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which is of particular interest i 5 


view of the steps taken eaz 


the year by the city council te) 


straighten out the city’s finanei 
affairs. 


More Tourist Business 
The Saint John Board of Trade 


ports @ $0 per cent increase to date = 


this year in the number of 
enquiries received. 


C. V. Fessenden 


Industrial 
Management 
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“George”, said Mr. Picobac, leaning on his 
hoe up against the garden fence, and mopping 
the perspiration from his face, “working for 
a living is what’s killing half the people in 


this world today.” 


Mr. Picobac had come to a point in his potato 
patch where he considered himself entitled to 
discuss the affairs of nations with his neighbor 
in the next lot. From his hip pocket he pro- 
duced a new seal-tight Picobac pouch. 


“There’s one thing about Picobac, George”, . 
continued the philosopher of Sunny Southern 
’ Ontario, “it lightens toil. It makes a man 
satisfied with his job. Take me. I can look 
back over those three rows of potatoes I’ve 
just hoed as satisfied and content as King 
George the Fifth—Silver Jub ‘lee and all. I’ve 


got my pipe. I've got pienty of matches. And 
T’ve got Picobac, the pick of Canada’s Burley 
«+ » sweet smoke. What more do I want? 
What more can any man want?” 
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$50,000,000 FOR HOUSING POSSIBLE 
UNDER PLAN 


EN million dollars may look like pin money 
to builders and contractors who - have 
_wisualized government-sponsorship for grandi- 
Ose public works schemes running into nine 
- figures. But if the federally-sponsored scheme 
“sgnubmitted last week to the House of Commons 
‘ean be successfully operated, it may prove a 
‘step of some importance to this industry and 
_ to prospective home-owners whom it is designed 
to aid. And if there is sound management the 
taxpayer’s losses may not be great. 
The government plans to use $10 millions to 
be available at low interest rates in financing 
construction of new residential buildings in 
Canada. The money would be available for any 
new project where existing loan bodies would 
lend (at regular rates) 60 per cent of the cost of 
construction. On such loans the government 
would contribute an additional 20 per cent at a 
nominal rate such as, say 3% per cent, thus 
permitting a loan up to 80 per cent of the total 
cost and at a very low net rate. 
The contract would be made out jointly in the 
of the government and the loaning body, 
ith the loss (if any) jointly shared on a‘ basis 
as. yet to be determined. The initiative for 
making the loans would come from private 
lending institutions already in the field, and 
few mew government officials would be 
appointed except competent inspectors oper- 
ating perhaps under the department of finance 
who would be called upon to approve or reject 
‘government participation in suitable loans. 
> The scheme has several important virtues, 
the chief of which is that it is much better than 
most schemes for state housing aid that have 
been proposed. It makes use to the utmost of 
existing organizations already serving this field, 
and which are far better able to judge of sound 
loans than would be a government department. 
a. Then, too, it strikes at one of the weakest spots 
im the present building impassé, namely, the 
_ difficulty of obtaining second mortgage money 
> at’reasonable rates, if at all. 
& Those familiar with this field state that second 
_ + mortgage money is virtually non-existent at the 
_. present time, and that, where available, costs 
"the borrower anywhere from 10 to 20 per cent. 
> ‘The government aims to fill this gap by offer- 
' ng an additional 20 per cent to the money 
~ loaned by existing organizations. The risk on 
this additional money to be borne, it is expected, 
jointly by the government and the loaning 
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company. 
Details of the contract between the. three 
parties are not yet worked out and until this 
is available, final judgment of the merits of the 
plan must be reserved. Then too there is little 
by way of precedent-to indicate, just what the 
eventual cost of such a scheme would be to 
taxpayers. 
Si The plan, however, should give a very neces- 
-» sary impetus to residential building, providing 
as it does the basis for about $50 million of new 
construction—an amount almost equal to the 
entire volume of construction contracts of this 
' type awarded in Canada in the past two years. 





MR. PATTULLO SEEKS NEW DEAL 

. UNDER CONFEDERATION 

REMIER T. Duff Pattullo is making a direct 

appeal to the people of Canada for “redress” 
of some of the “disabilities” under which Brit- 
ish Columbia has been “suffering” since Con- 
federation. He has adopted the unusual but 
thoroughly straightforward course of pre- 
senting the province’s case in very simple 
language in newspaper advertisements. Un- 
doubtedly he will reach more people in this way 
than in any other way he could use, and he is to 
be commended on being direct and candid in his 






appeal. 

But just why Mr. Pattullo has chosen this par- 
- ticular moment to make his appeal is difficult 
to see. The present Parliament is in its dying 
“hours and there is no chance whatever of a 
- Dominion-provincial conference in the imme- 
- @iate future. Mr. Pattullo’s arguments are 
' bound to become inextricably intertwined with 
those that will serve the parties in the forth- 
_ toming election fight. The advertisements may 
+ have a political value at the present time but 
> would have greater practical value «iter the 
election and when a new parliament and a new 
government can give some consideration to the 
province's claims. ‘ 
’ The first suggestion Mr. Pattullo makes is the 

‘important one; that there should be a Royal 
- Commission to examine British Columbia's case 
for a revision of the terms of Confederation so 
| far as they relate to that province. The other 
eight representations he makes are really the 
headlines of the brief that British Columbia 
' would -present to such a commission. They 
'Felate to federal subsidies, relief costs, the 
Great Eastern Railway, problems of 
diction, etc. 
Yet a Royal Commission could do little more 
- than examine British Columbia's position under 




























basis ‘of subsidy. 
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been carried out by.politicians for: el 
poses with the result ‘that ‘the present. 
eee extent the product of! 
A secondary t is the tariff, 
is a political: 2 of fitst magnitude that w 
have always. had with us:in Canada and will 
have for many years yet. : ’ 
Obviously, what is called:for is a rewriting: of 
the B.N.A..Act and}a/ realignment of jurisdic- 


;| tonal . powers, . responsibilities ‘and revenue ® 


realignment: shouldtake. The provinces want 
their present. powers confirmed? and want: new 
powers granted them.: But in the interests of 
national unity and more effective government, 
a stronger federal authority ‘is required. It is‘in 
this direction that the tide of opinion in Canada 


is flowing, and .ultimately the provinces will 


probably have to bow: to it.* But. they will resist 
it to the limit. 

Inthe meantime Mr. Pattullo is not to, be 
condemned for telling Canadians in clear 
language ‘just where he and his .government 
stand. ; 





MR. BENNETT AND SHARES OF 
NO PAR VALUE 
HAT ‘the Prime. Minister says about:his 
January radio attack on no’par shares is of 
significance. 
In January Mr. Bennett said: ; 


“At the next: session of Parliament ‘the 
Companies Act will. be amended so as to 
abolish the right ‘to issue shafes-of no par 
value.” ‘ 


There were no “ifs”:or “ands.” No par shares 
would be abolished at this session of Parliament. 

In the House the other day Mr. Bennett 
remarked: 


“I said that if the-Price Spreads Commission 
recommended the abolition of*no par shares 
I would vote for it.” 


Of course, this isn’t what Mr. Bennett said 
in January at-all. He is simply backing down— 
and it is a, good thing that he is, for a complete 
ban on no par shares is not called for. 

There have been other evidences that Mr. 
Bennett's radio addresses were deliberately 
written to be challenging, if not alarmist, and 
that the Prime Minister was not expressing his 
own innermost convictions. 

Why then were those addresses..ever deliv- 
ered? They merely’ disturbed general confi- 
dence, gave a lead to more dangerous (because 
sincere) revolutionaries, and set’ back our 
recovery. The only plausible explanation yet 
given is that the Prime Minister was led by 
Mr. Herridge into delivering them, on the 
promise that they would ensure the return of his 
government. 


WHO IS TO CREATE JOBS? , 


HERE is one statement in Premier Pattullo’s 
message to the people of Canada that should 
be chaHenged at once. He says: 


“On many occasions I have pointed out that 
private endeavor has done as much as it can 
in the re-employment of labor...” 


The British Columbia premier wants the 
Dominion government to advance money to the 
provinces for a construction programme. He 
shows some of the directions in which his gov- 
ernment could spend money to advantage. 

It is pure fallacy, to assume that “private 
endeavor has done as much as it can inthe re- 
employment of labor.” 

In both England and the United. States the 
theory that the State must create jobs by public 
works construction is. being rapidly abandoned. 
It is realized that if private enterprise can be 
freed of the restraints upon initiative that are 
imposed by excessive taxation and government 
intervention in business, millions can and will 
be invested in job-creating activities. 

Even the $4,800 million Roosevelt Work 
Relief programme is a small thing beside the $75 
billion ‘of replacement and investment demand 
created by’ depreciation and obsolescence. And 
in. Canada there are opportunities. for- the 
profitable and economic spending of billions of 
private dollars. beside: which possible govern- 
ment expenditures would be of small conse- 
quence. 

Far from going as far as: it can in creating 
jobs, private endeavor has not even been given 
half a chance. 


DANGEROUS TO MAKE ‘CRIMES 
BY REGULATION 
Ix HIS discussion of the bill to set up a federal 

Trade and Industries Commission, Prime 
Minister Bennett discussed at some length the 
limitations of the criminal code as-an instru- 
ment for forcing business men to operate in an 
ethical manner. His views were.practically the 
same as those expressed on this page, two’ or 
three weeks ago. 

In his younger days, Mr. Bennett .confessed 
he believed Parliament could make anything a 
crime. Later he discovered the constitutional 
limitations of the procedure. The criminal laws 
of all countries are based generally upon the 
theory. of the Ten Commandments. It-is not 
open for parliament to say that.a given act is a 
crime merely because some one feels that it is a 
crime. Mr. ‘Bennett quoted with approval the 
statement made by the Hon. H. H. Stevens: in 
1923 when he objected to the criminal law being 
utilized to. provide.a corrective for economic 
problems. At that time, Mr. Stevens said: 

“Any given action is not a crime simply 


because Parliament may choose soto describe 
it. It must in itself bea criminal action.” ‘ 





Mr, Stevens was right in 1923 and Mr. Bennett | 


is right in 1985, 

But although Mr. Bennett holds that view he 
has nevertheless introduced into “Parliament, 
legislation which would make it a crime for 





ECENTLY, in an editorial on the subject of 
politics as a profession,’ we quoted the 
Liberal Leader, Rt. Hon. Mackenzie King, as 
saying “Politics is: the noblest of all callings.” 
One who heard Mr. King’s speech.in the 
House of Commons calls our attention to the 
fact that the Hansard report did not give the 
complete quotation. What Mr. King said was 
“politics is the noblest of all callings, but the 
meanest of all trades.” 

Likewise we learn that this was a favorite 
‘saying of the late Goldwin Smith and one that 
Mr. King has quoted on numerous occasions 
with credit to the original source. 

Hansard did Mr. King a disservice. The quo- 
tation in its complete form puts very succinctly 
the point we attemptea to make in our recent 
editorial; that it is most unfortunate that ser- 
vice in parliament should be regarded by any 
member as primarily a means of livelihood or 


-| that the indemnities of members of Parliament 


should come to be regarded by the. general 
public as in the same category as the profits of 
a:merchant or the wages of a workman. 


TAXPAYER'S NIGHTMARE 


pass of American magazines and news- 
papers have been filled with articles poli- 
ticians, public ownership enthusiasts, Socialists 
and plain ordinary theoreticians to show that 
the Tennessee Valley Authority, Uncle Sam’s 
new power project in the South, marks the dawn 
of a new day for power and light users in the 
United States. . 

T. V. A. has been freely spoken of as a yard- 
stick and much has been made of the fact that 
power is to be sold at cost to the consumer. These 
“at cost” figures are presented as evidence of the 
extortion inherent in the rates charged by pri- 
vate companies. But the truth is beginning to 
come out. It enveleps this “service-at-cost” 
theory in a cloud of suspicion. ¥ 

In the first place T. V.A. has had the benefit 
of enormous governmental bonuses and quasi- 
bonuses t have had the effect of hiding in 
other gover tal accounts a large share of the 
total T. V. A. investment. 

And now we have it on the word of David 
Lilienthal, of T. V. A. that the rates that 
have been fixed and that have been proclaimed, 
from coast to coast and from Mexico to the Cana- 
dian border, as the yardstick of “service-at-cost” 
lighting charges, will not even begin to carry the 
project. And this after all the bad bookkeeping 
that has reduced the burden upon it. 

T.V.A. is turning out to be a very crooked 


yardstick. 
The politician’s dream is the taxpayer's night- 
mare. : 





Post-Scripts 





ING GEORGE V came to the throne on May 
6, 1910, as we have all been told over and 
over again during the past few weeks. On May 
6 of this year he completed 25 years of his reign. 
Yet on June 4 the Prince of Wales laid the 
foundation stone of the new building of the 
Royal Empire Society in Londdéh and on the 
stone are inscribed the following words: 


“Edward, Prince of Wales, laid this stone 
in the 25th year of the Reign of George V.” 


Someone has made a mistake in arithmetic. 


[Sayings ofthe Weok 


“The only certain thing about 1936 is its uncer- 
tainty.”—William Allen White. 
” + o 





“An asylum for the sane would be empty in 
America.”~—George Bernard Shaw. 
- . * 


“I myself always like three days’ notice of an 
impromptu speech.”—Lord Hewart, 
- - - 


“Democracy is ‘essentially a self-correcting 
system of government.”—Raymond Moley. 
~ a * 


“I am convinced that more men have died of 
overeating than of starving.”—Adolf Lorenz. 
a 


“The more you know about a thing, the more 
you learn about it."—Senator J. P. B. Casgrain. 
= * 


“My view is that the constitution of this coun- 
try must be changed.” —Rt. Hon. R. B. Bennett. 
= 7” 


“I think most of us will agree that this country 
is overburdened with debt.” — Rt. Hon. R. B. 
Bennett. : 

a = 

“The liberals need the conservatives and the 
conservatives need the liberals.” — Henry A. 
Wallace. 

* +. 7 


“One of the surest signs of a feeble age is the 
admiration of everything forcible.” — Bertrand 


; ae Wes 
FURS ae 


between Britain and Germany has 
aroused the violent displeasure of 
France. There it is regarded a 
viola’ of the concordat re 

at between Britain, France 
and Italy for a common front against 
German designs. 

The salient feature of the Anglo- 
German naval agreement is that 
Britain gives her approval to meas~ 
ure of naval rearmament for Ger- 
many well in excess of the limita- 
tions imposed by the Treaty of Ver- 
sailles. Germany on her side under- 
takes to restrict her total naval 
strength to 35 per cent of the British 
strength. There is an additional 
proviso that if Germany chooses to 


astonishment that the first important 
act of the Baldwin ministry has been 
to sanction revival of German sea- 
power. Chiefly is this so of the 


special provisions concerning the 


nances permitted. They also main- 
tain that it-is bound to help the cause 
of general naval disarmament and 
td have other favorable repercus- 
sions in the field of international 
politics. 


Germany Jubilant 
In Germany there is-great jubila- 
tion.. Not only has acquiescence to 
an important naval agreement been 
secured from the power which was 
likely to offer the strongest objec- 
tions, but thé idea prevails that Hit- 
ler has driven a wedge between 
Britain and France, as well as 
France’s various alliances. Such a 
wedge is considered as one of the 

prime objectives of Berlin. 


France Chagrined 

In Paris astonishment has been 
accompanied by bitter indigation. 
The French press has been almost a 
unit in denouncing Britain for be- 
traying her old associates. France 
asserts that the whole plan of Anglo- 
French co-operation has been ruth- 
lessly jettisoned. They claim that 
Britain has failed to live up to the 
implied agreement for careful con- 
sultation between London and Paris 
concerning major European prob- 
lems. It is true that R. L. Craigie, 
the Assistant Under-secretary at tne 
British Foreign Office, delivered on 
June 7 a note to the French Ambas- 
sador in London, which purported 
to acquaint the French Government 
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tic fashion, she should in turn un- 
derstand and sympathize with Italy, 
when the latter finds it necessary to 
take an identical attitude toward the 
Ethiopian problem. ‘ 

The Russian Government appar- 
ently shares the indignation of the 
French about the naval agreement 
and feels that immediate steps will 
have to be taken to build up a naval 
force in the Baltic. 

Naval Race? 

The real danger is that, if Ger- 
many builds up to the limits now 
conceded her, France, Italy and 
other powegs may also increase 
naval forces and a e will'be on. 
If Britain has won goodwill of 
Germany, it has alienated France 
and Russia’ and has created the sus- 
picion that it is playing a double 
game. So dangerous this game 
would seem to be that the suggestion 
is put forward that Britain must 
have secured from Get.nany ‘some 



















many the right to violate the provi- 
sions. of the Treaty of Versailles 
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very definite pledge or support for |: ' 


a general security system. Spokes- 
men of the Hitler Government, how- 
ever, deny any intention of rejoining 
the League at an early date. It would 
be intéresting to know how far the 
Canadian Government was consult- 
ed about the naval agreement. 








Editor, The Financial Post,— 

Your editorial “What is Empire’s 
Policy on Immigration,” should 
bring you numerous and varied 
comments. The writer would like 
to submit: 

That 2,000,000 unemployed Brit- 
ishers are no heavier for Britain to 
carry than our own army of unem- 
ployed is for Canada. 

The “problem of redistributing 
the population of the Empire, to the 


advantage both of the Mother (7) 


country and of the Dominions,-is not 
beyond the capacity of Empire 
statesmen to solve” is very fine 
phraseology. It should not however 
be forgotten that there is very 
sound advice in the old adage, 
which is not necessarily a selfish 
one: “charity begins at home;” and, 
in this case home means Canada. 
That an immigration policy, no 
matter from what country, should 
be deferred until our too numerous 
Governments have solved the many 
problems that confront Canadiena— 
including unemployment—and put 
to work at least seventy-five per 
cent of our “permanently” unem- 
ployed Canadians. 
J. E. PAGE 


Port Alfred, P.Q. 
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debt at a lower rate of interest. Re- 
move the outside influences, allow 
us to manage our own affairs and 


our debt will be d ptly. 
W. 3, CUNNINGHAM, 
Reeve of Alliston. 
Alliston, Ont. 


Employees Are Assets 
Editor of Financial Post: 

You are correct in your analysis, 
in your editorial of May 25, re the 
New England manufacturer and Mr. 
Tugwell. 

My experience, in 35 years of 
manufacturing, is that the actual 
cost of breaking in a green hand is 
$600, for which reason we devised 
all manner of plans to avoid turn- 
over of labor. We did not permit a 
worker to quit if it could be pre- 
vented, for with him went all our 
investment in him. 

We organized a committee com- 
posed of the superintendent, an of- 
fice official, and alt the foremen 
with the manager as a court of re- 
view. If a foreman wanted to get 
rid of an employee, the employee 
had to report to the office, where- 
upon the committee was called to- 
gether and a boy from the office was 
dispatched to bring the foreman to 
the office. 

After the case had been tried by 


If reconciliation were impossible, 
the employee was transferred to an- 
t in order that the 
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AT EVERY INTERSECTION 


BE CAREFUL! 


To were over 800 bicycle riders killed or injured 
in Ontario last year. 

Bicyclists, especially children, are often careless. This 
simply means that drivers of motor vehicles must be 
twice as careful. Remember that you are in the Lesvier 
vehicle. 

At ‘stop streets ..< step! Discipline yourself when you 
drive. Cut down on speed, especially at night. Make sure 
that your brakes, tires and lights are effective ... othet 
wise, some day, you may find yourself in serious trouble. 


IT IS BETTER TO BE SAFE... THAN SORRY! 


MOTOR. VEHICLES BRANCH 
ONTARIO DEPARTMENT OF HIGHWAYS 
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Ontario must start THINKING safety! 
é a 
‘a 512 people were killed — 
_ 8,990 people were injured 
Silesing~ehaakass 
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bDlic in Los Angeles re- 

of 75,000. Some 

15 in two. days. 

leaders low, and 

are credited to the 

the idea—publicity 

of those sales 

the hope of attracting cus- 

%.who will also purchase pro- 


m’t take much figuring fo 
term: long a competitor 
sm continue to cell its rival (via the 
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pods below. cost, especially when a 
started on that line through 
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Canada’s grain business has shifted 
to Ottawa their demands are near 
realization. 

The principle used in the federal 
farm loan legislation is to be ex- 
tended to those who go down to the 
sea in ships. Loans will be made 
on real estate as security at about 
five per cent. 

The new scheme will materially 
improve credit conditions for the 
fishermen who, up to the present, 
have received little aid from the 
banks and. practically nothing from 
the, Government, as compared with 
the western farmer. 

” * * 
British Backbone 
HE backbone of the British re- 
covery movement, according to 
a current survey, is steel and iron, 
with motor industry and war scare 
helping to boost steel output, while 
the steady demand for luxury and 
middle-class buildings keeps im- 
portant building industry happy. 
Retail trade heavy in metropolitan 
areas, with London leading. And 
steel production the highest in six 
years. 
~ + 7” 

Business Pick Ups 
ANADA 1935 first quarter coal 
output up seven per cent— 

Prague international fair to be held 
August 30-September 8—500 tour- 
ist letters coming every day to new 
Canadian travel bureau—Interna- 
tional chamber of commerce meets 
in Paris from June 24-29—Fort Erie 
prepares for record tourist business 
--Vancouver busiest port in Can- 
ada last year—Soda fountains boost 
some drug store sales in B. C. as 
much as 60 per cent. 


Indieators 


est for any month in the last three anda 
May, 1934, Private building predominated 


a rr with large public-financed building in the earlier months. 
rie British Columbia led the building parade. $2 million sulphur 


jpvery plant 


we, 


at Trail, B.C., and a $1 million sugar refinery at Picture 
were by far the largest contracts. j 


® jeter Cars—A little more than the usual seasonal drop is shown in the 


of 20,765 units, although 
Large stocks 


it is still three per cent above May: of 


of used cars and the heavy early-season sales drive 


Bower Output — 
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their effect on new car sales. 

Continued betterment in industrial conditions is 
May power output of 1.9 billion kw.h., which is just frac- 
all-time high made in January, 1935. Largest gains were 
dustrial areas of Ontario and Quebec, while exports to the 


Ip Steel—Increased building activity, heavy motor demands, and 
lment.orders are reflected in the iron and steel production increases. 


-72,811 tons was the highest recorded sincé March, 1934, and 
uction in any month since May, 1931, 


Aings—Total of 45,726 cars showed an increase of 1,844 over last 


¢ 24 over the same week 


last year. Carloadings have been off 


due to slower movement of goods. Grain loadings, how- 


the past week, while miscellaneous 


aatihigher in both divisions. 


‘as Compiled by The Financial Post 
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Canada’s major economic factors moved upward in May with The Financial 
Post business index touching 99.6 after smoothing adjustment. Manufac- 
turing, electric power and external trade all staged excellent performances 
to raise the index a full point over last month. Common stocks and bank 
deposits reached new high points on the recovery movement. The whole- 
sale price level showed little change from the general stable trend of 


the last year and a half. 


May Business Operations 
Reach New Recovery High 


Post Index Advanced Full Point in May — Recovery | sora 


Highs Made by Common Stocks, Bank Deposits, 


anufacturing, Emplo 


ent—Commodity 


‘ Prices and Slaughterings Down 


May business took Canada back to 
the relatively high level of April, 
1931. Business operations uncovered 
many surprises on the constructive 
side with the general situation being 
considerably brighter than for some 
months past. 

The Financial Post business index 
of 99.6 advanced a full point after 
smoothing adjustment, a significant 
gain in an indicator not subject to 
wide fluctuations. 


Major Changes 

Prices—Common stock prices, due 
largely to the jump in oil and mining 
shares, reached a new recovery high 
in May. Bank deposits also soared 
upward. to the highest point in.re- 
cent years, while. bond prices re- 
mained at their relatively high level. 
The breaking of the drought. by 
heavy rains in the west caused a 
minor reaction in commodity prices. 

Mining — Five mining ‘factors 
gained; four dropped, v/hile the com- 
posite picture was uot quite as 
bright as in April. Gold shipments 
take the spotlight with the total. of 
278,700.. fine ounces g 33 
ounces above the April figure, while 
po were 10.5 per cent over May, 
1934, 

Copper exports of 346 million 
pounds showed a 21 per cent ad- 
justed gain over April, while nickel 
exports of 10.2 million pounds re- 
corded a contra-seasonal decline 
from the high. of the previous 
month. Coal production advanced 
about five per cent while bauxite 
imports were at a high level. 

Man -The manufactur- 
ing index, made up of 29 factors, was 
105.1 against 94 in April, and reached 
the highest point since May, 1930. 
Food production jumped 5.6 per cent 


MAJOR CANADIAN ECONOMIC FACTORS 
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kwh. after seasonal 


May, 1935 April. 1935 May, 1934 
98.6 96.7 
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Cattle mughteringn Mo. J ccecnse eid 
Raw cotton Db cctndacaageese 


° 20,765 
ées 113,131,917 
ft. occ. 129,51 
$16,302,400 
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to 88.2, while sugar manufacture 
soared up to 77.5 million pounds 
compared with 50 million in April. 
Exports of cheese and salmon were 
higher, while live stock slaughter- 
ings were generally down. 

Consumer’s Goods—Boot and shoe 
production went into new high 
ground. Imports of raw and inter- 
mediate textiles were curtailed, the 
index. .standing .at 68.7 compared 
with 101.4 in April, while raw cot- 
ton imports showed a drop of 2.5 
million pounds. Due to a heavy re- 
lease of 478 million cigarettes in 
May, the tobacco index moved up 
to. 143.5 from 124.3. 

Primary Iron and Steel—Activity 
was generally maintained in this 
field, Motor cars dropped to 20,765 
units. from - 24,123, whereas May is 
normally the most active month. But 
factors jin, allied industries were 
strong, with crude petroleum higher 
by 76 per cent, and crude rubber 


consignments 

External — One of the 
brightest spots in May was external 
trade, with the adjusted import in- 


590 | dex up to 84 from 71.5 in April, while 


exports were higher at 84.1 com- 
with 81.5, At the same time 
the adjusted’ employment index on 
June 1 was at the highest point since 
the bottom of the depression. 
Miscellany—The construction in- 
dex advanced slightly to 38.1 from 
37.9, while newsprint production 
gained 6.1--percent. The average 
daily power. output of 62 million 
adjustment, 
was at a new high in the history of 
the industry. The index of lumber 
exports was. 68.4 compared with 51.9 
last month. The adjusted index for 
earloadings, however, showed an ap- 
preciable decline. 
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U.S. Recovery Under Codes 
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better by 270 per cent. | b 
Trade 


and in so do’ ousted its 
rival Dodge, held its gain in May, 
and moved up 28 per cent over its 
1934 May total. 
Oldsmobile-Pontiac Sales 
Oldsmobile, one of the biggest 
sales leaders, marked up a monthly 
gain of 95 per cent in May. Pontiac, 
another model which has been feat- 
ured this year, had a sales better- 
ment in May of 83 per cent. 
Independents Gain 
Terraplane with 368 units in May 
showed an increase of 7.5 per cent. 
Studebaker, Packard, and Nash also 
recorded gains. On the other hand, 
Hudson and Chrysler both had a 
smaller turnover in May than a year 
ago, 
Ten Ranking Makes 
(Eastern Canada Totals) 
May, ist Five Mos. 
1934 . 1935 
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1,031 
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Canada Wins 
Indices Battle 
Against U. S. 


Canada wins—16 to 1. 


That’s the score on an interesting 
comparison made between ; indices 
of production in Canada and the 
United States in April of 1935 and 
1934, In both cases 1926 was taken 
as the base year. The Federal 
Reserve Bulletin supplied the 
American facts while the Dominion 
Bureau: of Statistics told Canada’s 
story in figures. 

Petroleum refining was the only 
Canadian factor lower than thé 
comparative figure below the 
order. And industrial production 
inthe Dominion showed 4a relative 
betterment of 23 per cent, manus 
facturing of 16 per cent, and miin- 
ing of 93 per cent. 

Canada Compared With United States 

(1926 = 100) 
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New Industries 
———————_————— 


Philip Carey Manufacturing Co., 
Cincinnati, Ohio, one of the largest 
manufacturers of asphalt, asbestos 
and magnesia products in the United 
States, has now completed the in- 
stallation of machinery in the plant 
at Lennoxville which will be in op- 
eration about July 1. 

Soya Millis Ltd., Stratford, Ont., 


be produced together 
with feed meal, oil and other by- 
products as soon as the milling equip- 
ment is installed. T. D. Bell, of 
Toronto, president and general man- 
ager, expects the mill to begin oper- 
ations in October. (Stratford 
Beacon-Herald). ; 
Canada Glue Co., Brantford, Ont., 
= spend $25,000 on plant exten- 
ns. 
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RAILWAY AND, 

HIGHWAY BRIDGES 

PLATE AND TANK WORK 

ELECTRIC © HAND POWER CRANES 

HYDRAULIC REGULATING GATES 
AND OPERATING MACHINERY 


Caissons, Barges, Coal and;Ore Bridges, Liftlocks, Tum 
tables, Gear Cutting, General Machine Work, Forgings. 


DOMINION BRIDGE COMPANY 
LIMITED | 


MEAD OFFICE - - LACHINE (MONTREAL) QUE. 
BRANCH OFFICES AND WORKS: 
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capital. They call them goriachie 


| taint, but they're still just plain het 
to remove the capitalist ' dogs. 


.C. Pitfield& Company 
Limited 
INV ESTMENT SECU RITIES 


Head Office 

235 St. James Street West 
M Arquette 9331 . 
MONTREAL 


Wire—Halifax to V: with connec- 
id ae Saint J n, Montreal, Ott wa, Toronto, 
New York, Winnipeg and Calgary. 


Livi ng Policyholdert | 


are Receiving 


ao 5 


, of Life Insurance Benefits 


» 
Beneficiaries Receive the Balance 


, living policyholders are receiving 
_&& by far the greater share of the moneys disbursed in 
Life Insurance benefits in Canada. 


In 1934, for example, these living policyholders 
received an average of over $400,000 every working 
day! In that year, their total receipts of over 127 mil- 
lion dollars amounted to 75% of all Life Insyrance 
bénefits; the balance of nearly 42 million dollars was 
distributed among beneficiaries of deceased policy- 
holders:: * - 


AR after year 


Through Life Insurance disbursements, thousands 
of Canadians from coast to coast have been able to 
. realize their earlier ambitions. Men and women have 
won financial independence in their later years. Young 
men have obtained’a start in business. Children have 
béén educated. Families have been tided over periods 
- of financial stress. : 
Life Insurance offers a safe, because it is a scientific, 
plan of saving for future needs. Not only does it pro- 
wide vital ion for dependents but it enables 
millions of policyholders to make sure of money when 
they need it most. 

. As a-Life-Insurance policyholder, your savings are 
held “in trust” for you. They are safely invested on 
your behalf so.that you can look forward to the time 

~ When you willsenjoy the benefits of your own thrift. 


fe Insurance 
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- Sales Dampened ’ 
ETAIL sales generally, and 
R cially in white goods, slowed 
down during the 
chants in Toronto had a rain-handi- 
cap every day, while wet weather 
ing was common across Canada, 
ne in Manitoba. _ 
But a pick-up in hot-weather nec- 
essities is expected as soon as Can- 
ada emerges from one of its wettest 
weeks in recent years. The broad- 
ening of consumer interest to in- 
clude items other than those falling 
within the harrow range of urgent 
seasonal requirements .is also 
noticeable. 
* s+ @ 
Lumber Sales—And Why 
AST year Canada’s lumber ex- 
ports to Great Britain reached 
800 million square feet—the yearly 
average between 1928 and 1932 was: 
190 million. Chief factors behind 
the gain: Ottawa Agreements, senti- 
mental Empire preference, and par- 
tia] limitation of Russian imports. 
But rumor has it that the peak has 
been reached. That is, unless Can- 
adian producers give more atten- 
tion to. their product and Russian 
imports are curtailed. Hon.-‘G. How- 
ard Ferguson also states that more 
publicity and grading of Canadian 
timber will help a lot in keeping the 
sales curve going upward. 
* es ¢ 


Loss Leaders Caught 


H ERE’S 4 new treatment and pos- |: 


sible cure for the much dis- 
cussed “loss-leader.” Recently Safe- 
way Stores in Los Angeles, a Sain 
which also operates in Western Can- 
ada, tried a new. experiment. 

It advertised its willingness to 
buy in at a profit from customers 
trademarked goods offered as loss 
leaders by competitors. 

The public in Los Angeles re- 
sponded to the tune of 75,000. Some 
made a8 much as $15 in two days. 
They bought ldss leaders low, and 
sold high to Safeway. 

Two motives are credited to the 
originators of the idea—publicity 
and the extinction of those sales 
which feature. goods below actual 
eost in the hope of attracting cus- 
tomers who will also purchase pro- 
fitable Hines. 

It doesn’t take much figuring to 
determine how long a competitor 
can continue to sell its rival (via the 
profit se customer) a line of 
goods below. cost, especially when a 
run is started on that line through 
an offer like Safeway’s. 
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Index Touches New High 


men. For many years Maritime]. 


members have asked for some type 
of government-financed aid for the 
fishermen. Now that the centre of 
Canada’s grain business has shifted 
to Ottawa their demands are near 
realization, 

The principle used in the federal 
farm loan legislation is to be ex- 
tended to those who go down to the 
sea in ships. Loans will be made 
on real estate as security at about 
five per cent. : 

- The. new scheme will materially 
improve credit conditions for the 
fishermen who, up to the present, 
have received little aid from the 
banks and. practically nothing from 
the, Government, as compared with 
the western farmer. 
* ” os 
British Backbone 
HE backbone of the British re- 
covery movement, according to 
a current survey, is steel and iron, 
with motor industry and war scare 
helping to boost steel output, while 
the steady demand for luxury and 
middle-class buildings keeps im- 
portant building industry happy. 
Retail trade heavy in metropolitan 
areas, with London leading.’ And 
steel production the highest in six 
years. 
- s ~ 
Business Pick Ups 
ANADA 1935 first quarter coal 
output up seven per cent— 
Prague international fair to be held 
August 30-September 8—500 tour- 
ist letters coming every day to new 
Canadian travel bureau—Interna- 
tional chamber of commerce meets 
in Paris from June 24-29—Fort Erie 
prepares for record tourist business 
—Vancouver busiest port in Can- 
ada last year—Soda fountains boost 
some drug store sales in B. C. as 
much as 60 per cent. 


Indicators 


Construction Contracts—Highest for any month in the last three and a 
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Canada’s major economic factors moved upward in May with The Financial 
Post business index touching 99.6 after smoothing adjustment. Manufac- 
turing, electric power and external trade all staged excellent performances 
to raise the index a full point over last month. Common stocks and bank 
deposits reached new high points on the recovery movement. The whole- 
sale price level showed little change from the general stable trend of 


half years with the exception of May, 1934, Private building predominated 
in May compared with large public-financed building in the earlier months. 
Ontario and British Columbia led the building parade. $2 million sulphur 
recovery plant at Trail, B.C., and a $1 million sugar refinery at Picture 
Butte, Alberta, were by far the largest contracts. 


Motor Cars—A little more than the usual seasonal drop is shown in the 
May output of 20,765 units, although it is still three per cent above May: of 
last year. Large stocks of used cars and the heavy early-season sales drive 


are having their effect on new car Sales. 


Power Output— Continued betterment in industrial conditions is 
reflected in the May power output of 1.9 billion kw.h., which is just frac- 
tionally below the all-time high made in January, 1935. Largest gains were 
made in the industrial areas of Ontario and Quebec, while exports to the 


United States. declined. ~ 


Iron. and: Steel—Increased building activity, heavy motor demands, and 
government.orders are reflected in the iron and steel production increases. 
Steel output of 72,811 tons was the highest recorded sincé March, 1934, and 
exceeded production in any month since May, 1931, 


Carloadings—Total of 45,726 cars showed an increase of 1,844 over last 
week and 1,244 over the same week last year. Carloadings have been off 
slightly recently due to slower movement of goods.. Grain loadings, how- 
ever, were 1,000 cars better during the past week, while miscellaneous 
freight was somewhat higher in both divisions. 


Leading Indicators as Compiled by The Financial Post 


aDenotes new figures this week. 
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Car loadings (June 15) 
C.P.R. gross earn, (June 21) .. $ 
C.N.R. gross earn. (June 21)... $ 


Business Conditions— ' 
Business failures (No.) (June 8) 
Weekly index D.B.S, (June 15) 


Business Conditions— 
Financial Post index (May) .« 
Transportation— . 
C.P.R, net earnings (Apr.) ...°$. 
i C.N.R. net revenue (Apr.) ... $ 
Iron and Steel (May) 
Pig iron production (tons) eee 
Steel ingots and castings 
prod., (tons) 
Automobiles (Number)— 
Passenger Car: 
Domestic sales* (May) ecece 
Factory output (May) cecess 
Trucks and Buses: 
Domestic sales* (May) cosee 
Factory output (May) .. 
Exports (May) 
Construction— 
Building permits (May). ..+... $ 
Contracts awarded (May) .... § 
Newsprint (tons) 

Production (May) ...«es+- eevee 
Exports (April) ....0-+++s coece 
Sugar (lbs.) . 
Melting & ase seocece 


Manufa' 
Flour (bbis) 


Manufacturing y 
Electric Power Output (May) 
Total monthly (000’s omitted) 


bering: 
Plank & board exports, mill 
(May) «+. 
Boot & sKoe prod., pr. (Apr.) 
Crude petrol., imp. gal. (May) 
Cotton imperts, Ib.. (May) ... 
Raw rubber imp., Ib, (May) .. 
Coal imports, tons (Apr.) -.-.- 
Finance— : 
Bank debitst (April) 
Bond sales (May) 
Life insurance sales (May) .. 
Avtomenite Financing— 
cars (April) 
New -cars (April) 
*D.B.S. All-Canada figure comprisin: 
1000's omitted. For 4 weeks to 
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417,003 
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43,672 
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Attractive Yields 


are afforded by a number of public 
utility and industrial securities with 
a. favourable investment ‘record. 


‘Ask for our recommendations. 


Royal Securities Corporation 
oe Limited 


244 St. James Street 
MONTREAL 
Halifax, Saint Jobn, 
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the last year and a half. 


May Business Operations | 
Recovery High 


Reach New 


Post Index Advanced Full 


Point in May — Recovery : 


Highs Made by Common Stocks, Bank Deposits, 


anufacturing, Emplo 


ent—Commodity 


‘ Prices and Slaughterings Down 


May business took Canada back to 
the relatively high level of April, 
1931. Business operations uncovered 
many surprises on the constructive 
side with the general situation being 
considerably brighter than for some 
months past. 


The Financial Post business index 


| of 99.6 advanced a full point after 


smoothing adjustment, a significant 
gain in an indicator not subject to 
wide fluctuations. 


Major Changes 

Prices—Common stock prices, due 
largely to the jump in oil and mining 
shares, reached a new recovery high 
in May. Bank deposits also soared 
upward. to the highest point in re- 
cent years, while. bond pricés re- 
mained at their relatively high level. 
The breaking of the drought. by 
heavy rains in the west caused a 
minor reaction in commodity prices. 

Mining — Five mining factors 
gained; four dropped, while the com- 
posite picture was not quite as 
bright as in April.. Gold shipments 
take the spotlight with the total of 
278,700. fine ounces being 33,590 
ounces above the April figure, while 
a were 10.5 per cent over May, 
1934. 

Copper exports of 346 million 
pounds showed a 21 per cent ad- 
justed gain over April, while nickel 
exports of 10.2 million pounds re- 
corded a contra-seasonal decline 
from the high. of the previous 
month. Coal production advanced 
about five per cent while bauxite 
imports were at a high level. ‘ 

Manufacturing—The manufactur- 
ing index, made up of 29 factors, was 
105.1 against 94 in April, and reached 
the highest point since May, 1930. 
Food production jumped 5.6 per cent 


MAJOR CANADIAN ECONOMIC FACTORS 
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to 88.2, while sugar manufacture 
soared up to 77.5 million pounds 
compared with 50 million in April. 
Exports of cheese and salmon were 
higher, while live stock slaughter- 
ings were generally down. 

Consumer’s Goods—Boot and shoe 
production went into new high 
ground. Imports of raw and inter- 
mediate textiles were curtailed, the 
index. .standing .at 68.7 compared 
with 101.4 in April, while raw cot- 
ton imports showed a drop of 25 
million pounds. Due to a heavy re- 
lease of 478 million cigarettes in 
May, the tobacco index moved up 
to. 143.5 from 124.3. 

Iron and Steel—Activity 
was generally maintained in this 
field, Motor cars dropped to 20,765 
units from - 24,123, whereas May is 
normally the most active month. But 
factors jin allied industries were 

, with crude petroleum higher 
by 76 per cent, and crude rubber 
consignments better by 270 per cent. 

External Trade — One of the 
brightest spots in May was external 
trade, with the adjusted import in- 
dex up to 84 from 71.5 in April, while 
exports were higher at 84.1 com- 
with 81.5. At the same time 
the adjusted’ employment index on 
Jurie 1 was at the highest point since 
the bottom of the depression. 
Miscellany—The construction in- 
dex advanced slightly to 38.1 from 
37.9, while newsprint production 
gained 6.1. percent. The average 
daily power. output of 62 million 
kwh., after seasonal adjustment, 
was at a new high in the history of 
the industry. The index of lumber 
exports was.68.4 compared with 51.9 
last month. The adjusted index for 
carloadings, however, showed an ap- 
preciable decline. 
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May, 1935 April. 1935 May, 1934 
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U. S. Recovery Under Codes 


Far Below 


Here is a code record which speaks 
for itself. 

“In the two years that American 
industry has operated under the 
codes it has made almost the worst 
record among the nations of the 
world in so far as recovery is con- 
cerned.” 


compiled in the main by the statis- 
tical section of the League of 
Nations. 


Other Nations 


Petroleum: In 1934 production in 
the United States did manage to 
equal the 1928 level, but in the rest 
of the world it had risen to 140 per 
cent. 
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Canada Wins 


Indices Battle 
Against U. S. 


Canada wins—16 to 1. 


That’s the score on an interesting 
comparison made between , indices 
of production in Canada and the 
United States in April of 1935 and 
1934, In both cases 1926 was taken 
as the base year. The Federal 
Reserve Bulletin supplied the 
American facts while the Dominion 
Bureau: of Statistics told Canada’s 
story in figures. 

Petroleum refining was the only 
Canadian factor lower than thé 
comparative figure below the 
border. And industrial production 
inthe Dominion showed 4a relative 
betterment of 23 per cent, manue 
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facturing of 16 per cent, and miin-| 


ing of 93 per cent. 
Canada Compared With United States 
(1926 = 100) 
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New Industries 
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Philip Carey Manufacturing Co., 
Cincinnati, Ohio, one of the largest 
manufacturers of asphalt, asbestos 
and magnesia products in the United 
States, has now completed the in- 
stallation of machinery in the plant 
at Lennoxville which will be in op- 
eration about July I. 

Soya Mills Ltd. Stratford, Ont., 
has taken over the McLeod Mill for 
the milling of flour from Soya beans, 
which will be produced together 
with feed meal, oil and other by- 
products as soon as the milling equip- 
ment is installed. T. D. Bell, of 
Toronto, president and general man- 
ager, expects the mill to begin oper- 
ations in October.. (Stratford 
Beacon-Herald). : 

Canada Glue Co., Brantford, Ont., 
will spend $25,000 on plant exten- 


sions. 

Cansda Packers, Lid. Montreal, 
has completed a new domestic 
shortening plant at a cost of $250,000 
and will employ 40 men. 

Royal Crown Soap Co., Winnipeg, 
will erect a three-story factory addi- 
tion which, together with new ma- 
chinery, will cost $200,000. 

Thunder Bay Co-operative Dairy 
Ltd, Port Arthur, Ont., will erect a 
$30,000 plant addition. 


a 


Textiles: A good recovery in the|} 


United States in 1933; bu‘ » reaction 
in 1934 carried index 
per cent. Meanwhile the rest of the 
world had risen to 106. 

Construction: The U States 
figure stood at 24 in 1934. Building 
in other countries reached 87. 

Codes and After 

Canada, largely free from govern- 
ment regulation in the past, is look- 
ing codes in the face now. Without 
changes - Iculated by the League of 

ca 

Nations, the Dominion has had a 
business improvement of 17 per 
cent since June, 1933. 
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PLATE 


"ELECTRIC w® HAND POWER CRANES 

~\ HYDRAULIC REGULATING GATES - 
AND OPERATING MACHINERY 

_ Calesons, Barges, Coal and; Ore Bridges, Liftlocks, Tum? 
tables, Gear Cutting, General Machine Work, Forgings, 
DOMINION BRIDGE COMPANY — 


HEAD OFFICE ~ - LACHINE (MONTREAL) QUE. 


BRANCH OFFICES AND WORKS: 
MONTREAL ##§ OTTAWA WINNIPEG 
AMHERST TORONTO CALGARY 
| AGENCIES: EDMONTON REGINA 


- 


They call them goriachie taint, but theyre still just plain het 


to remove the 


W.C. Pitfiela& Company 
Limited 
INVESTMENT SECURITIES 


Head Office 
235 St. James Street West 


are Receiving 


75% 


3 of Life Insurance Benefits 


* 
Beneficiaries Receive the Balance 


AR after year, living policyholders are receiving 
_ & by far the greater share of the moneys disbursed in 
Life Insurance benefits in Canada. 

In 1934, for example, these living policyholders 
received an average of over $400,000 every working 
day! In that year, their total receipts of over 127 mil- 
lion dollars amounted to 75% of all Life Insurance 
bénefits; the balance of nearly 42 million dollars was 
distributed’ among beneficiaries of deceased policy- 
holders" §- 

Through Life Insurance disbursements, thousands 
of Canadians from coast to coast have been able to 


. realize their earlier ambitions. Men and women have 


won financial independence in their later years. Young 
men have obtained’a start in business. Children have 
béén educated. Families have been tided over periods 


- of financial stress. 


Life Insurance offers a safe, because it is a scientific, 
plan of saving for future needs. Not only does it pro- 
wide vital ion for dependents but it enables 
millions of policyholders to make sure of money when 
they need it most. 

_ As a-Life Insurance policyholder, your savings are 
held “in trust” for you. .They are safely invested on 
your behalf so that you can look forward to the time 
when you willsenjoy the benefits of your own thrift. 


Life Insurance 
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presiden’ 
Young, Weir & Co., Toronto, 
which the 


the picture—seeking 
bankrupt Price Bros. and Co.'s sponsored 
properties. : s Raledenn 
; It is reported Bowater is to make| coemaaiane Other ma on ge 
“a frm offer which will differ some-| Senator Lucien Moraud, K.C., Que-| with 
what from those previously made to/ }e-. Louis Gélinas, vice-president 
_ the unsecured creditors and security} of Ernest Saverd Ltée., Montreal; | 
: patders, his ‘ ee . E, oe seen, Sis G. ae 
_ bondholders, the plan is said to pro-! was au*horized to act for the pro- 
vide for the payment of back inter-| tection of bondholders. 
est, now approximating $2.25 mil- . 


It is understood that George Cur- 
‘lions new first mortgage bonds, in- % 
on the enti snartgage rie, Montreal, receiver for the bank 


rupt Legaré firm, may be able to 

































































In. the last proposal put forward 
‘By Duke Price-Beaverbrook-Roth- 
ermere-Bowater, it is proposed to 
' pay back interest in cash. 
* : Raise $6 Millions 
Price Bros.’ creditors, under the 
“new Bowater plan, would be paid in 
cash which would be forthcoming 
‘from the proceeds of a new issue of 
'$6 millions in second mortgage 
_- bonds to be underwritten by Bo- 
water, the balance after liquidation 
of .creditors’.claims to be applied to 
monk. here and to provide working 
e new scheme is said to involve 
the elimination.of preference shares, 
' holders of existing preference shares 
_» to be allotted approximately 30 per 
cent of the equity in common shares. 
. As for the present common share- 
holers,.it is proposed.to issue one 
_mew share for each ten at present 
. dditional common 
stock will be issued as consideration 
to the underwriters of the proposed 
issue of $6 millions in second mort- 
gage bonds. 
Apparently a move is now being 
made to sound out the interested 
’ . -—parties as ‘to their reaction to the 
proposal outlined obove. Unless 
there is reasonable asstirance that 
the plan will be accepted, it is re- 
‘ported that Bowaters will not make 
a firm proposal. 


though compromise and bankruptcy 
have been in progress 


proceedings 
for about five months. 


Quebec Raises Dues 
Adding to Paper Costs 

From Our Own Correspondent 

MONTREAL.—An increase of 35 
cents per thousand feet board meas- 
ure for stumpage dues on wood des- 
tined for newsprint, and a mainten- 
ance of existing rates on the ordin- 
ary commercial lumber, is contained 
in an Order-in-Council passed by 
the Quebec Government. 

Stumpagé dues on timber to be 
converted into newsprint are now| 
set at $2.70 per thousand feet board i 
measure, as compared with $2.35 last 
year, and comparative rates from 
$1.35 per cord for lumber without 
the bark and $1.62 for lumber from 
which ‘the bark has not yet been 
removed. 

The standard of conversion to 
measure the lumber has been estab- 
lished at 500 feet board measure, 
equivalent to a cord of 128 cubic feet 
when the wood still has its bark, and 
at 600 feet board measure when the 
bark has already been removed. 

As a result of the new ruling, the 
cost of newsprint manufacture will 
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Hamilton, report 
shortage” of $110,000 as at March 31, 
1935. This is shown in the report in 


' issue outstanding, after payment of | present a finan u ; 
“Back interest, to be paid from|msirs in July, An audited state-| sccount up the liability re paid-up capital | 
_ August 1, 1985. ment has not been completed, al- Mortgages Down first three months of 1935 there was 


Mortgage loans, the principal item 
in the assets of the company, show a 
reduction of $420,130 during the year 
1934 to a balance of $1,427,790 at the 
end of the year. Since that time and 
up to March 31, 1935, there has been 
shrinkage in mortgage 
values to $1,349,530. Reduction in 
mortgages is partially offset by an 
increase in the value of r 
property. Shown at $196,878 at the 
end of 1938, real estate holdings are 
placed at $310,367 at the end of 
1934 and $344,307 as at March 31, 
1935. The “suspense account” is also 
shown as an asset item. While hav- 
ing no value, adjustments have not 
yet been made to take care of this 


oss. 
Chief liabilities of the association 
are in the form of paid-up capital. 
This capital is divided into three 
groups: paid-up, installment and 
mortgage, amounting in all to $1,- 
621,525 as at March 31, 1935. Accrued 
profits on the installment class 
amounted to $5,344 and on the mort- 
gage class to $55,997 at the end of 
March. Reserve fund stood at $82,- 
000 and there was $33,833 in the 
profit and loss account. 
Profits Improve 
Profits for the three months end- 
be increased from 20 to 25 cents a|ing March 31, 1935, amounted to 
, $21,375, compared with a total of 
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“Normal” Business | 


Reached in May 


“‘Normal” business, as measured by the 1926 base year of 100, 
was reached in Canada during May, when The Financial Post index 
of the physical volume of business (preliminary figure) hit the 
century mark, This is the first time that 100 has been touched since . 
May, 1931, and is the highest point reached to date in the recovery 


and Most Influential Audience of Executive Buying 
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$61,175 for the full year of 1934. |); 
Losses listed under the suspense 
account include: cash shortage, due 
to errors in addition, $139; NSF. 
cheques of Miss Benson, $229, 
cheques outstanding, not included 
in bank reconciliation, $557; mort- 


an “apparent 


fines and not entered, 
$1,356; and $77,870 adjustment 'to set 





an addition of $774 short in cash, 
$792 short in collections of interest 
and fees, and $4,466 additional prin- 
cipal collected but not accounted 
for, bringing the total up to $110,000. 

The report points out that despite 
the shortages the association is 
financially sound and there need be 
no fear of loss to investors in the 
association. Assets are at present in’ 
a non-liquid state, being chiefly 
real estate and mortgages and con- 
sequently there is little or no pros- 
pect of withdrawal of shares for 
some -time to come. 


New Directors 

Directors elected at the meeting 
include Uriah H. Bowen, J.P., W. J. 
Hamilton and John Mears, former 
directors, and Harry C. Pattinson, 
James Denton, George J. Emory and 
Sidney Parker. Officers will be 
chosen at the first directors’ meet- 
ing. 

Profit and loss statement appears 
an page 14, 


a view to 


‘further advanced. 
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N. 8S. Salmon Streams Larger 

The district supervisor for Mari- 
time fisheries reports that the salmon 
run in Nova Scotia streams this 
season is at least 70 per cent above 
last year. 
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English Firm Would Pay} 4 bon protective com-|New . Management. Be- With Legal Obstacles Re- 
.. Back Interest in by holders of fret mortgage bonds| lieves tion tobe moved, Syndicate Ready 
Cash of P. 7. Legaré Coat their meeting | Solvent to go Ahead 
Louis St. Laurent, K.C., Quebec,| Recent annual meeting of the From Our Own Correspondent 
shareholders of Niagara Falls Reorganizati 


entered, $23,926; interest, fees and ee by more than one group. 


them back in a solvent position. 
Abitibi went into bankruptcy 
September, 1932, when G. T. Clark- 
son, of Toronto, was put in control. 
Since then the receiver and man- 
ager has made several changes with 


strengthening 

pany’s position. But the great deal 
that remains to be done 
lishing the company can only 
accomplished with additional work- 
ing capital. In order to secure the 
latter it is necessary to form a syn- 
dicate to underwrite whatever new 
securities it is planned to issue. 

To this end a number of well- 
known financiers and business men 
in Ontario have tentatively agreed 
to co-operate in a scheme to re- 
habilitate Abitibi. Particulars as to 
a — — < en ee are 
not av e, but probably be 
made known shortly when cued, are 





Salt Codfish Board Chairman 
Raymond Gushue has been ap- 
chairman 


created Newfoundland salt codfish 
board. Next year and after, six 
members will be appointed annually 
on the recommendation of the New- 
foundland Salt Codfish Association 
and three members by the commis- 
sioner for natural resources. 
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HERBERT K. CRABTREE 
Who has announced formation of 
Crabtree & Co., Montreal, to deal-in 
Mr, Crabtree 


has 
in | Shields & Co. since 1928. He is a son 
of Edwin S. Crabtree and a nephew 
of Harold Crabtree, dent of 
Howard Smith Paper 









cated higher profits. 
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Market. price-of the shares which 
has recently fluctuated between 
and $30 each, however, has not indi- 


Production in Industry e 
As a basis for the belief tliat 


that production of leather footwear 
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terest coupons of Wellington B, > 
ing which fell due Jan. 5, 
United Bond Co., which underwrot, 


was. a claim on Wellingto 
ordinary creditor. The coupon; 
it was held, shou'd have 
celled. Thus, the court places hoiq. 
ers of these coupons for Jan. 5, 1930, 


creditors of Wellington Buildats 
rather than in the position of holde:; 
of preferred coupon claims. 

The property is being manageq by 
the receiver, London and W 
Trust Co. and interest which came 
due Jan. 5, 1932, together with inter. 
est thereon at 6% per cent to March 
5, 1935, was paid on Apri! 1, 1935, 






oS ante .< oe Build. at he 

oronto, ve se favor es 

in dediaion tron Essex — What Ve Do: 
Court a volvi ES « * 

proximately $13,643. The dpi Ee Betaeee tntormatior 




















— > $. Supply an enqu 











































ey of opinion. 
berstone, Ont., which specializes in| cash the coupons when th te aoe 
’s footwear, is believed to| presented. Later the Unites oe >  ‘hree-cent stamp vr 
be« better than in its last fiscal| Co. used the coupons aS securities PP Address the editor, Tr 
year which ended July 31, 1934. In| in making payment for debts duesy Poh 
$2.88 aes eter ees eee ne n Well ee . 
a cn : ent * - Sb 4 
common stock. The dividend of $2 Building. _ ’ ; C. P. R. 
a share is being maintained. The court's decision was t,. = What do you think of ' 
Improvement over the 1934 fiscal | United Bond Co. had paid the cg, 2 i gmom stock of Canadian 
year is expected on the basis of in- | pons. Hence what United Bond hag “Railway? Are there any 






, of a resumption of d:\ 
} the near future? 
Tt Last year Canadian Pac.‘ 
. was able to record an i: 
* me oa over 1933 
geome, Z special in 
4 — take care of a 
charges, leaving a balan: 
millions applicable to th 
enée and ordinary stock < ‘ 
') The latter, as you probab!y 
| were deferred in 1932. Curre 
of the comp: 
end of April, are or 
with ‘those for the corres: 
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the com-! Brewing Corp. Preferred _| in Canada totalled 14.7 million pairs| A, J. T. Sturrock Electeqg | pom of last year. It is ‘o 
forecast wh trend o 
inteetab-| Still on Half Pay Basis |‘ the 20, months August, 1. {¢] Cam. Commodity Exchange | \inés ‘s likely to be during 


be 


$1.12% a share. 


of the ‘newly- | will be available. 


BUILD NOW-and Make Jobs! 


Brewing Corp. of Canada has de- 
clared a dividend of 37% cents a 
share on the preference stock, pay- 
able July 15 to shareholders of re- 
cord June 29, 1935. As the cumula- 
tive rate is $3 per annum and this 
is the third quarterly payment of | peri 
37% cents, arrears now amount to 


On Oct. 15, 1934, the first payment 
on this stock was 75 cents a share 
and it took into consideration results 
during the summer months of 1934, 
Great interest in 1935 attaches to the 
declaration to be made for payment 
on October 15 because that will be a 
time when the results of the summer 
—the big selling season of the year 





N. B. Apples 
Bloom shown by apple orchards 
in the Saint John valley presages 
one of the largest McIntosh crops 
ever recorded in New Brunswick. 


1933-34 period. 


report, 


million pairs in the corresponding 


In the first four months of 1935, 
the gain in production was remark- 
able. Production was 69 million 
eee 6 million in the 1934 


The. gain in production of girls’ 
and children’s leather footwear was 
from 782,000 pairs in the first four 
months of 1934 to 868,000 pairs in the 
same period this year. The trend for 
this type of footwear is of particular 
importance in considering Humber- 
stone Shoe Co., since it is in this 
field that it specializes. 

The company’s report is not ex- 
pected to appear until September. 
The forthcoming statement will be 
the first published by the company 
since the Dominion Companies Act, 
1934, became effective. It is possible 
that this year’s proposed amend- 
ments to the Act will not be effec- 
tive early enough to affect the firm’s 


Exchange, Inc. 
Montreal. 


Ontario Steel Products Co 
given notice that the sum of 
is available for purchase of & 
cent first ‘mortgage bonds for. he 


sinking fund. 


to $165,800. 
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Now is the Time 
Border Cities Star 


Under the heading “Build Now 
and Start Business Going Again,” 
The Financial Post (Toronto) re- 
vives a suggestion with ‘which we 
are in hearty agreement and to 
which we have devoted no little 
space in recent 

“In brief,” the Toronto publication 
concludes, “it would be timely for 
banks, utilities and other tu- 
tions, with blue-prints gathering 
dust on the directors’ table, to re- 
open their studies. Nothing would 
do more now to stimulate general 
business confidence and to create 


buildings to be put under way.” 

Work —this is what Canadians 
need. A revival of the construction 
industry offers the key to a material 
solution of our difficulties. There 
are thousands of construction jobs, 
big and little, all over the country, 
that needs doing. Homes, office 
buildings, new industrial plants, new 
public structures, ways, bridges 
and others are included. 

Many private firms and individu- 
als, holding up plans for two or three 
years, might well get on with their 

rogrammes now. They will never 
Duy maveriels . jeper eases 

never be able to com n 
labor, skilled and unskilled. at more 
advantageous rates than those now 
existing. In addition they will have 
the sa ction of making a material 
contribution to the general recovery, 
to the progress, the sagenees, the 
welfare of the whole nation. 

Financial, utility and industrial 
corporations can make their big con- 
tribution to the return of prosperity 
and the provision of employment, as 
stated earlier in this article. Some 
of them have done so—as 
for example, the Ford Motor Com- 
pany of da which recently com- 

leted and put into operation a new 










oundry buildin g representing an 
investment ‘of close to half a mil- 
lion dollars. The same corporation 
announced only last week another 
development invol an outlay of 
approximately two ons of dols 
s on a new electric set-up. 
ese are the things that mean 

of money 
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new jobs than for half a cuzen big | 
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A Time to Build 
London Free Press 


Every sign indicates that the pres- 
ent is timely for the’erection of new 
buildings. While no. doubt caution 
was indicated daring the uncertain- 
ties of the past three or four years, 
the time has new. arrived when it 
would seem to be. good. business to 
undertake a construction pro- 
gramme whether large or small. 

The Financial. Poét, .discussing the 
outlook for construction, points out 
that while there have been good rea- 
sons to go slowly during the past 
two or Years, the’ circum- 
stances have now changed. Business 
skies are clearer, and wages and 
material costs appear to have hit 
the bottom, on the statistical charts. 
Money rates have come close to the 

ractical minimum. There have also 
Coon great improvements lately in 
construction technique, heating, 
ventilation and illumination, but as 
The Post points’ out these improve- 
ts can e to go 
er until greater use is made of 

the advances dy provided. 
There is considerable building go- 


pee Lae at the nt time 
but the two largest con ctions are 
Government jobs, the office 
and the C.N.R. railway station. The 


government has shown Et busi- 
ness judgment in unde ng this 
necessary build at such a time. 
And Frank ae a parse the 
ondoner for p'acing 
so eucensanaliy be- 
fore the Government. It could not 
have been done at a more e 
time. It means hun obs for 
London workmen. 

There are doubtless a number of 
feme and individuals who have had 

ore or less definite building pro- 
grammes under consideration for 
some time, but have been await 
the right time to make a start. Tha 
time seems to be now. 


statistical charts at least—started to round the bottom curve. Money rates have 
come ¢glose to the practical minimum, And construction improvements can hardly 
be encouraged to go much further until greater use is made of advanced methods 
“Nothing would do more now to stimulate general business confidence and’ ’ 
to create new jobs than for half a dozen big buildings to be put under way. One 
large building alone would provide a meaStire of prosperity for thousands of ‘ 
families where the breadwinners are. employed either on the job or in steel 
mills, brick plants, stone quarries, etc. Every one in Canada gets some direct 
or indirect benefit from every new building job.” 


—The Financial Post, June Ist, 1935. 


The Building Trade 
Brantford Expositor 


The current issue of The Financial 
Post makes a very timely plea for 
the resumption of building by large 
financial, public utility, and indus- 
trial corporations which have held 
their plans for the erection of new 
buildings in abeyance for several 
years. It employs the slogan, “build 
now and start business going again.” 
There is no doubt there have been 
good and sufficient reasons for poste 
pohing building enterprises because 
of the doubtful business outlook. 

There is reason to believe that the 
present is an opportune time for 
undertaking works of construction. 
Money is not likely to be much 
cheaper, and the costs of material 
and labor will probably increase. 
Money spent in the building trade, 
which has so many ramifications, 
passes through various hands and, 
consequently, brings employment to 
large numbers of people. The de- 
cline’ in the building trade for so 
many years has been a severe blow 
to the business of the country, and it 
is absolutely essential that there 
shall be a renewal of activity if this 
industry before there can be any 
substantial return of prosperity, 
After the rehabilitation of agricul- 
ture comes that of construction in 
all its numerous channels, That is 
why President Roosevelt has appro- 
priated such a large sum for build- 
ing projects in the United States, 
and also why the Canadian Govern- 
ment has voted a very large sum for 
the same purpose in Canada. 


No plant is going to be rehabilitated and new 
equipment installed without executive decision, and 
for influencing executive opinion The Financial 
Post is Canada’s No. 1 advertising mzdium. 
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Leading Newspapers Urge Construction To 
_ $§tart Business Going Again  - 


Time to Start Building ~~ 
St. "Thomas Times Journal 


Nothing would do more now to 
stimulate general business confi- 
dence and to create new jobs than 
for half a dozen big buildings to be 
put under way, declares The Finan 
cial Post, pointing out that several 
large financial, public utility and 
industrial corporations have for two 
or three years held in abeyance plans 
for the erection of new buildings. 
The Post believes there have been 
good reasons in most cases, But, says 
The Post, the circumstances that 
counselled caution are changing. 
Business skies are clearer. 

Think of the effect such a moves 
ment would have on other builders, 
including the house builder. When 
the people start building the nation 
will prosper. 


A Constructive Reference 
St. Catharines Standard 


For months past, The Standard 
has been holding forth on the very 
same subject as discussed by The 
Financial Post. It is a very big key 
to the unemployment problem. 
There is no doubt that business 
skies are clearer, money is at a 
minimum, as The Post says, and the 
curve of labor is no longer down- 


There is no doubt about the direct 
and indirect benefit to everybody 
from new building. If the big corp- 
orations led the way in new build- 
ing. oP —— , sopenner B.wacle lot 
co. ence w the gen- 
eral public. . 


There is no industry in Canada 
with so many r ications as that 
of construction. It reaches to scores 
or foment companies, electrical, 
plum>ing and what not, it goes to 

& oe yards and to me ambos 
cam reaches transpor on an 
above all it takes up casual labor, 
couldnt Ralf's $85 oo aces 

a or 
machine if he had ae — 

As The Financial Post suggests. 
eee aw utility and industrial 

ons show the way. It wou 

‘ove far better for the Count? r at 


which can be devised in 


at Ottawa or at Toronto. 
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From Our Own Correspondenj 
MONTREAL. — A. J. T. Sturrock, 
of Montreal, has been electeg 
member of the Canadian Commodity 


He is associated 
with Abbott, Proctor & Paine 


He was formerly associated with 
gold and silver mining in Japan and 
tin mining in Malaysia. Mr. Styr. 
rock has been in Canada since 193], 


Ontario Steel Products — 
Seeking $38,000 of Bonds 





Offers of bonds for sinking fgg! 
may be made to the company Orp 
the Royal Trust Co., Montreal, yw 
to June 30, 1935. At June 30, 1934, tne 
amount of bonds had been reducg 





ance of the year, but it is-not 
during the first three weeks « 
there was a decline of $544.0 

“gross operating income as cor 
with the same three weeks i) 
1934 


There does not appear to } 
immediate prospect of a resun 
of dividends on the ordin 

In the annual report, issued 1 
the end of last March, the ch 
and president of the company 
“that in view of the neces 

the present unstable finar 
ditions, of preserving the cas! 
tien of the company, they 
directors) would not be justi 
declaring any dividend in ; 
‘te the year 1934.” This sta 
g* slied particularly to the 
erce stock, as there were 
‘gaily no earnings available 
ordirary stock. 








Bruck Silk 


It would. be appreciated 
sould let me have a rep 
Bruck Silk Mills. I would 1 
. #know what this company 
~ factures, its capitalization 
= and directors, and earnings. 


(\ Bruck Silk Mills was incor 
';with a Dominion charter 
purpose of manufacturing pu 
| , artificial silk. fabrics. Th 
». the company is located at 
ville, P.Q., and sales off 
maintained in Montreal, 
Winnipeg and Vancouver. 

Capitalization of the co 
the end of October 31, | 
sisted of $454,100 of 6% perc 
mortgage sinking fund bon 
1945, and 125,000 shares o! 
value common stock. 

I. Bruck is president and tre 
of the company. Leopold S. I 
' gecretary,and D. M. Delaney 
sistant secretary. The board : 
»Pectors include: Isaac I 
Thomas G. Potter, Lie 
Charles N. Monserrat, D. W 
ridge W. R. G. Holt, Montrea 
pold S. Lee, Cowansville 
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International Nick 
Being a resident of E 
am not very familiar with 
adian mining stocks. It ha: 
suggested to me that Intern 
Nickel Co. of Canada offe 
attractive investment 
speculate. What is your 


International Nickel at th¢ 
ent time finds itself in a parti 
strong position. It has al 
monopoly in nickel, and in 
Produces copper. If at a: 
the future active cons 
throughout the world sho 
crease the demand for « 
Position would be all the mor 
able. It has the immense ad 
in ownership of some of t 
mines in the world. The c 
dividend of 60 cents a sha! 
is being well earned and 
ports are that output will | 
ed. Throughout its career, th 
pany has shown aggress v 
Policies with the result | 
strongly entrenched. You 
ily see that the welfare of t 
pany depends largely on 
conditions generally. The fa 
it has given such a good acc 

. itself during years of indust 
| | pression speaks well for its 
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Canada Radium Mi 


One «of our New York c 
holds stock in Canadian 
Mines. Before advising 
this connection, we w 
pleased to get an estimate 
you of this company’s pros 
and personnel. 
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W hat We Do: 


1. Give information on Canadian sectiriilas 
enquiring subscribers by early mail. " 


anonymously on this page letters 


2. Publish 
of general interest, 


3. Supply an enquiry service of fact rather : 


than of opinion, 


t stamp must be enclosed. Write 
Financial 


Three-cen 
Address the editor, The 


C. P. R. 
ty What do you think of the com- 
.mon stock of Canadian Pacific 
‘Railway? Are there any pros- 
pects of a resumption of dividends 
-jn the near future? 


“ Last year Canadian Pacific Rail- 
way was able to record an improye- 
ment in earnings over 1933, Net in- 
come, including special income, was 
guficient to take care of all fixed 
charges, leaving a balance of $6.5 
millions applicable to the prefer- 
ence and ordinary stock dividends. 
The latter, as you probably know, 
were deferred in 1932. Current rail- 
way of the company, up 
to the end of April, are on a par 
with those for the corresponding 
period of last year. It is too early 
to forecast what the trend of earn- 
ings ‘s likely to be during the bal- 
ance of the year, but it is noted that 
during the first three weeks of May, 
there was a decline of $544,000 in the 
gross operating income as compared 
on same three weeks in May, 
934, 

There does not appear to be any 
immediate prospect of a resumption 
of dividends on the ordinary stock. 
In the annual report, issued toward 
the end of last March, the chairman 
and president of the company stated 
“that in view of the necessity, under 
the present unstable financial con- 
ditions, of preserving the cash posi- 
tien of the ‘company, they (the 
directors) would not be justified in 
declaring any dividend in respect 
te the year 1934.” This statement 
rt’ lied particularly to the p:<fer- 
erze stock, as there were practi- 
silly no earnings available on the 
ordinary stock. 


Bruck Silk 


It would.be appreciated if you 
sould let me have a report on 
Bruck Silk Mills. I would like to 
iknow what this company manu- 
factures, its capitalization, officers 
and directors, and earnings. 


‘ Bruck Silk Mills was incorporated 
;with a Dominion charter for .the 
}purpose of manufacturing pure and 
, artificial silk, fabrics. The plant of 
the company is located at Cowans- 
ville, P.Q., and sales offices are 
maintained in Montreal, Toronto, 
Winnipeg and Vancouver. 

Capitalization of the company at 
the end of October 31, 1934, con- 
sisted of $454,100 of 614 per cent first 
mortgage sinking fund bonds, due 
1945, and 125,000 shares of no par 
value common stock. 

I. Bruck is president and treasurer 
of the company. Leopold S. pLee is 
secretary,and D. M. Delaney is as- 
sistant etary. The board of di- 
rectors include: Isaac I. Bruck, 
Thomas G. Potter, Lieut.-Col. 
Charles N. Monserrat, D. W. Part- 
ridge W. R. G. Holt, Montreal; Leo- 
pold S. Lee, Cowansville; William 


M. 
Wallace B, Philli 
aad hillips, London, Eng- 


‘month in 1933 and 


and insurance 
Ful wn Cena a ee 


Chadbourne, New York; and 


have undergone a marked increase 
since 1930. In the latter year net 
profits from trading amounted to 
only $62,743, whereas in the 1934 
fiscal year they totalled $330,521. 


on the common stock ad- 


vanced from nil to $1.47 a share dur- 


ing this five-year period. 
Last December the president of 


the company stated that sales have 


been well maintained since the end 
of October. November sales were 
50 per cent greater than in the same 
December busi- 
ness was ahead of the previous year. 
During the fiscal year 1934, the 
company paid $1 a share on its com- 
mon stock. Last month this rate 
was increased to $1.20 a _ share, 
which might be taken as indicative 
of larger earnings. 


Dom. Combing Mills 

In 1923 I bought common and 
preferred shares of Dominion 
Combing Mills. Is the company 
still in existence? Are the shares 
worth anything? I have heard 
nothing about it for years. 


Dominion Combing Mills was 
promoted rather actively in 1922, 
1923 and 1924 by A. E. Rea and the 
Dominion Development Corp., To- 
ronto. The company was never a 
great success and by 1927 it had 
gotten into difficulties. 

The company was finally liquid- 
ated by F. C. Clarkson. Sharehold- 
ers had an opportunity to put up 
some more money and to rescue any 
“equity” there may have been in 
the properties. The shareholders 
did not raise this money, however, 
and the assets were sold and credi- 
tors.were paid some.25 cents on the 
dollar. There was, of course, noth- 
ing left for the shareholders since 
creditors did not get payment in 
full. The company is no longer in 
ae and the shares are worth- 
ess. ; 


Bloor-St. George 


I would like to know how Bloor- 
St. George Realty is getting along 
and when another bond coupon 
is likely to be paid. 


It appears probable that Bloor- 
St. George Realty Ltd. may be able 
to pay a bond coupon later this year. 
The ‘company has been paying a 
coupon:-as and when revenue of suf- 
ficient amount was accumulated for 
this purpose. On the basis of recent 
experience, a coupon may be paid 
by the early autumn. 

The company’s due taxes and op- 
erating .accounts have been paid. 
Occupancy is good and rentals have 
increased ‘slightly which improves 
the prospect for a payment of inter- 
est. 


Mining Enquiries 


—<— 


International Nickel . 


Being a resident of England, I 
am not very familiar with Can- 
adian mining stocks. Ii has been 
suggested to me that International 
Nickel Co. of Canada offers an 
attractive investment. I cannot 
speculate. What is your opinion? 


International Nickel at the pres- 
ent time finds itself in a particularly 
strong position. It has almost a 
monopoly in nickel, and in additien 
produces copper. If at any time in 
the future ‘active construction 
throughout the world should in- 
crease the demand for copper, its 
Position would be all the more favor- 
able. It has the immense advantage 
in ownership of some of the richest 
mines in the world. The company’s 
dividend of 60 cents a share annually 
is being well earned and latest re- 
ports are that output will be increas- 
ed. Throughout its career, this com- 
pany has shown aggressive sales 
policies with the result that it is 
strongly entrenched. You can read- 
ily see that the welfare of this com- 
pany depends largely on business 
conditions generally. The fact that 
it has given such a good account of 
itself during years of industrial de- 
pression speaks well for its manage- 
ment. Its chief product, nickel, is 
getting increasingly extended use 
throughout the world. 


Canada Radium Mines 


One of our New York clients 
holds stock in Canadian Radium 
Mines. Before advising him in 
this connection, we would be 
pleased to get an estimate from 
you of this company’s prospects 
and personnel. 


We expect that you refer to Can- 
ada Radium Mines and not Can- 
adian Radium Mines since we know 
of no company of the latter name. 

Canada Radium Mines is develop- 
ing a radium prospect near Halibur- 
ton, Ontario. The company was 
formed to produce concentrates con 
taining radium, to sell radio-active 
mineral water, and to operate an all- 
year health and vacation resort. The 
company’s mine is still in the raw 
Prospect stage. 

While only time will tell the 
Measure of success the undertaking 


will enjoy since it is primarily a} gove 


new field of effort, the group behind 
the company is composed of well- 
ae es me. i integrity. 

. B. R. Gordon, mining engineer, 
in a recent report on the property, 
recommended that the company in- 
stall a pilot concentrating t of 
twenty to twenty-five tons cae 
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"Archibald McPherson, 


Se Ae LAE EMIT 


pacity. Mr. Gordon suggests that by 
a form of selective mining, the high 
grade products could be obtained for 
the mill and the balance of the ore 
stock-piled for future milling. Ac- 
cording to the latest report from the 
property, the-shaft is down to a 
depth of 375 ft. and a station cut at 
this point. Plans call for sinking 
the shaft to 500 ft. About 1,000 ft. 
of lateral work has been completed 
on levels established at a depth of 
125 and 250 feet. The company pub- 
lishes no financial statement. Of an 
authorized capitalization of 2.5 mil- 
lion shares of no par value, 1,450,000 
shares have been issued of which 1.2 
million shares. are in escrow. We 
understand that the company is at 
present seeking funds for the erec- 
tion of a concentrating plant. 

The bid price for Canada Radium 
shares is 20 cents, at time of writing. 


Gold Fern Mines 


Would you be good enough to 
analyze briefly the enclosed pro- 
spectus on Gold Fern Mines Ltd.? 
I would also appreciate an esti- 
mate of Kenneth Bernhard Ltd. 


‘Gold Fern Mines was formed in 
April of this year to acquire the 
assets of Gold Fern Syndicate. The 
property itself is one of the oldest in 
the Nelson area, having been first 
discovered in 1897. Our records in- 
dicate that previous operators con- 
sidered this property as a high grade 
proposition with a definite life limit. 
Present operators believe this view 
to be wrong, and believe that fur- 
ther.ore bodies may be found along 
the southerly and northernly exten- 
sions of the Fern vein. 

Whichever view is correct we can 
see little justification for terming 
this property a “proven” mine. It is 
in our opinion still a speculation 
and should be handled as such. We 
cannot comment on Kenneth Bern- 
hard Ltd., inasmuch as the company 
is not a member of any recognized 
exchange and its books are not sub- 
ject to the scrutiny which exchange 
members must undergo. 

One of the statements made in the 
prospectus which is definitely in- 
correct is that “British Columbia 
now occupies the undisputed and 
enviable position of being the sec- 
ond greatest gold producing prov- 
ince in the Dominion.” A glance at 
rnment records for 1934 will 
show that this place was occupied 
by the Province of Quebec. In any 
event such statements seve ee or 
no bearing on any partic prop- 
erty and are generally resorted to by 
those who seek by six figure gen- 
eralities to becloud the intelligence 
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securities; express opinions; 


enquiries on separate sheets. 


Oshawa Bldgs. 


When is Oshawa Buildings Ltd. 
likely to pay another coupon? 


Oshawa Buildings, Oshawa, Ont. 
were fully occupied late last year 
and all taxes had been paid. Rentals 
are still low, but slightly above a 
year ago. It is expected that a cou- 
pon may be paid this year. 


Foreign Power 

A broker this morning suggested 
that I trade in $1,000 Great Britain 
and Canada 4%, 1950, at 70, for 
thirty -shares of International 
Bronze Powders at 24. What in 
your opinion is the stability of 
Bronze Powders? Great Britain 
and Canada investments are pay- 
ing their interest. 

Would you kindly furnish me 
with the latest information you 
have available on Foreign Power 
Securities preferred stock? It is 
some time now since any dividend 
was paid and I was just wonder- 
ing if it would be better to dispose 
of this security for something 
more active. 


Market value of securities held by 
Foreign Power Securities indicates 
a very large drop in the last three 
years. Securities are worih less 
than half their original cost. Income 
just covers interest on the bonds 
and the chances that preferred must 
await a much greater world recov- 
ery than has occurred: 

Much the same is true of Great 
Britain and Canada but the interest 
on your bonds was earned one and 
one quarter times. That gives good 
leaway. 

International Bronze Powders is 
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minion 
drawback made available to this 
company on its importations. 
Working capital looks strong 
one does not include the special 
bank loan of $5.3 miliion. That is 
gradually being reduced year by 
year, half a million dollars being 
taken off in 1934-35. 


Border Defaulters 


Can you tell me whether ar- 
rears of interest are likely to be 
paid on Sandwich East and Ford 
City (East Windsor) bonds? Is 
East Windsor likely to meet its 
debenture principal this year? 


There does not seem to be much 
likelihood of arrears of interest on 
debentures of Sandwich East or of 
East Windsor being paid in cash. 
East Windsor is one of four muni- 
cipalities which are to be merged 
into a single greater city of Wind- 
sor this year. 

Township of Sandwich East is in 
such a bad financial position that 
the former committee of super- 
visors recommended to the Ontario 
government that all arrears of 
bond interest be added to debt, and 
that the total debenture debt, in- 
cluding the accumulated interest, be 
written down by two-thirds of the 
face value. Then it was recom- 
mended that the remaining one- 
third of the debt, including inter- 
est, be refinanced at only three per 
cent interest. 

The government is known to be 
considering schemes for the re- 
financing of such defaulting muni- 
cipalities as Sandwich East. Some 
plan may be proposed this year. It 
appears probable -in the case of 
Sandwich East that some reduction 
of principal as well as interest may 
be proposed. There seems to be no 
probability that arrears of interest 
will be paid in full. 

Financial arrangements for the 
merger, of such municipalities as 
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I hold bonds of National Gro- 
cers. How has this company 
doing recently, and what are its 
6 per cent bonds worth today? 


if! sh 


company’s fiscal year has since been 
changed to end March 31 and for the 
nine months ending March 31, 1935, 
a net profit of $327,000 was shown. 
It is understood that the sharp im- 
provement which set in early in 1934 
is continuing. Bond interest has 
always been amply covered, this 
being earned nearly six times after 
depreciation for the nine months 
ending March 31, 1935. The company 
conducts a wholesale grocery busi- 
ness in Ontario and in addition to 
supplying the Red and White Chain 
of independent grocery store owners, 
also does a large business with in- 
dependent grocers all over Ontario. 
The company’s six per cent bonds 
are currently quoted at about 104 
bid and 107 asked. 


Canada Packers Common 


Is it reasonable to suppose that 
the above stock is now on a regu- 
lar dividend basis? What are the 
prospects of the company for 1935, 
and what profits wére made in the 
last fiscal year? 


With: two quarterly dividends of 
75c. per share so far this year on the 
common stock of Canada Packers, 
and the understanding that the com- 
pany’s earnings are continuing to be 
satisfactory in the current year, it is 
generally assumed that this stock is 
now on an annual dividend basis of 
$3 per share. 

For the fiscal year ending March 
29, 1934, Canada Packers earned 
$5.04 per share on the common stock 
as against 93c. per share in 1933. No 
dividends, however, were paid on 
this stock until April 1, 1935. In 


Investigation by the police has 
often discovered that a gang 
bicycle racketeers have been in ocol- 


been done to a bicycle. In practic- 
ally all cases there has been no 
collision of any kind and the motor- 
ist was only ‘guilty of driving down 


apparently the rate of $3 per annum 
per share on the common stock 
would be easily covered. 

In the current year it is believed 
that earnings must have continued 
on a satisfactory scale, as seiling 
prices for the company’s principal 
products, meat, lard, fertilizer, etc., 
have been on a firm level in both 
the export and the domestic markets. 
Steady or rising prices are essential 
for profits in the packing house 
business as normally about six weeks 
elapse from the time the live ani- 
mals are bought, especially hogs for 
British bacon shipments, before the 
finished goods are sold. If prices de- 


leave really 
might need assistance. It is annoying, 
however, when the victim quickly 
recovers from his ury and the 
cripple turns out to have two per- 
fectly sound legs. 


an automatic gain if prices advance. 
While hog prices have been steady 
for over a year, Canadian cattle 
prices, following the sharp rise in 
U.S. last fall and winter, advanced 


were fairly heavy all through last 
year, while the prices were low, but 
storage stocks of dressed beef in- 


low-price to the higher- 

Toward the end of the latter period 
some of this surplus beef found a 
ready market in United States at 
firm prices. As Canada Packers is 
the largest com of its kind in 
Canada, it wo 


MORTGAGE CORPORATION 


be reasonable to| United States have. 
suppose that it must have shared in| ency to decline. 


CANADA PERMANENT 


Heed Office: 320 Bay St., Torente 


a? 
”. 


Combined Amets Exceed $100,000,000 + 


shown a tend- 
If this 


tendency 
this automatic increase in inventory | continues, much of the recent gain 
nventory value would, of course, 


value. In recent weeks, however, 
beef prices in both Canada and 


in i 
be 


lost. 


Look ahead to new driving thrills 


a FORD V:38 


THESE are driving days . . . with the 
bright outdoors and streaming highways 
awaiting your pleasure. Nearly two 
million motorists can tell you that a Ford 

, V-8 is the most alert and responsive 
thing/on wheels. We say, climb aboard 
the 1935 Ford, press down the accelerator 
and get the driving thrill of your life! 
The Ford V-8 is the handsomest, 
roomiest, most comfortable and easiest 


in 


handling Ford ever built. Many basic 
improvements inelude Centre-Poise rid- 
ing... new 
new easy-pressure clutch ,. . new spring | 
suspension and new forward position of 
engine and passengers. ‘ 
Luxurious upholstery . . . deep cush- 
ions on wider seats .. . a lot of interest- 


brakes... 


your pleasure in this car. The marvel 


of V-8 performance and the thriftiness 
of V-8 maintenance will make you wart 


to drive it always. 


A small down payment is the first step 


towards the great thrill of Ford V-8 


ownership. Visit the showroom of your 
nearest ford dealer and take a car out 
for a demonstration. There is, of course, 


no obligation to buy. 


*O2 


TUNE [EN FRED WARING AND HIS 
PENNSYLVANIANS. Every Tuesday evening 
at 9:30, Eastern Daylight Time, ell Columbia 
Stations. A full hour of glorious music. 


a month and a reasonable down 
payment now buys & Ford V-8. 
See the nearest dealer for details, 


“WATCH THE FORDS GO BY” 
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' GLORIOUS 3 


- | ELGIN HOUSE 
LAKE JOSEPH 


Easy of Access 
Good Motor Roads 


1) ,RENDEZVOUS 


mt For fourteen interest-packed 
. days 


: ; 
if : everybody’s 
3) “Each day of the Canadian 
ia National Exhibition brings 
ai its multitudes of prospective 
buyers to view the magnifi- 
fe cent panorama of industrial 
achievement. 
fourteen twelve-hour busi- 
ness days adds its huge vol- 
ume of sales and prospective 
sales. Each day enthusiastic 
eae B* oss a a m — 
mighty en e e 
“Show Window of the Na- 
tions.” Every day is manu- 
facturers’ day. 


. The management is eager to 
render every assistance to 
industrialists and others who 
wish to display their prod- 
ucts or services to the multi- 
tudes who pass through the 
turnstil 


representative will gladly 
furnish full culars 
garding the cost and advan- 


hibit. Address enquiries to 
Elwood A. Hughes, General 


Exhibition, Lumsden Build- 


ing, Toronto, or ‘phone ELgin 
° DELMONICO...a name always 
COLONEL F, H. DEACON distinguished for excellence... 
President today one of New York's smart 


ELWOOD A. HUGHES 


Stayle Rooms from $4.00 
MHIBITION) =i: 
TORONTO: 


S. 23 TO SEPT. 7, 1935 


Detroit-Leland 


Rates from $2.56 Every Room With Bath 


‘Beautiful lounges, large outside rooms and 
friendly service will make your visit a most 
pleasant one. : 


- Conveniently located at Cass and Bagley 
Avenues close to theatres, stores and business 


, Ample parking space—Garage in connection. 
“Famous for Moderately Priced Fine Food” 


POPP Es? Youthful Ernest Savard. 
French Canadian Athlete 
MUSKOKA @@ay New President of I. D. A.}| 


Pas J 







one of the most versatile and popu- 
lar of the men in the invest- 
ment fie 

One reason for “Ernie” Savard's 





one of the very few red 

French-Canadians. His features are 
pugnacious but not his manner, He 
has the lowest golf handicap of any 
investment dealer in Canada or the 
United States, usually playing in the 
low 70's. If it were not for his busi- 
m | ness, he could find a place on the 
Mm \-Davis Cup tennis team. He also 
finds time to excel in other forms of 


sport. 
Forty Next April 
Though he will not celebrate his 
40th birthday until next April, 
Ernie Savard has managed.to pack 


_ private balconies. more than an average amount of 
_ ‘places. The magnificent new North experience into his career io date. 
Locige provides added quarters beside the The new president of the LDA. 
Take. Garage accommodation. Good entered business by joining the 


Bank of Montreal. He was with that 

institution for eight years, two and 
a half years of which were spent in 
London, England. Tie next four 








Full of photo- 


in 1923 he started out on his own 
by forming Ernest Savard Ltée. to 
deal in investment securities. Later 
he branched out into stock broker- 
age by establishing Savard, Gelinas 
& Plow, members of the Montreal 
Curb Market. 

His firm has been associated with 
a large amount of corporation and 


enterprises, however, appear to be 


Beet Sugar Industry 


Mooted for Manitoba 
Prospects of a beet sugar mill in 
Winnipeg are being studied by T. G. 
Wood, representative cf the Rogers 
sugar interest of British Columbia. 
Back of Mr. Wood's visit is the an- 
nounced intention of the Manitoba 
government to foster the beet sugar 
industry in the province. 

By legislative enactment the gov- 
ernment has been empowered to 
make a $600,000 grant to finance the 
erection of a sugar mill. Investiga- 
tion to date has centred in the Red 
River Valley area. 


Canadian National Carbon 


Announces Staff Changes 
The Canadian National Carbon 
Co, Ltd. announces that Ewart Greig, 
who has been associated with the 
company for many years, will as- 
sume full responsibility of its affairs 
in Canada. 

At the same time, Alex MacKenzie, 
vice-president, who has been trans- 
ferred to New York as assistant di- 
rector of the foreign department of 
the Union Carbide and Carbon Corp., 
will retain his position as vice- 
president of the Canadian National 
Carbon Co. 
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id nights, the world’s 
annual Exhibition is 
rendezvous. 
























Company Expands 

The Bruce Kitchen Ltd., of Elmira, 
Ontario, announces an expansion in 
operations whereby it will make 
overalls as well as working shirts 
which are being manufactured -at 
present. New equipment is to be 
installed immediately. The name of 
the company will shortly be changed 
to the Elmira Shirt & Overall Co. 
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hotels, noted for its appoint- 
ments, service and famed reé- 
taurants. 

For guests from out of town, 
ideally situated for both busi- 
ness and social engagements. 


General Manager 


PARK AVENUE AT SSTH STREE1 
Under Reliance Direction 
ey 


You'll Enjoy Your Stay at Detroit’s 
Newest Downtown Hotel 


THE 
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“headed 


graphs of the com- years were spent with René T. Le- 
forts and attrac- clerc, Inc., a French-Canadian in- 
tions at ELGIN vestment house in Montreal. Then | 
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ERNEST SAVARD 


Caught by the camera at the finish 
government financing. Real estate| of his putting stroke which keeps 


him close to par. 
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on deliveries this year. 


Gurney Foundry Scheme 
Passed by Bondholders 


Plan of reorganization for Gurney 
Foundry Co., Toronto, as outlined in 
The Financial Post for May 25, 1935, 
was approved by bondholders early 
this week. The scheme will become 
binding on all bondholders if and 
when court approval is given to it. 

The plan calls for placing of the 
bonds on a purely income basis until 
1939.. Thereafter, interest will be 
fixed at four per cent with an addi- 
tional 1% per cent on an income 
basis. Holders are to exchange ar- 
rears ot interest for new preferred 
shares. Maturity of the bonds is de- 
ferred 11 years. 

The scheme has the effect of 
lengthening the temporary adjust- 
ment of principal and interest which 
has been in force for over a year. 


“Drinking” Beef — 


Bovril First Made in Montreal — Now Capitalized 
at $30 Millions — Land Empires Under Lease 






famous drinks. 


One is cool—the other is hot. The 
1 one, Canada Dry ginger ale, was 
first sipped by Toronio citizens back 
in 1906. Now this sparkling beverage 
carries the name Canada to 48 world 
And the trade name 
leaves little doubt.as to its land of 


countries. 


birth. 


The hot beverage—Bovril—has not 
been as lucky in making known its 
In fact, few people 
likely know that this world-famous 
drink had its beginning in Canada. 
And its record of growth has been 


birthplace. 


sensational. 
Started in Montreal 


Back in 1876, through the efforts 
of John L. Johnston, Montrealers 


had their first taste of Johnston’s 
Fluid Beef. And they liked it. So 
much so that the success made from 
an extremely modest beginning 
tempted the founder to map out a 
sales policy in other countries. His 
eyes fell on England. What better 
foresight could be shown, for where 
are there more beef-eaters per 
square -nile than in England? 

So in 1884, beef, in the fluid form, 
flowed out of Montreal for the Old 
Country. The founder held to the 
same name at first. But in 1886 it 
was changed to Bovril—and another 
world business was born which Can- 
ada first fathered in Montreal. 

Capital Investment 

The head office shifted from the 
world’s second largest French city 
to London—giant, sprawling Empire 
capital. But the expansion experi- 
enced taxed the limited capital of 
the original company. So in 1887 a 
company was formed in England 
with a capital of £150,000. This was 
later increased to £440,000, reached 
£2,500,000 in 1896, and today totals 
£3,200,000. In addition to the parent 
company there are now subsidiaries 
and associated companies capitalized 
at about £2,000,000. 

“Down under” in Australia the 
company has almost 10 million 
acres under lease—an area twice the 
size of Canada’s Maritime Provinces. 
The visitor to Argentine will find 
ranches covering more than 1.5 mil- 
lion acres. The company has its own 
river steamers to take the cattle for 
a ride to the seaboard before being 
slaughtered at its factories. 
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Canada) Ltd. in Montreal. About 
years ago this famous company had its beginning in Montreal, and what 
now called Bovril was first introduced to the Canadian trade as Johnston's 
Fluid Beef. Since that date the Bovril Co. has expanded throughout the 
world, is capitalized at approximately $30 millions, and has land empires 





Bovril 
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Canadian palates were the first to 
taste at least two of the world’s 













Bovril Canadian Head Office 
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Bovril likes to travel—anhd has 
gone to both poles as well as to 
the tip of the world’s highest moun- 
tain. It was carried by Shackleton 
to the south pole; by Nansen to the 
north; and with the famous British 
climbers of 29,000 ft. Mount\ Ever- 
est. Just recently, Admiral Byrd, 
famed American 
explorer took it along with him to 
the Antarctic. 

The Canadian founder—J. L. John- 
ston—died in 1900, and the present 
directing head of this vast world 
business is his son, Lord Luke of 
Pavenham. Bovril’s chairman, like 
his father, has been.in Canada, but 
only for a short time when he was 
about.a year old. But his visit was 
too short, and his age too young, to 
take in much of the country where 
his company first started business. 

Many Important Posts 

Lord Luke holds many important 
public offices, as well as having ex- 
tensive private business responsi- 
bilities. 

He is chairman of the King Ed- 
ward VII hospital fund; served as 
honorary treasurer of the Royal 
Northern hospital, 1909-23; chairman 
of the industrial health education 
society; honorary secretary of the 
League of Mercy; member of the 
governing board of the Church of 
England empire se‘t'ement council, 
and chairman of the British 
national committee of the Interna- 
tional Chamker of Commerce. 


Wide Buszness Connections 


At the same time he is chairman 
of the board of Bovril, Ltd., as well 
as having interests in coal mines in 
South Africa and gold mines in 
Australia. He is also a director of the 
London Daily Express; the Austra- 
lian Mercantile Land and Finance 
Ltd.; the National Bank of Aus- 
tralia, and vice-chairman of the 
Ashanti Goldfields Corp. 

Bovril is a Canadian-born indus- 
try which is only slightly more than 
half a century old. And its success 
is strikingly indicative of the sound- 
ness and advantage of Empire trade. 
It has needed no governmental as- 
sistance, nor has it depended on 
tariffs or preferences. It has won 
renown because it has been a good 
product well merchandised by a 
company noted for business effi- 
ciency. ‘ 
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happened. The United States de- 
parted fromthe gold standard, and, 
as your currency fell in terms of.gold 


States dollar. Both, in terms of gold, 
approached the lowly pound. sterl- 
ing and late in 1933 the old parities 
on a new gold valuation were reach- 
edsand passed. 


cance for Canada of the. fortuitous 
news-reporter-| circumstance of American devalua- 
tion. Slowly we found the premium 
payable on our debts disappearing 
and the prices of our 
Domestic trade and. 

sponded to the relief from interna-|- 
tional pressure. Probably historians | 
will find that our conduct nierited 
just such a stroke of good fortune.” 
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inreupmeest aeece| ig like locking the stable after the horse is stolen 


sition was relieved. 
“From 1931 to 1933 we were deep 


> 


of international payments, a closure 
of foreign capital markets, resale in 
Canada of securities originally is- 
sued abroad. It can well be realized 
that we approached the New Year 
of 1933 with some misgiving. 
“January, Fébruary, and March 
(1933) passed by with deepening 
financial crisis in the United: States 
and growing depression in Canada. 
The future looked fearsome indeed. 
“And then again that thing that 
men call luck or fate or just a break 


dollars. 


ours rose in terms of the United 


“T cannot overestimate the signifi- 


rts rising, 
ent re- 






Bree dnc 
4:22 


To STAY! 


*"Copper Bearing” is the trade term for steel * 

containing a percentage of copper. This 

copper retards the action of rust to such an 3 
extent that galvanized copper bearing sheets 


GALVANIZED 


last 2 to 5 times than ordinary gal- 
- wanized steel or iron sheets exposed to the 
- weather, 


MONTREAL 


ROOF inspection now by Barrett 
may reveal unsuspected existing 
weaknesses — a potential source of 
damage and expense. Such inspections 
are saving industries thousands of 


A trained Barrett inspector will examine 

your roofs and give you a complete, 

detailed, unbiased report on conditions 

- found — where and what repairs are 
necessary, if any. 

This service has been maintained by the 

Barrett Company Limited for many 

-years, and is typical of Barrett leader- 

ship — “Between the World and the 

Weather since 1854.” It is free, and 


imposes no obligation upon you. 
Phone, wire or write today. 


THE BARRETT COMPANY 


LIMITED 
WINNIPEG 


TORONTO 
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This plant owner knew with- 
out telling that his skylight 
would be right. He had the 
forethought to specify that 
its frame must be fabricated 
from STELCO Copper Bear- 
ing* Galvanized Sheets. 


All through his plant he can 
point with satisfaction to 
similar permanent STELCO 
installations — eavetrough 
and pipe, shed roofing and 
siding, ventilators, cornices, 
flashing—that hcve been up 
for years without need for 
repairs or replacement. 


STELCO Copper Bearing* 
Galvanized Sheets, for home 
or industrial application, are 
Canadian, from ore to fin- 
ished product. Every step in 
the manufacture is controlled 
by their makers. Their cop- 
per content means extraore 
dinary rust-resistance. Uni- 
formly thick galvanized coat- 
ing adds years of life. 


Remember, all the fabricat- 
ing and erecting skill in the 
world cannot put ENDUR- 
ANCE into inferior metals. 
S>ecify STELCO. Its slight 


‘extra cost (only about 5°/,) 


comes back quickly in longer 
life and freedom from re- 


pairs. 


ROOFING © FLASHING: ¢ CORNICES °¢ EAVEYROUGHS ¢ DRAIN PIPES 


SKYLIGHTS ¢ CONTAINERS 





GARAGES 









VENTILATORS 
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hedge 
U.S. Stocks Suggested : 

Some “experts,” ‘who believe in 
having their. clients move in and 
out of certain groups of stocks are 
advising them to buy Americen, be- 
fore Canadian, securities at present. 
The argument is that the United 
States is likely to take the lead in 
any inflationary rise of stock mar- 
kets. The reasons are the huge bud- 
get deficits in the United States, and 
the vast expansion of credit there. 


Prices May Not Change 
H. Parker Willis and John M. 
, in their recent book, “Th- 
Economics of Inflation,” say that 
changes in the general price level of 
goods may or. may not accompany 
inflation either of credit or currency. 
Prices of stocks, for instance, would 
only rise, if opportunities for larger 
profits are anticipated, or if they 
are bought as.a result of a fear that 
existing values will be déstroyed 
by monetary manipulation, “It is 
this fear which is causing invest- 
ment advisers to recommend the 
purchase of common stocks. The 
holder of such stocks would seem~- 
ingly be in-a@ better positian to én- 
counter inflation, at least tempor- 
arily, than the holder. of bonds .or 
mortgages. At the same time, how- 
ever, inflation tends to render’ mar- 
kete for all kinds of securities; un- 
certain and difficult. 

This inflation talk is ideal propa- 
ganda for the stock market. It takes 
the place of the “tips” of the former 
boom days. 


Canadian Stocks 


Canadian investors need - not 
necessarily go far afield for pur- 
chases of common stocks, but un- 
doubtedly should give serious study 
tuation. 

If inflation develops in the United 
States along the lines suggested by 
numerous analysts, then Canadian 
stocks can be e to be influ- 
enced, Factors affecting the United 
States generally exert some inftu- 
ence on Canadian conditions. On a 
minor scale, the ground has been 
laid for some inflation of credit in 
Canada, but not on the gigantic 
scale of the United States. 

Inflation Uncontrollable 

The primary reason for suggesting 
common stocks as a e against 
inflation is that some tion ap- 
pears probable, The direction which 
the inflation may take, however, is 
uncertain. Thus, high prices may 
occur where they are not wanted, 
and prices may not rise where de- 
sirable. The stock market may not 
wait for actual experience. Prices 
might rise even on expectation of 
some sort of inflation. They did 
so in the United States and Canada 
in mid-1933. : 

Some of the types of investment 
to be avoided, if inflation is coming, 
are: ‘ 

Securities of industries which are 
being chastened, persecuted or re- 
formed by governments. 

Securities with excessively low 
fixed rates of income. : 

Real estate whose future may be 
uncertain, and likely to be preju- 
diced by rising taxation. 

Industries which are peculiarly 
subject to consumers’ strikes based 
on rising prices, or labor strikes. 

The investor, therefore, may well 
look to the going concerns, success- 
ful agencies of production and dis- 
tribution which are able to adjust 
themselves to changing conditions 
and to changing price levels. 

Stocks of Going Concerns 

Common shares of industries and 
companies least likely to be affected 
by percentage of profits to turn- 
over due to changing prices, con- 
stitute a field. of investmeftt which 
has been satisfactory in the past. 
These industries have been able to 
make profits and to pay dividends 
in times of both rising and falling 
prices. Investments of this kind, 
therefore, prepare the investor 
against the consequences of infla- 
tion, and also against the conse- 
quences of any subsequent collapse. 

The old criteria as to investment 
values in common shares still per- 
sist after an inflation has occurred. 
Looking far ahead to the aftermath 
of an inflation, investments in com- 
mon shares of financial institutions, 
such as banks, insurance companies, 
and mortgage and loan companies 
may still be good value to 
the investor. They belong to an era 
when conditions are stable, when 


ing prices are a 

when they are a result of natural 
changes in supply and demand. In 
the immediate inflationary period, 
however, such shares rnight not be 
satisfactory investments. The re- 
turns to the investor might rise con- 
siderably slower than would the re- 
turns on other securities. 


railways to adjust themselves to 
wide change in prices is limited. 
» Constructio 


nm. shares may. benefit. 
Modernization schemes may be hélp- 
ful to this industry. It is noteworthy 
that such building has been deferred 
for several-years due to the depres- 
sion, so that an ary poten- 
tial demand for new construction 
has been efgendered. 

Common shares of mail order and 
merchandising concerns are con- 
sidered likely to benefit from ad- 
vancing prices, and to get their 
share of any improvement in busi- 
ness under a stable price level. Such 
concerns, however, may suffer losses 
if the general price level declines, 


Gold Stocks Favored 

Common stocks of gold mining 
companies appeal strongly to those 
who fear the effects of inflation. The 
time canfiot yet be foreseen when 
the world’s appetite for gold will be 
satisfied. 

The reasoning of the investor is 
“If governments will not allow in- 
dividuals to hold gold, the next best 
thing is to hold stocks of companies 
which mine the metal, which always 
has a market.” 

Investors have been getting hard- 
ened to the argument that every 
dividend paid by gold mining com- 
panies should be considered partly 
return of capital. They have been 
hearing year after year that Hol- 
linger, McIntyre, Lake Shore, Dome, 
or other. mines have only a few 
years ore ahead of them. Such 
mines have been in the same posi- 
tion for a long time. This, of course, 
cannot continue forever. Neverthe- 
less, some of the largest mines may 
still be operating twenty or thirty 
years from now. Others now going 
strong, however, may then be dead. 
There is also the possibility that a 
higher price may. eventually come 
for gold. The recent increase in the 
price of gold has lengthened the life 
of the large mines very materially. 

Old and Young Golds 

This naturally turns attention to 
Lake Shore Gold Mines, the largest 
producer on the continent; to the 
well-equipped and conservatively- 
managed McIntyre Porcupine, with 
its increasing ore reserves; to the 
strong Hollinger with increasing ore 
reserves and financial strength after 
20 years. in production; and to Nor- 
anda with its 20 years of gold-cop« 
per ore reserves. 

On the basis of dividends, market 
values seem high, but when earnings 
are considered and prospects assess- 
ed, these shares still have claims to 
attention. 

Seek Junior Golds 

Some wealthy men who have won 
fortunes by taking chances, and 
smaller investors who wish to take 
risks for hopes of large returns, look 
to “junior golds” to hedge inflation. 
The feeling is that it may be wise 
to take a risk in new producing 
mines which, however, have yet to 
prove their real potentialities. 

In this type of investment there 
arises the question of judgment as 
to the geological possibilities and 
confidence in the sincerity of the 
management. One advantageous fac- 
tor in the Canadian gold mining is 
that governments generally -favor 
such developments. Such | invest- 
ments, of course, cannot be consid- 
ered a satisfactory outlet for the 
funds of those who are seeking as 
great a degree of safety as possible. 
The larger mines, and particularly 
the “junior golds,” however, may be. 
good cyclone cellars for the man of 
wealth who would rather risk his 
own money than have the govern- 
ment take it away from him ina 
taxation. 

Ride With the Age 

To dodge, or to take advantage of 
inflation, however, the investor must 
let his money ride with the age.: It 
is a petroleum age; so advisers pre- 
scribe International Petroleum, Brit- 
ish American Oil, Imperial Oil, or 
some other oil stocks. It is a copper 
age: but here the “experts” say: 
“Wait until the world’s tremendous 
over-supply gets into better relation 
with consumption.” It is a chemical 
age, so buy Canadian Industries, 
they say. 

It is a nickel age: therefore buy 
and hold International Nickel, they 
advise. Nickel is a widely and in- 
creasingly needed metal. The ques- 
tion of capital return in dividends 
from International Nickel fades 
away because the company’s mines 
are so rich and extensive. Only the 
enormous possibilities for cxpansion 
of demand seem to remain as a 
factor in the company’s future. Capi- 
tal is apparently willing to pay a 
high price for this stock because it 
appears a good vehicle for riding 
into an unknown monetary future. 

Investing in Essentials 

Most generally, the advice given 
to the investor is to buy stocks of 
well-run, successful companies 
which make or distribute absolutely 
essential services oor products 
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kK. J. Young — Dissenter — 
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"Author of Price Spreads Minority Report is Independent Member _ 


of Liberal Party—Opposes Tariffs, Subsidies, Inflation and Ppb- 


lic Works Expenditures as a Means of Increasing Emy 


ding 
decade, he has had little to do. 
The reason, of course, -is to be 
found in the minority, or, as it is 
termed, the dissen 


issued, he has received letters from 
business men commending or criti- 
cizing his views, or asking for 
additional information. He has 
founa himself, unexpectedly, pro- 
jected from a private in the ranks 
of politicians to one of the rising 
figures in the public not of a 
section but of the nation. , 


A Dirt Farmer 


Mr. Young is a dirt farmer who 
subscribes to the tenets of Liberal- 
ism. He wrote his own report and 
did so without prior consultation 
with anyone. He was not urged to 
differ with his Liberal colleagues 
on the commission, but decided that 
he could not agree with the Liberal 
reservations. He wrote his minority 
report by hand and prior to publica- 
tion it was shown to two persons— 
both members of the Parliamentary 
Press Gallery. It was in no sense a 
party job and his leader, Rt. Hon. 
W. L. M. King, is entirely innocent 
of any connection either with the 
subject matter or the phraseology. 

Those’ whose business it is to 
watch the Parliamentary activities 
of the country at close range have 
long realized that Mr. Young was 
bound to reach front rank.. The 
minority report has merely served 
to focus national attention upon its 
author somewhat sooner than other- 
wise would have been the case. 

In Next Cabinet 

Will he gain cabinet rank if the 
Liberal party succeeds in the com- 
ing general election? Only one man 
can answer that question—Mr, 
King—and it is not his method to 


Who Is Mr. Young? 


' Sharply disagreeing with his associates on the Price Spreads Com- 
mission, E. J. Young made his own report. He awoke the next morning 
to find his name famous. Apparently there were many people through- 
out the Dominion who also sharply disagreed with the main findings 


of the Commission. 


In the dissenting report itself, as in the special series of articles 
reviewing the enquiry published recently in The Financial Post, the 
views of Mr. Young cropped up again and again. But there was nothing 


about the man himself. 


Who is Young? .Where does he come from? Where is he leading? 
How did he arrive at such conclusions? Who wrote his report for him? 
similar questions are heard whenever discussion turns to 

the future of business, of political parties or even of Canada. In the 
accompanying sketch the man behind the minority report emerges. 


Teachers’ wages in those days were 
$35 per month (and no keep) and 
pay days were somewhat irregular. 

Mr. Young quit teaching to work 
for Mackenzie and Mann at Winni- 
peg. In 1902 he fell victim to the 
prevailing land hunger and struck 
west into south central Saskatche- 
wan, where, 30 miles from the near- 
est rail line, he homesteaded in the 
Milestone district. 

Homesteading was tough work. 
Mr. Young went to his land in the 
spring. He acquired four oxen, a 
walking plow and a wagon—on 
credit—and began to break land. 


decide such questions in advance of |. 


necessity. Probably not, because he 
is still a junior member from his 
province and his independence of 
thought and action in the past has 
scarcely stamped him as a “regular.” 
But-Mr. Young is a comparatively 
young man and, undoubtedly, much 
will be heard from him in the 
future. Cabinet preferment, ulti- 
mately, is more than probable. 
Meantime he cannot fail to: be an 
influential member of the Liberal 
party and 
mons. Hav. C 
figure, his prestige seems certain to 
increase, not diminish. 
Western 


Born 

His background is exclusively 
western. He ~was born at Winnipeg 
in 1878, som of Scots. immigrants 
who had come to Canada in the 
early seventies. His father, a car- 
penter and incidentally, a strong 
Conservative in politics, died when 
he was five years old. There were 
hard times in those days, and, as Mr. 
Young occasionally remarks, direct 
relief had not yet been thought of. 
Neither had mothers’ allowances 
and other measures of state pater- 
nalism. His mother went to work 
and raised her brood which was not 
easy in a frontier town. Mr. Young 
recalls vividly the North West rebel- 
lion of ’85. He saw the troops leave 
for the frant and saw them return, 

Starts as Teacher 

In 1889, or thereabouts, he began 
his own career as a breadwinner— 
aged 11 years. He earned $4 per 
‘week delivering newspapers for the 
Winnipeg Free Press. Later on he 
took a hand at carpentering, saving 
money to continue his education. 
He went to normal school and in 
1897 became a school teacher. 


firms might suffer from resultant 
chaos. : 


Companies like Moore Corporation 
and F, N. Burt, producing business 
forms, might see their business ex- 
pand with increasing volume of 
-business transactions under infla- 
tion. They proved their ability to 
adjust themselves to falling prices 
and declining business activities in 
the current depression. Recently 
they have been advancing with 
whatever general business revival 
was shown. | 

Export Firms Uncertain 

It is not certain that it will be a 
good thing to buy stocks. of com- 
panies with large export business 
as hedges for inflation. Unless the 
whole world undergoes a co-inciden- 
tal inflation, export industries may 
find serious problems. For instance, 
depreciation of the Canadian dollar 
against sterling would tend to give 
at least a temporary advantage to 
Canadian export industries. Sooner 
or later, however, barriers might be 
raised against any depreciation of the 
Canadian dollar. Importing coun- 
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E. J. YOUNG, MP. 


He broke 75 acres the first year, 
seeded this land to oats the follow- 
ing spring, and continued breaking 


the balance of his quarter section. 


Today he farms 480 acres and his 
record. is that of a successful, cau- 
tious agriculturist. 
In Commons 10 Years 
His: interest in things political 
dates. back to his childhood. But 


‘during the many years on the farm, 


Mr. Young: read widely, thought 
much. He identified himself with 
the Liberal: party. In 1917 he con- 
tested.the Liberal convention for 
‘the provincial legislature, losing the 
nomination by a single vote. In 1925 
he was ted for the Federal 
riding and was elected. He has 
continued to win by substantial 
majorities at every subsequent con- 
test_and is now a Commoner of 10 


in the Commons 
brought a wider field for study and 
influence. Mr. Young was a free 
trader and the years have con- 
firmed him in this view. He is, 
also, somewhat old fashioned in his 
view of the functions of the state 
and the rights and wrongs of 
economic policy. He is opposed to 
public ownership. There may be, 
in the back of his mind, reserva- 
tions on this count but he has never 
mentioned them in or out of Par- 
liament. He believes in 


may be more opportunity for smal- 
ler companies to get the early bene- 


can get to their full capacity more 
quickly. For this reason, some ad- 
visers favor rather small enterpris- 
ing companies which have given 
evidence of progressive manage- 


relation to past prices and probable 
future Aside from infla- 
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budgets, the maximum of economy 
in government. He would 

ably. agree with the axiom that the 
functions of government are to put 
twelve honest men in a jury box., 


Tarifis and Subsidies 


ple can be cured in 


nid : 
‘ 


Against 
State regulation of industry, state | 


bonusing of industry, tariffs, pater- 
nalism in ail its forms, are anathe- 
ma to him. 


ported fruits and vegetables. He 
finally persuzded the government 
to repeal them. 

He grew in political stature, being 
an effective debater and a fearless 
exponent of his views. He began 
to attract the attention of the oppos- 
ing front benches and his succession 
to the mantle of “Red Michael” 
Clark, of Red Deer, was inevitable. 
Clark was the accepted prophet of 
Free Trade in the days of Laurier. 
The distinction passed to Andrew 
McMaster of Brome (Quebec) and 
—_ the retirement of Mr. Mc- 

er it fell naturally to the mem- 
ber for Weyburn. 


without im- 
pairmen personal relations. He 
is one of the m6st popular members 
in the house, and he numbers his 


friends or opponents 
t of 


collected in the form of taxes by 
various taxing bedies. If one 
collected in taxes, that one 

part of the national income. 


friends in the Conservative as well bein 


as the C.C.F. party. 


Opposes Inflation 
He has held his seat in Sas- 
katchewan despite the rise of many 
and varied political obsessions. At 
a time when the western farmer 
for inflation, Mr. 


was clamoring 
.| ¥oung rose in-his place to damn it 


“I know that some people say that 
we will print new money to pay for 
these works,” he says. “We will not 
borrow the money but will print it 
and circulate it. What is the differ- 
ence? When you print money you 
really borrow it. When you borrow 
money in the old-fashioned way 
from the bank, or on debentures or 
bonds, you borrow it from the rich 
and undertake to pay them back 
principal with interest; but when 
you borrow money by printing it 
you borrow chiefly from poor 
people and you do not pay them 
back either principal or interest. 
That is the essential difference be- 
tween borrowing in the old-fash- 
ioned way and printing money. 

Wheat Subsidies 

When the_western wheat growers 
acclaim a policy of government 
subsidy throtigh “pegged” prices, 
Mr. Young declares that the only 
solution to the wheat problem is to 
let the market take its course. His 
belief is that western farmers can- 
not long continue to live off the 
taxpayer. He opposes, vigorously, 
the current craze for government 
regulation and he is more than 
sceptical of public works expendi- 
tures as a solution to unemploy- 
tment, 

A.few extracts from recent 
speeches will indicate the tendency 
of his thought. Speaking of unem- 
ployment, he said:—“The only way 


This on public works:—“Before 
you can spend a dollar on public 
works you must collect that dollar 
from the people; and when you col- 
lect your dollars from the people 
you reduce their purchasing power 
by that amount, “when a man’s 


\Candies and Bread ~ @ 


Wm. Patterson and Geo. Weston Bread and Cakes 7 


employment 
where you spend a dollar, but you 
create a dollar’s worth of unemploy- 
ment where you collect the dollar, 
and the last condition is worse, be~- 
cause in addition to the expenditure 
on your public works you are 
saddling yourself with a mainten- 
ance cost which will reduce the pur- 
chasing power of the people in 
future years.” 
Need Cheaper Relief 
This, on economy:—“I would 
point out that the financial situa- 
tion of the country is such that we 
cannot afford to indulge in one 
dollar of unnecessary expenditure. 
We have to take care of the unem- 
ployed; we cannot see people 
starve; but the only thing to do is to 
do it in the cheapest way and I sub- 


ways of extending relief to people 
who are in great need.” 


New General Manager Canada Permanent 
Trust Started Life on Ontario Farm 


“There are no hard and fast rules 
leading to success in 
John A. Rowland, K.C. “It is primar- 
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law,” says 


ver. There he became associated 
with Hon, Joseph Martin, one-time 
premier of British Columbia. This 


~ |See History 
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beaten for the presidency by Wil- 
liam McKinley. 


White House. 

“Roosevelt had pledged himself to 
uphold McKinley es. 
however, the glamorous ‘Teddy’ be- 
gan to wave the ‘Big Stick’ over 
business, with the result that there 
came a sudden end to McKinley 
prosperity and, instead, the United 
States had several years of bad busi- 
ness and hard times. It culminated 
in the disastrous ‘silent panic’ of 
1907. Threats of Government con- 
trol certainly helped neither capital 
nor labor in that period. 

“The Man in Washington” 

“Because of the uncertainty of 
what ‘the’ man in Washington’ 
would do next, it was not surprising 
that business was hesitant and capi- 
tal timid. 

“Even the late J. P. Morgan was 
moved to come out, in his famous 
‘undigested securities’ statement, in 
defense of the upbuilders of Amer- 
ican railways and American indus- 
tries, including the Steel Trust, 
which had just been launched. 

The Morgan Statement 


“This ‘undigested securities’ state- ances 
was | the con of a man’s business were 


ment I 


gan with great reluctance, 
“Written by me at his own desk, it 

was not released fom publication in 

the New York Times until first he 


Striking Similarity in Busith me ee 
| Two Roosevelts 


Soon, | Peri 


that they have come by these riches” 
dishonestly. ond 
“Certainly there is no surer 2% 


to retard recovery or to hold 
than. by unn 


prosperity ecessary 
government control of business,or — 


over 


system. ; 
“It is well that the truth should be 
made clear, as one eminent financier 
put it, that ‘Government 

can never be an adequate substi 

for individual initiative and enters 


“It is.'well also to consider how 
the effect would be if 


to te taken away from or 
iy’ restrieted,”-- 


2 
Givens. “and by politicians many 
whom know nothing about 


Show How to Save Labor and Increase Work ; 


An excellent example of the econ- 
omy of spending money for modern 


tterson, 
eal subsidiary of George Weston, 


A new wrapping machine bought 
in England is working alongside two 
American machines of an older type. 
The latter are in good working con- 


person has been a distinct aid in 
making employment stable and con- 
tinuous. 


The building of this 60-year-old 
is utilized 


trol, that in 1994 company’s 
tions were within 11 per cent of 
nominal capacity. Output : 
creased in 1935 but now it is within 
17 per cent of nominal capacity be- 
ery is increasing 
productivity from given floor space 
in the building. The company is 
getting larger business in Canada 


is for its chief lines such as jelly beans, 


particular 
mounted and there has been no loss 
of employment as a result of the 
change. 

Gives Work Saves Labor 


were 
Knox Blair, M. P. for North Welling- 
ton, Answers were by Hon. 
Hugh A. Stewart, M. P. for Leeds, as 


.éter dinner mints, Scotch 

Turkish delight, caramel all-day 
suckers, holiday candies of all kinds 
and such chocolates as go into wide 
use at low prices. It is curious to 
see at.the same time so much labor 
cuales and so many labor-saving 
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Reprint of Editorial in June 2ist Issue of The Vancouver Sun. ‘ 
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@ proportion of the arrears by| Other officers elected by acclama-| and mining brokerage had led to|| kind of weather experienced || provinces would be in jeopardy. So to do is not to bleed and break up industry as it now is organized as 
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The committee of preferred share-| president, N.C. Urquhart, secretary, | kets, which’ he considered: of ma-|/ ing on dividend possibilities || settlements reported up to the end sees oe P. a yt way, the industrial machine place less emphasis On competition and ead Off 
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the company. The committee con-/ to ten, the new members being: | and mining ‘sections, Mr. Franks Few Settlements in B. C. Pacific Railway to route its traffic Is this Roosevelt’s objective? 
‘sists of Brian Barrett, of Frowde| G. R. Bongard of the firm of Bon-| stated that it was-the hope of the Of the 58, Mr. Rhodes reported | °ver the provincial railway has not If not, what is his objective? 
g : ® 
> Ltd., Waterloo; C. E. Kilmer, A. E.| gard. & Co., and T. A. Richardson of| committee to have all trading con- U ~ Goi Slow that but six or seven were the re-| been observed since the govern- Just where is America going and what means are her leaders | 
| Merrie, N.C. Maynard, and one| F, O'Hearn & Co, R. B. Duggan of| ducted on one floor in the near mee ng sult of decisions of the boards of| ment took over the Grand Trunk adopting to get her there? 








. ee : g - itors and debtors under the auspices | B. C.’s net debt. He says that B. C. Catering to neither “plebe” nor “plute,” The 
Declares Pref, Dividend M unicipal Tax Collections Rail F reight Cars ee ee cate ar er oe that the PGE. be taken over'by| Vancouver Sun urges the middle rational course 3 
Semi-annual dividend on 9,550 ° : Sj 1 929 Canadign National Railways deci: | Saetenees ste ne meme | He Ce a |) Sek CORNED : lay, E 
shares of 50 cumulative no par Show First ain mce sion to retire wooden freight cars Columbia. tional claims: that adverse trade In clubs, on the streets and in the homes of 
value preferred stock of Thayer's, and arch bar trucks before 1936 may| ‘The Dominion Government’s de-| rates and tariff restrictions have Vancouver, what The Sun says is a matter of daily 









. iat not have to be pushed as quickly as/ cision to withdraw from British’ resulted in an adverse balance of 
Only Western Canadian and Smaller eee President Hungerford _ indicated. | Columbia is the sequel to an an-| trade between B. C. and. Eastern a sin gee ins ln : 
we aege . : culty of exchange wit nouncement by er T. D. Pat-| Canada; that Dominion tariffs have t is why advertisi n Sun columns is so 
Municip alities Fail to Show Imp roved Col ections States railroads was the main reason | tulo that the federal act would be| forced British Columbians to buy in ful i y lli euiias 
ix 1934, Says Citizens Research Institute for haste. challenged following an attempt to| protected dear markets and.to'sell| SUCCessiul Im selling * 


The Wall St. Journal _comments | write down debts due the provin-| in cheap competitive markets; that . 
For the first timte since 1929 tax place in collecting its current levy. | that the United States railroads are/| cial government in land purchases|the Dominion government should THE V ANCOUVER SUN 
collections of Canadian municipali-; Kingston is second and Ottawa| not proceeding very fast in replac-| by settlers in the Sumas Valley dis-| lend money to the provinces, with-| “ 


ties in 1934 showed a gain over the| third. Granby, Que., has the lowest | ing these. The Interstate Commerce | trict. out interest, to be repaid during the 

preceding year, according to a new| per. capita tax arrears with Wood-/ Commission had fixed 1936 as the Ontario Threat lifetime of publie’ werke erated Vancouver's HOME Newspaper 

report of the Citizens’ Research In- | stock, Joliette, St. Hyacinthe, King-| time to complete the work of replac-| Somewhat similar action was! with the use of the funds. 

stitute of Canada. ston and Owen Sound ranking in the| ing obsolete trucks with modern} threatened in Ontario when an at- 
Western Canadian municipalities | order named. : equipment but has been forced to| tempt was made to reduce indebt- , anti —~ oe 

and smaller municipalities in the|' It should be noted that compari-| extend the time to 1938. edness due the provincial Agricul- 

Maritir-e Provinces, however,| sons for individual places concern; One railroad authority was recent- | tural Development Board regarding 

showed poorer collections on the/| only larger municipalities. For in- | ly quoted as saying that one leading | mortgages drawn up when land val- 

whole in 1934. In this the Institute | stance, Summerside, P.E.L, boasts/ railroad would replace the arch bar| ues were considerably higher than 

sees ‘a lack of paying power in the| the best tax collection record in/ trucks by 1968 at the rate it is work-| at present. The recent announce- 

West and relative inefficiency in tax | Canada, but is not included in the|ing. Another railroad, he said,| ment of Premier Mitchell Hepburn 

collection methods in smaller Mari- | comparisons, would take 360 years. In other words, | that the Ontario Government was 

they will be retired in his opinion| withdrawing from the farm loan 









made in the way of dividends on the 
common stock. 

The net profit shown by the an- 
» nual report for 1934 was $61,272 as 
o og mabe with $120,101 in 1933. In 
eS preceding year, however, nearly 
_ $58,000 had been deducted for de- 
_ preciation and tax reserve, while in 
~ 1934 nothing was deducted for this 
=} ‘purpose. Dividerids of nearly $60,000 

_. were paid, however, in 1934 on pre- 
ferred and common shares. The pre- 

_ ferred yearly requirement is $33,425. 

sy the appearance of the an- 
;  mual report market valuations of 
} preferred and common have fallen 
- somewhat, mainly on common stock. 


































































































4 ; 2 66A% | time municipalities. . The proportion of the current tax 
H z Riverside Class “A sp dade Arrears Down | levy uncollected at the end of 1934/ as they wear out. On that basis alone | field, however, may have altered 
iat... 6=— sa at Full $2 Rate , ‘and 1933 is shown for the larger] it is probable that few will be left| this situation. 

Riversi ilk Mills directors} . The Institute’s report is based on @| Canadian municipalities in the fol- by 1950 even if the Interstate Com-| During the first reading of the 





mission keeps putting off the time | bill to withdraw the application of 


we ners i 5 ur-| : Late 
* have declared a quarterly dividend | Study of tax collections for 24 | lowing tabulation: 
3 , for retireme't. the Farmers Creditors Arrange- 


* *on'the Class A $2 stock amounting | 52" municipalities, having popula- 
























































































































































































































































An 95 cents Te r and 25 ts tion of 2,000 or more. For this group Collections in Larger Municipalities aiheins qian teiaitctbeat ment Act from British Columbia, 
le rs, oF pana ge ree hee ail total tax arrears, for 1934 and previ- Current levy Whert Acreage Steady members on both sides of the House, 
"payable July 2 to shareholders of | °US Years, amounted to 50.7 per cent uncollected Totaltax | Tite totzi wheat area for harvest in| including prominent liberals from 
Wrecord June 15. of the total tax levies for 1934. This; atendof arrears | 1935 in the 26 principal wheat grow-| B. C. expressed themselves as fav- 
} will bring total payments so | COMPares with 51 per cent at the | se unicipaiity: fiscal year per capita*| ing countries of the world is esti-| orable to the act. There has been 
far in 1935 to 75 cents a share regu- end of 1933 and 43 per cent in 1932. 1934 1933 1934 1933| mated at about 190,954,000 acres,| some mild criticism in different 
Nar and 75 cents a share on arreafs.| .-. While 1934 brings the first cheer- aS compared with 185,276,000 acres in| parts of the country in recent 
1933 $1 a share was paid, in 1934| fU! mews since 1929 in regard to| Wesers— os2 2s 7 tose ips | 1934, and with 191,132,000 acres in| months by industrial and financial 
“$1 regular and 75 cents a share on | ™UNicipal tax collections, the situa- No Vancouver... 331.306 19.90¢ 25:32 | 1933, concerns dealing with farmers. So | 
tarrears. At this rate 1985 may see | tio” is still difficult and municipali- | Vancouver ..... . 28.4 29.1 31.85 25.12 ——__—__—____ far, however, no organized or open From the earnine 
: y ties generally will have to exercise | Victoria ......... 22.3 21.6 21.22 20.27 Livestock Receipts Higher opposition has appeared. achi fund 
1 a share regular and $1 a share on| +. createst care and economy to|Burnaby District. 429 48.0 1941$ 22.71/ With the exception of hogs, live- machine g fund is 
“: are a now Calgary ....+..:, 26.2 26.3 18.76 18.63 for rep! 5 
At the end of 1934 the company hold even this slight gain,” the|Eamonton ....)”* 278 256 31.75 26.90| Stock receipts at the eight leading Pacific Exhibition replacement so 
report states. Lethbridge ...... 30.5 31.1 30.70 27.22| stockyards of the Dominion during| It is announced that the annual duction ma nti 
was in arrears to the extent of $1.75 Medicine Hat .... 20.5¢ 40.9 2889+ 7081| the first fi ths of th ibiti ill be ; y 6o 
arrears in 1935 only place the com-| Of the 67 places with population Regina cand Shines 42.6 40.5 26.86 20.09 pa ag ents ee those of aj held at Vancouver from August 28 to that machine 
ny on the old rate of $2, there has | ©f 10,000 or more for which the In- Bre oe ride ~ PR 23 25:85 a. works, 
nh no change in the arrears| stitute has comparable figures for Se enitues tt a0 419 -2niet 35.00 = 
the current tax levy, 46 ee im- Winnipes caapeet 33.4 34.4 17.78¢ 20.00 
proved collections in 1934. is is in wenete=—= e 
tone AP me ene | someraat, with 1983 when only six Brantiord s:-:-0 oe a3 18.10 ise : New and Revised 
omic a e | suc Munic’palities improve cur- ornwall ........ F \ . d 
Rees. tekken si bt its yl OE tv ba 28.4 30) . 7 ° 
Pas pe caters S| SE ser munca Ene eB Investment Information MANUF 
: 3 rune” Seana vepesi@ | Fo illiam .... ? . }. 
>4\ tions continue favorable. ties, Woodstock, Ont., solds first |Galt ............. 16.4 19.5 11.13 15.22 
=: Guelph 222202022: 31.4 30.9 23.49 22.83 . r 
Hamilton’ ....... 231 233 °1925 1723 on Canadian Ins 
cR can “Gas” ee ae ee ae HEAD OFFICE 
San London ......... 190 19.5 15.52 14.16 q ed 
ana ea cau Xf S28] Real Estate Securities 
s~ th Bay .....4 J , 5 e 
e dala nedpajeiteashine Oshawa ort - 21 324 22.765 28.79 f 
: . + ttaw esecerere ° . y A § ; . " > 
St. Lawrence Oil Co. Starts krice War in Mont- Owen Sound BS MB 789 82 Early this year The Financial Post Cor- 3 rik 
real Area With Low-priced Gasoline Imports Port Arthur .... 163 176 2535 27.35 i issu booklet review- ee : ¢ : 9 
cea ns P S"catharines’s., ane 38 1800 600 poration Service issued a ptwo Canadian ||| /leasant crossing, dear. Joan is here, saying good-bye too. 
ma. § From Our Own Correspondent Sandwich ....... 321 485 saaot $2163 real estate companies. To meet the need eames me r 
MONTREAL. —Rourmanian gaso-| Ethyl gasoline was quoted at the |Sarmia........... 29.1 30.2 27.35 27.49 f te werage of this class Be Ae es ee or 
! wes .@u Sault Ste. Marie.. 25.9 26.8 17.02 1785 or more complete coverag ed a & ' 
imported by the independent/ beginning of this weei: at 17 cents | Stratford ........ 235 ? 2030 1898 of securities, reviews have been prepared 
wrence Oil Co. and offered to} a gallon plus six cents tax. Thus, |Sudbury ........ 37.3 43.8 25,28¢ 31.88 thirty-f dditional com ies 
Montreal motorists at a cut rate} as the American galion is equiva- Ziesaine Feeseene ee ae on oi on y-rour Be o — . # 
| week, has started a gasoline/ lent en of me aa eee Walkerville ..... 26.3 222 31.56¢ 35.29 ae new Se cenit along with xerinoas For 87 yeors the Pr 
ice war. ure, the price per Canadian gallon | Welland ......... 26.2 27.7 19.36 17.03 of the original reviews, are now available England, hos been 
Bee Serer, Se, reetzs| mre ta Now ork S| Binge oo EH Bh a im two handy booklet (AL and: M2) WHEN YOUR BOAT SAILS IN FIVE oes 
: =: 8 : stock ...... 104 98 5.40 5.00 y % . f 
>) that it would sell its “Joy” gasoline, | 23.4 cents; in Montreal 23 cents. As|york Township. 392 464 35.66 37.83 The booklets bring together in convenient well-founded confide 
© cents ‘gall i iudioa Bete ttle eter one cont BARNA | Semen a rent ane” ee see ae form the available information on the fol- 
a a on, ,including the six| in this province. r roug - 46. . 85¢ 47.70 : or ’ 
Fete Coamplain O11 Prea-| ng,E=Beet Proleneed Fight |PGaciecevh” 8 G8 HO wie eres MINUTES ... AND YOU'LL BE AWAY A 
° jarring unexpected deve opment, TANDY ssrecenes \< . 4. 3.90 p no , 
ot. other major distributors | {+ js expected that a prolonged price DO vcty cachaged 35.3 47.6 12.89 12,22 o tions a ‘ 
7 Selielte"..scesecs 25.0 256 565 457 pera 
Pieces nw hese comet | war wil take pce ave Staves canis = SS RAS | Steer Trans and sinking fn LONG TIME...AND YOU KNOW THE 
peatinitens Wine Wanet aeline @f ante ba atc erea t |powtwesl <ccc-. sae wee aaa 1 >. ee a ee Bone 
By Monday of this week the retail focated in Montreal East Aavontn See sebine a3 ar 30.72 752 De of any rs tion “s ” 
y MebSC ...c6dere . . . . ‘ : 
of first, second and third grade| to C, Wyatt, manager of the com-|St. Hyacinthe .; 142 179 617 8.80 Capitalization FAMILY” ARE LONESOME ALREADY... | 
ne was slashed to’ 17, 18, 13% pany, this amount is enough to last | Spayiusan Falls oe ee a Provision o oe ( 
, Tespectively, plus| for a year on the present basis of|Sorei............ 40 406 &. ’ Financial statem 
~ pamerenee ra - consumption. Thettbrd ene: NE ee iz is Investors and investment institutions will ’ «a 
e rice 0 ts Th ; dees <I . . . Wy 
€ £3 ‘cents per| St Lawrence at “Joy” sitions was ante ty I EM ape am wepntete tevebenees. staves Send a last minute good-bye: 
. Other retailers,| imported into Montreal during May | Westmount ’:::"; 22.1 227 2642 25.68 o ormation on Canad: es ‘ . 
stations in direct competi-| and early June in two shipments. | ,,Msritime— nd cei” wate can os securities. Send in your order today. via Lon Distance It will . 
the St. Lawrence outlets,| Approximately 2.4 million gallons of |Saint John |..." 297 27.8 10:30t 12: Rate: $1 for each booklet; additional cop- g . . 
0.30¢ 13.76 
nterec by lowering ee Roumenias anesline see unloaded Glace Bay by 409 12 13.70 13.64 ies of each booklet, 10 cents. b # eet eae d f t t 
from cents a on.| in the ntreal Harbor on May 7, | o2%8* --++++++- s ‘ . com or 
leit Aer satanh ott : nt octet 35.4 49.0 20.50 21.04 Tin ov an 
prices at the| after injunction proceedings to pre-|§Charioticiown .. 271 269 658 5.14 The Financial Post Ss J Y 


in the Montreal sales| vent the landing of the cargo had 
the City of Montreal,| failed. Early in June the Gotham 
imo Outremont, Montreal| line of tugs, from New York, dis- 
North, Verdun,| charged approximately 13~mi jon 
Royal, Montreal} gallons of gasoline in Montreal for 
bles, St. Laur-| the St. Lawrence Oil Company. 
St. Lawrence Oil Co.’s manager is 
quoted as saying that at 12% ccnts 
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Shown as taxes collectible. Figures not 
comparable. 
tApparent decreases in these and other 
cities due largely to registration of - 
ties in arrears of taxes and to up 
of reserve uncollectible 
Also some of municipalities are in de- 
foult and omit the whole or a part of the 
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3 from trips to| per gallon the company is making Rh ; 72 
fe rsa Pataca oe | fe coin Rt Dery naomi a tl eee 
er, saw . eee re ucn ees 3 : mewndl 
is now slightly less than| reason why his company could ac Honey Production oer rate of $1 for each booklet and 10 cents cack additional . : Tasman po. r 
. In the} continue to retail gasoline at exist-| Honey produced in Canada in 1934 | 1 : : me 
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border com-/ a profit. The supply was assured,| ed at $2,244,814, as compared with |} Branches also 









Winnipes. # 





t 
ts per gallon| he said, and another cargo is now en | 22,915,794 valued at $2,000, 
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"Insurance Cempany Limited _ 


FINANCIAL STATEMENT 
December 31st, 1934 


Net Premiame (Fire, Life, Accident, 
Marine, etc. 


$48,414,456.00 
Net Interest decived from Investments 


Total Income .......:..6....0..0..... $52,844,013.00 
5 SSS 


‘ ASSETS 


Mortgages SCOP SHHOSETEF OSE EEE Ee eeeeres 
Loans SOC CCC O ROH ese wesesess 


Government, M 
Debentures and 


Unpaid Balances and Premiums eeeereseccccescres 
Other Assets . iaisap ay se *eeeeeeeeee eee eeeeeeeeee 
Cash in Bank and On Hand @eeeeesreeeeceseesegeese 


LIABILITIES 


Capital Paid Up Seereeeeersevrece eeeveneeceeeeceeee $ 5,310,500.00 
4% Debenture Stock Seererserses eeoee Seevecsecesesecs 4,573,675.00 
Provision for Accrued Claims .....cecesseseseers  23,031,981.00 
Sundry Liabilities . * 8,840,131.00 
Reserve for Unexpired Risks, Fire, Accident. Sete: 16,889,360.00 
Funds—Life, Marine, etc. 63,600,956.00 
Net Surplus and Special Reserves seecdeceocesesen 27,752,727.00 


$149,999,330.00 
ee 
& Sterling taken at $5.00. 


NET SURPLUS AND SPECIAL: RESERVES 
$27,752,727.00 


Head Office for Canada — MONTREAL 
Branches — TORONTO, WINNIPEG 


Manager: 
ALLAN F. GLOVER 
P. M. May, H. Churchill-Smith, Asst. Managers 


MACHINES 


From the eamings of a 
machine a fund is set aside 
for replacement so that pro- 
duction may continue even 
after that machine no longer 
works,” 


out. A small portion of a 
man's earnings invested in 
a Life Income Policy will 
replace’ his lost eaming 
power, 


Established 1887 


MANUFACTURERS LIFE 
INSURANCE ComMPANY - 


HEAD OFFICE TORONTO, CANADA 


STABILITY 


For 87 years the Prudential Assurance Company Limited of London, 
England, has been building on o sound and stable basis, Millions of 
assured “have recognized the value of this stability and heve placed 
well-founded confidence in this—the Empire's largest Insurance Com pany. 


Ht was this stability which made it possible for Prudential 
to increase dividends to life policy holders during the 
“years of depression. 


‘ 


For protection and investment seek the stability which 


is synonymous with Prudential. 
Prudential's totel assets exceed $! (410,000,000.00. 


PRUDENTIAL 


ASSURANCE COMPANY LIMITED: OF 


LONDON ENGLAND 
Head Office for Cancida: 465 St, John Street, Montreal, Quebec 


LIFE FIRE CASUALTY 


" “Canada’s Largest Fire Mutual” 


The WAWANESA MUTUAL | 


INSURANCE CO. 
Ranks Srf against sll os on sofa! volume 
FIRE _ WINDSTORM 


Ca reas ANE BENTTY CLARET 
nt Sasecte mee ae FORME i, aie 


~ Eastern 
at i‘ Edmonton, 
Brant nipeg, Moor Manteesl, PG. ond Geist 


Men, like machines, wear . 


AUTOMOBILE 
PLATE GLASS 


cline pitboush Newfoundland—al- 

ways included in the Canadian 
tigures—showed a good gain for the 
month as compared with a year ago. 
Only two provinces, Saskatchewan 


ago, while group insurance was 22.5 
per cent lower. The average for all 

of insurance in the United 
States showed a decline in May of 
bl ad cent as compared with May, 


Comparative Figures 
Comparative figures for Canada 
and Newfoundland are shown be- 
low. It must be remembered that 
the new basis on which Canadian 
sales are computed excluded sales 
of: pension bonds and annuity con- 
tracts, The figures shown below are 
all comparable however. 
Sales of New Paid-for Ordinary Life 
He mgs gf 
(A) Sales by Area 
May, 1935 Apr., 1935 Bing, 1006 
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seese 27,423,000 28,900,000 33,184,000 

(B) Sales by Months, 1933-35 
1933 1934 a? 

27,728,000 


000 29,036, 
32,564,000 


Figures represent new paid 
business by 19 companies having 
1935, 90 per cen 


resent 
and are 
Bureau, 


Field Man is Aristocrat 
Says Head of Agencies 


The field man is the aristocrat of 
the life insurance business, stated 
E. H. McKinney, superintendent for 
agencies for the Ontario Equitable 
Life, speaking before the Life Un- 
derwriters Association of Montreal. 

The speaker also felt that had 
there beenmore life insurance much 
of the t outlay by gevernment 
for public care would not have been 
necessary. He pointea out that 36 
per cent of men and women over 
70 in Canada are receiving old-age 
pensions, but added that the per- 


centage should be substantially the tot 


higher for the benefit of the com- 
munity as a whole. 


Insurance Inklings 


J. Gardner has been appointed 
branch manager of the Knights- 
bridge branch of the Manufacturers 
Life in London, England. 

C.. F.. Wood. has been appointed 
branch manager of the Holborn 
branch of the Manufacturers Life in 
London, England. 

L. Atwill ‘has been appointed 
branch manager of the Birmingham 
branch of the Manufacturers Life in 


d. 

J. Gartside has been appointed 

branch manager. of the Manchester 
branch of the Manufacturers Life 
in England. 
A. Z. High, .Jr., has ‘been appointed 
‘branch ‘manager of the San .Fran- 
cisco agency of the Manufacturers 
Life. 

C. F. Sims has been appointed 
manager. of the industrial branch of 
the London Life Insurance Co. in 
Winnipeg. 


Licensed eee Departments 
Dominion of Canada 


140 Wellington Street 
OTTAWA, ONTARIO.“ 


The Commercial Travelers 
Mutual Accident Association 
; of America 
H. E. TREVVETT, Secretary-Treasurer 


wh had recently returned from the 
British Isles. 

Messrs. A: Gordon Ramsay, assis- 

— i menace manager; R: G. Mc- 

d, superintendent; H. N. Watt, 

= - Sesetoutn and J. H. Romig, 


ctuary; 
“liamson, assistant actuary; and A. G. 


Dalrymple, assistant secretary, 


LONDON LIFE PRINTS 
NEW CASH VALUES 


Agents Now Given Values 
to Age 65 on Key 
Policies 


Agents of the Londo London Life Insur- 
ance Co. have recently received 
from the company figures showing 
cash values at age 65 for whole life 


and 20-pay life policies in the com- |}. 


pany’s Jubilee, Duplex and Stan- 
dard annual dividend series. 
Object of the new figures is to 


hs bake niece aan se rea 


ie a ticipating insurance po 
‘th 


3 


gge8 
preset 


a 
eF 


property at the end of the 
stood at $10,476,998,790, a decrease 
millions, 


i 


enable agents to show policyholders | Of 


hew little protection costs in the 
long run and the marked difference 
which an additional five years 
makes to the policyholder’s fund at 
the end of his policy contract. 

Cc 


eight where the loss excedded $100,- 
000 as compared with 19 in the'pre- 
vious year. In 26 cases the loss ex- 


Differ-| ceeded $50,000. 


age 65 
20-Pay Life » 
Duplex & Standard: 
(Annual dividend): 
Whole Life 
20-Pay Life 


CALCUTTA AGENCY 
WINS FIRST PRIZE 


Manufacturers Life An- 
nounces Winners of World- 
wide Contest 


A total of 6,515 policies valued at 
$15.6 millions is the result of the 
Menufacturers Life world-wide 
new business contest conducted be- 
tween Oct. 1 and Dec. 31, 1934, with 
Aprv1, tae as the final date for 

paymen 

Preaicutia, in paying for $1.4 mil- 
lions of new business to attain’ 218 
per cent of its paid allotment, won 
first place. Individual high prize 
also went to A, R. Nicholson, of this 
agency. 

In the second group, Chicago 
placed first with Toronto coming 
next, while in group 
achieved a commanding lead over 
the other agencies by attaining 180 
per cent of its allotment. The sum- 
mary of.the results nee 


Volume of issued business . 
Volume of paid-up business . 


Fire loss per capita is the lowest 
in the past decade, amounting to 
$2.44. This compares with $315 in 
1933 and $4.35 in 1925. Of the prov- 
inces, Saskatchewan. stood lowest 
with a per capita. loss of $1.33. On- 
tario.on the other hand had a per 
capita loss of $2.92. 


denies 
Problems. 


What is the record of the Cen- 
tral Manufacturers Mutual Insur- 
ance Co.? Would it be safe to 
switch my present insurance into 
this company? ‘ 


Central Manufacturers Mutual In- 
surance Co. of VanWert, Ohio, is 
the running mate of the Lumber- 
men’s Mutual Casualty Co. of Chi- 
cago. Net premiums written in 


$15,622,922 | Canada in 1934 totalled $84,967 com- 
15| pared with $12,579 in the previous 


2,398 | year. 


716 
$21,819 
and 


No. cane tting bus. . 
Aver. 1 issued eg meet 


total of “* 

for by the fractional 

business on which a ithe, pre- 
mium was eutstendiee @ at rtion_f 1, 1 


Insurance Inklings 


J. Dyer Simpson, one of the gen- 
eral managers of the Royal Insur- 
ance Co, and the Liverpool & Lon- 
don & Globe Insurance Co. has been 
elected president of the Insurance 
Institute of Liverpool, Eng. Mr. 
Simpson was formerly associated 
with the Canadian branches of these 
companies. 

J. H. Renaud has been appointed 
casualty manager at Montreal for 
Travelers of Hartford. 

D. K. Boddy, has been appointed 


branch manager at Winnipeg of the} of 


Security Insurance Co. of New 


The company has had a satisfac- 
tory history over a period of years 
and ratio of losses to premiums 
and | earned in 1934 stood ‘at 25.93 per 
cent compared with 26.08 per cent In 
1933 and 50.31 per cent in 1932. 

The company has been operating 
in United States since 1876 and in 
Canada since 1923. There is a deposit 
of $100,000 with the receiver-general. 


Haven, American Insurance Co. of 
Newark, and the Fire Association of 
Philadelphia. 


Montreal Insurance Institute 
Progress was reported for the past 
season at a recent meeting in Mont- 
real of the Insurance Institute. The 
Oy tema ‘tor the coming year is 


Timmins Life Underwriters | 
The Life Underwriters Association 
Timmins, Ontario, recently held 
a one-day conference at Timmins. 


Gain In Overdue: Balances 
Reported As at March 31 


An increase of $22,802 in the 
amount. of agents’ balances more 
‘than 90 days overdue at March 3 
‘last as compared with Dec. 31, 
is recorded in the q 
of the Ontario superinten 

. Aggregate 


London eeeeeeeeeeeee 
Windsor ..-sccssssees 
Ottawa .. 
Elsewhere 


sereeteereoe 


HEAD OFFICE FORUN TT 
(EET rel ONT GIs 


-tion volunteered by the es of 
sommpanies, states that there is still 
room for improvement. In this con- 
nection it might be printed out that 


; £1 &s.ue8 


ali 


JOHN HOLYROYDE 
ee for Canada of the Com- 
mercial Union Assurance Co, Ltd., of 
London, Eng., who has been elected 
president of the newly formed Can- 
adian Underwriters’ Association. 


Wawanesa Mutual Ins. Co. 


Opens Saint John Branch 

Further expansion of The Wawan- 
esa -Mutual Insurance .Co, is - 
nounced with the opening of 
branch office in Saint John, NB. 
This extends the company’s field of 
operations from the Atlantic to the 


c. 

Established in 1896 the. Wawanesa 
Mutual confined its activities until 
1930 to the four western provinces. 


Eastern Canada with the opening 
an. office in Toronto, In the follow- 
ing year another branch was opened 
in Montreal. 

J. M. Vanstone, son of Dr, C. .M. 
Vanstone, the company’s. managing 
director, is to be in. charge of the 
Maritime branch. 

Dr. Vanstone, in an Official an- 
nouncement, reports favorable in- 
surance experience for the company 
thus far in 1935. With regard to 
Western Canada Dr. Vanstone re- 
ports that conditions are better than 
they have been for five or six years. 


Dr. H. M. Tory New Head 
Fire Preventiof Ase’n 
Dr. H. M. Tory, former head of 
the National Research Council, was 
elected president of the Dominion 
Fire Prevention Association at its 
annual convention in Ottawa last 


Printing of fire warnings on cig- 
arette packages and the condemna- 
tion of itinerant use of nitro-cellu- 
lose motion picture films were in- 


SUN: LIFE ASSURANCE COMPANY 
OF CANADA: 


“I certainly .\ 3) © 
appreciate such prompt settle 


Safety of the Company—and pt, fair settlements 
are most lapictenk faces te look for when insuring 


against fire. 


For over 63 years the Economical Mutual Fire Insure 
ance Compa assets over $2,000,000.00—has 
itstructed its edjusters to’ settle all claims without delay 
and slits chealoha: felenten, 


Consult your local agent about a policy in— 


“ECONOMICAL 


MUTUAL FIRE INSURANCE COMPANY, 
Geo. C. H. Lang, President F. W. Snyder, Managing 
HEAD OFFICE; KITCHENER, ONTARIO 


cluded in several resolutions dealing |~ 


with an educational campaign on 
fire prevention, which was one of the 
principal topics discussed by the 
convention. 

Attention to the enormous fire — 
was drawn by it amen speakers. tS 
order to help reduce this the execu- 
tive was instructed to approach 
manufacturers of cigarettes with a 
request that fire warnings be printed 
on all cigarette packages manufac- 
tured and distributed in Canada. 


——E 


United States 
Fidelity & Guaranty 


wpauces aa 


See him smiling! 
‘His education is 
guaranteed by 
an educational 
policy in. the 


Satisfied Policyholders _ 
Tell The Story 


Great-West Life policyholders are 
assured of all the benefits of membership 
in one of the larger Canadian Companies 
—a Company run for tHeir benefit, con- 
- Servative in its investments, liberal in its 
contracts, liberal in its treatment of them- 
selves and their beneficiaries. Satisfied 
policyholders tell the story of Great- 
West Life service, as the following letter, 
typical of many in‘our files, shows: 


“We sincerely appreciate the very satisface 

. tory settlement of our $2,000 20-Year Joint 
Endowment Policy just matured, After 
carrying the risk on both our lives for 20 
years your Company gave us a cheque for 
$3,021 im settlement of the policy. It cer- 
tainly proved an excellent investment and 
an ideal method of speeding up our savings. 
~—Mr. and Mrs. J. H. S.” 


The 


-GREAT-WEST LIFE. 
» ASSURANCE COMPANY | 
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published in a recent issue of the 
Commercial [Intelligence Journel 
reviewing the first year’s operations 
of this board. 


Export Purpose Only 
Reference to an earlier article in 
the same Journal reveals, however, 
that “the board is authorized to 
purchase for export purpose only, 
all the wheat, linseed and cprh 
offered at basic prices which, ac- 










QUEBEC BREWER 


NYONE who makes a statement that | wages for Christmas, New Yeat’s, Good 
the Quebec brewers pay lower wages Friday, Dominion Day and Labour Day. 

than Ontario brewers is wrong. The Quebec They maintain accident preventative com- 

brewets pay their men just as well and theit = nrittees in each plant, who meet regularly, 
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pressive force, bringing money into 
greater demand; the tendency will 
be, of course, as it has been through- 
out economic history, for interest 
rates to increase,” stated Arthur B. 
Wood, president and managing 


Dividend Notice 
he meeting of the Board of Directo¥s of NOTICE | Highland Dairy, Limited 


4 na Dry Ginger Ale, Incorporated, held ee cee have been 
me 19, 1925, a quarterly dividend of ten| gran a nderwriters, In- 
tin: a ses per ee wm) declared, pay- Fi vidual Underwriters and New PREFERENCE DIVIDEND NO. 23 
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pany’s agency convention at Mir- 
ray Bay. 
Mr. Wood did not attempt to fore- 









to allow each man a good living wage. In and the cost approximately $10,000.00, which 
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feeling of loss to th 
whether it be the m 
teller, who is about oz 
While bankers have a 
of being rather cold 
hours, there is every 
they are a group of peop!é 
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4 dividend of 1%, and an 
end of 1%, making 2% in | 
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ment of trade holds the key to solu- 
tion of present problems and invest- 
ment earnings will improve as busi- 
~~ returns to normal levels, he 
elt. 

Said he: “The availability of 
money at low rates of interest is 









in each plant, and .have in attendance one bushels of barley from Ontario farmers, and 
doctor and three nurses, who are always that during the years 1931 and 1932, when 
available for employees, even at their homes. —_ the price of barley was so low, the Quebec 


If any employee is reportéd absent for brewers guaranteed farmers a minimum 
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of record at the close 


ness on the 28th day of June, |} All the capital stock of a Waterproof Clothing Company 










































is offered for sale at the sum of $117,000, i : - done a great deal to 
mts ie ee Bad raat condition of genset trade recovery: two days, a nurse visits the home and what- _Price for malting barley, which had the hearty Eeerove the social co 
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Assistant-Treasurer, | 
acial Paper Limited | 


tice is hereby given that Regu-, 
uarterly Dividend of 1%% on, 


ever necessary is done to look after the man support of the Department of Agriculture of 
and his family. They have27 menon pension § Ontario, and cost the Quebec brewers more 
today, and when it is necessary men have than $200,000.00. 

been sent away for long periods of convales- Also, the National Breweries maintain 
cence ‘with all expenses paid, in some cases _34 prize stallions in the interest of the farmers 


the year 1929 the earning power of the Company was 
sufficient to pay dividends averaging over a period of thirty 
years of approximately 15%. It is expected that the business 
during the year 1935 will show a slight profit, 


If interested, address communications to J. B. Taylor, 801 
Dominion Bank Building, Toronto. No agents need apply. 


exacting problems for a great in- 
vestment institution, arising from 
the gradual declines in the revenue 
realized on existing investments. 
and the difficulty of finding safe and 
profitable avenues for the invest- 
ment of new money. We must guard 
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Urge Monetary Stability” 
: For Economic Recovery 


Stabilization Fund. 

ADA has taken # seat in the 
international poker, ~ in 
words of Hon. Ian enzie, Van- 

couver Liberal. Reference was, 

course, to the set up of a sta- 
bilization fund by a bill introduced 
into the House by the Prime Minis- 
ter. The fund, amounting to about 
$64 millions, is established out 
of the Government's share of the 
profit derived from revaluation of 
the gold now held by the Bank. of 
Canada. In presenting the -bill- -be- 
fore the House, Mr. Bennett pointed 
out that similar funds been 
established by Great Britain and the 
United States. these 


Regarding 
funds set up in other countriés, Mr. | tary 


Bennett said: “It is entirely too early 
to express any opinion as to ‘what 
the effect in that regard (stahiliza- 
tion) has been, but broadly and: gen- 
erally it must have served some use- 
ful p ” 
; 3 
“Puny and insignificant” 

O THE Vancouver member, ap- 

parently well versed in the pos- 
sibilities’ of a hard-psessed poker 
player, the fund as established by 
Canada, is “puny and insignificant.” 
While $64 millions seems like a lot 
of money to the average man, .it does 
seem rather small when staked up 
against such sums as $2 thousand 
millions in. the United States sta- 
bilization fund and approximately 
$1,750 millions of Great Britain. On 
the other hand, it must be remem- 
bered that the international mone- 
tary transactions of Canada are only 
a fraction of those of either of the 
two other countries and it takes only 
a comparatively small disturbance 
to put the Canadian dollar out of 
line on the foreign exchange tables. 


Nanks Get 40 Per Cent 
ONSIDERABLE argument took 
place in the House regarding the 

wisdom of allowing the banks the 
profits on 40 per cent of the gold 
turned over to the Bank of Canada. 
It didn’t seem right that each bank 
should come in for the same per- 
centage when. the volume of their 
foreign commitments varied consid- 
erably. However, the Minister de- 
cided on a flat rate, so a flat rate it 
was, with the exception of the Royal 
Bank and t!= Banque Canadienne 
Nationale, in which cases small addi- 
tional profits were allowed. 


* * * 


Further Depreciation 
EORGE COOTE, Alberta M. F., 
could not pass up the opportun- 

ity to have a word or two to say 
about the benefits of currency de- 
preciation. He wanted to know 
what would be the policy of the 
minister in administering the fund. 
The member from Macleod, Alta., 
has some very definite ideas of the 
value of currency. depreciation. as 
an aid to exporters in competition 
with other countries with depreci- 
ated currencies. Reference was made 
to the success of Brazil under a 
policy of currency depreciation, but 
Mr. Bennett spiked that idea when 
he pointed out that Brazil hed also 
given up paying interest on her 
debts. 


‘Silver Question - 

TS stabilization fund argument 
led into many channels and 
Thomas Reid, New Westminster, 
could hardly be expected to miss a 


chance to say a word in respect to. 


silver. The new Bank of Canada 
bills were fading and were a very 
poor job, he said. Silver would last 
practically for ever and he could see 
no reason why they should not dis- 
place paper bills in circulation. Mr. 
Reid apparently forgets that Canada 
stretches from the Atlantic to the 
Pacific and only a third of the popu- 
lation is made up of “hardy western- 
ers.” capablé of carrying around 
several pounds of white metal in 
their pockets. Moreover leather 
breeches which might be resistant to 
silver wear.and tear are no longer in 
fashion. 
« * 


Cost of Loans 
ANKS cani:ot loan money te pre- 
vincial and municipal govern- 
ments at less than the money costs 
them, stated S. H. Logan, gener] 
manager of the Bank of Commerce, 
in a recent interview. It was pointed 
out that when the banks pay 1% per 
cent on deposits they have to add at 
least 2% per. cent to cover the overe 
head charges. Consequently the 
loaning rate must be at least 4 per 
cent. It might be noted, however, 
that the banks do not actually pay 
an average rate of 1% per cent on 
deposits. Some of the deposits carry 
no interest at all, others carry only 
one per. cent and in the case of all 
deposits the rate is paid on the mini- 
mum monthly balance. New actual 
average rate ofinterest paid to de- 
positors may be somewhat less than 
the figure given by Mr. Logan. 
a = - 
Bankers 
ONTINUAL shifts are being 
made in the personnel of bank 
staffs. Press clippings from all 
parts of the Dominion relate the 
comings and goings of bankers. 
One interesting point stands out. It 
is invariably with regret and a 
feeling of loss to the community, 
whether it be the manager or the 
teller, who és about to leave town. 
While bankers have a reputation 
of being rather cold during office 
hours, there is every indication that 
they are a group of people who have 
done a great deal to. enliven. and 
improve the social conditions of the 
towns in which «they have been 
located. 


Staff Changes 
The Bank of Nova Scotia an- 
Nounces the appointment: of: 
B. HOWARD to be assistant 
ager at Montreal, Que. 
J. H. TTEE to be aecountant at 
Montreal, Que. 


mane 


Nicol Joins Directorate 
Banque Can. Nationale 
From Our Own Correspondent 
MONTREAL.—Hon. Jacob Nicol, 
K.C., of Sherbrooke, has been elect- 
ed a director of the Banque Can- 
adienne ‘Nationale. Mr. Nicol 4s 
well known throughout the prov- 
ince as he was a former groviocis 
treasurer, He at present is a4 
ter without portfolio in the Tasch 
ereau Government. : 
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International Chamber of Commerce Regards Stabili- 
zation of Currencies Essential—Dr, T. E. Gre 


Comments on Recent Developments o 


wa as a condition 

states the International Chamber of 

Commerce in @ report on monetary 

problems o the Chamber's 

ne at this week's Paris confer- 
ce. 


The Chamber urges re-establish- 

ment of a stable internztional mone- 

standard, Peed a freely 
functioning gold standard. 


Ina special report prepared for the 
‘Chamber, Dr. T. E. Gregory, pro- 
fessor of economics of the London 
School of Economics, states that, “It 
is easier to start ‘reform of trade 
condition’ with currencies than it 
is to start with tariffs.” He says that 
“to start with ‘tariff reform’ is to 
court rebuff at the very beginning.” 


Conditions For Gold 
Most important~ conditions, enu- 
merated by the Chamber, as essen- 
tial to the universal acceptance of a 
gold standard, follow: 


1. Restoration of public confi- 
dence by settlement of political 
questions. 

2. Satisfactory settlement of inter- 
governmental debts, and adjustment 
of debts in the case of heavily in- 
debted countries, in order that the 
normal equilibrium of international 
payments might be possible. 

3. Re-establishment of an inter- 
national economic system through a 
return of a reasonable degree of 
freedom in the movement of goods 
and services, a return to freedom in 
the foreign exchange maixets, and 
in the movement of capital. ; 


4. Achievement of internal equi- 
librium within individual countries, 
balancing of bucgets, healthy con- 
dition of internal money markets, 
and avoidance of inflationary in- 
crease in note circulation to meet 
deficits. Governments should en« 
deavor to reduce and avoid impos- 
ing a burden of taxation which 
would discourage enterprise,. pro- 
duction and employment. 


Return to Gold 


In suggesting a réturn to a gold 
standard, the Chamber emphasizes 
the necessity of seeuring a standard 
which will avoid the difficulties of 
the past and which will have all pos- 
sible chances of success. The im- 
portance of the functions of the 
Bank for International Settlements 
is stressed. 

Reviewing conditions which have 
been brought about by the policy of 
¢urréncy depréciation and general 
instability, the Chamber contends 
that “even provisional stabilization 
of exchangés might have resulted in 
the rise in prices which was s0 
ardently hoped for and awaited, and 
in ao révival of international 
trade.” , 


The system of exchange control, 
which has been adopted by many 
countries, has led to restriction of 
the flow of international goods, in 
the opinion of the Chamber. This 
network of restrictions resulting 
from exchange control is said to 
have diverted trade into new chan- 
nels and has further led to economic 
nationalism and the development of 
excessive protection for national 
products. Lifting of these restric- 
tions, it says, will follow only after 
a stable international monetary 
standard is adopted. 


Lending Disappears 

“International lending has almost 
completely disappeared. Its revival 
is depencent on revival of confi- 
dence and, most important of all, on 
exchange stabilization,” states the 
report. Both long and short term 
foreign loans are considered an in- 
tegral part of world economic de- 
velopment and such international 
lending cannot hope to be revived 


without currency stabilization. Ser- |g 


vicing of international loans must 
take place in the form of goods 
rather than in gold, states the re- 
port. Gold is necessary only as a 
means of making the final adjust- 
ments. 

The results of stabilization on the 
price levels of individual countries 


of the world are difficult to establish, os 


says the report. Depreciation may 


ys 
precedent t6 ecenomic recovery; 


Stabilization of currencies has al- D to offset the advantage 
are set up to t the of 


the d j ° 
vantage dennteer mat 


ery are treated in a report by Dr. 
Gregory. He points out that during 
the last year the situation has been 
complicated by the further break- 
down of the gold bloc, in conse- 
quence of the devaluation of the Bel- 
gian currency, the emergence from 
the U. S. A. of the silver problem, 
and a renewed currency and tariff 
war. 


The stabilization funds set up by 
Great Britain, United States and 
more recently Belgium have added 
to the complexity of the situation, 
according to Dr, Gregory. However, 
he does see a more welcome pros- 
pect in that Great Britain has re- 
cently been more interested in ex- 
change stabilization. 3 


Great Britain’s Position 


The position of Great Britain, 
when she.abandoned the gold stan- 
dard, was somewhat different to that 
of other countries adopting such a 
policy, in Dr. Gregory's opinion. He 
points out that Great Britain not 
only had the advantage of. currency 
depreciation, but also she had the 
advantage of being freed from an 
exchange parity that hampered her 
in competition with other nations. 
For this reason the example of 
Great Britain is somewhat mis- 
leading. 

The basic question, states Dr. 
Gregory, is whether or not “even in 
the absence of an expansionistic 
monetary policy a mere fall gener- 
ally in the external value of curren- 
cies will provide a remedy for uni- 
versal depression.” Results of such 
a general depreciation are dependent 
on the importance of export trade 
to the individual country under con- 
sideration. So long, however, as in- 
ternational trade continues to be 
hampered by restrictions and quotas, 
there will be little to gain from cur« 
rency depreciation, in his opinion. 


Funds Add Uncertainty 


Exchange stabilization funds .are 
discredited by Dr. Gregory on the 
ground that the uncertainty entailed 
by their operation acts as a further 
obstacle to recovery. 

Another major factor in the diffi- 
culties of the present situation is the 
belief that has existed that nations 
are not interdependent; the develop- 


the settling ground for more and 
more gold. Despite devaluation and 
consequent payment of more.dollars 
for the world’s gold, the flow goes 
on at an accelerated pace. Gold 
holdings in the U. S. now total over 
$9 billions, an all-time high. So long 
as the U. S. does not accept goods in 
payment for trade balances, this ac- 
cumulation of gold may be expected 
to continue. 
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for stabilization until she has accom- | Investments 


that currency stabilization would be 
a factor leading toward further 
price recovery for three reasons: 

1. Psychological reaction would 
be favorable; 

2. Confidence that no new re- 

strictions would be set up, would aid 
international trade. 
"3. Stabilization would eliminate 
the uncertainty that has led to tar- 
iffs, which have 
national trade. 

Unstable exchanges are only one 
factor in the present business de- 
pression, and correction of this fac- 
tor is only one part of the movement 


toward recovery, Dr. Gregory stats. | Toron 


Prospects for Stabilization 


In conclusion, the Gregory BY get 
makes three points in favor an 


early restoration of currency equi- | S@ 


librium: 
1. While some degree of recovery 


has been achieved by some domestic | Winni 


manufacturers, international ship- 
ping, importing and exporting inter- 


‘| ests are still suffering. 


2. Reform must begin at some 
point. Even if stabilization is only 
one of many trade reforms. neceés- 
sary, it would provide a good basis 
for further reform. 


3. Economic nationalism has failed | Victoria 


as a cure for international depres- 
sion. It may be possible to influence 
public dpinion to understand that a 
solution of the problem of deprés- 
sion and unemployment must be 
international, 


Large holdings of gold in the U, S. 
and the consequent strain placed on 
other countrizs tends to add to the 
difficulties. hindering currency. sta- 
bilization. The gold going into the 
U. S, during recent weeks has come 
largely from France and Holland. 
While the position of France is not 
critical from the standpoint of avail- 
able gold, this is not true of other 
members of the gold bloc, of which 
Holland is a member. 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


Par$ 
U. S. dollar, High ... 5906 
Low ... .5906 d 1 

1934, High ... .5906 f 
Low ... .5906 
U. K. pound .......+ 4.8665 
Ar@entina .....c000+- -4246 
Australia ....++- oo «4.8665 
Austria ....cceeee- - 1407 
Belgium ....++. eccee 01002 
Brazil ........+. sooee 1983 
Czechoslovakia ..... .0296 
Denmark .......+ ose -2680 
France «...sss0s eecse 0392 


Germany ..cccssees. .2382 
reece 013 


Holland ..... evvecce .4020 
Hungary 1749 


-3650 


Japan d 
Jugosiavia ....cs-0+. ° 


New Zealand ....... 4.8665 
.2680 


result in teMporary price stimula- : 


tion, but as soon as trade restrictions 


Moving to , 
New Offices? 


If so, you want thoroughly 
modern, fireproof offices 
served by swift elevators and 
flooded with sunlight and 
clean air. You want a central 


location, yet one that is free 
from traffic congestion and 


where plenty of nearby park- 
ing space is available. You 
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hindered intér-| seit 


want congenial neighbors, too, 
yet, very likely, you have def- 
inite ideas about the maxi- 
mum rent you will pay. 
Come, then, and inspect the 
pany’ ofice building st Uat 

y's office building at Uni- 
1 Avenue and Dundas 
Street, where there are a few 
small suites of offic.s available 
having each and every advant- 

enumerated above, at rent- 
als that will attract you. 


Apply to 
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The MacLean Publishing Company, Limited 


481 University Avenue, Toronto 


Phone: ADelaide 9131 
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Hewitson Shoe Plant Moves 


The Acton plant of the Hewitson 
Shoe Co. has been abandoned and 
the machinery moved to the Bramp- 
ton plant. About 75 employees were 
affected and all will be given work 


at the new plant if they desire it. 
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tract will be taken out by the United 


713,495 
States. Steel from eight com- 
4,171,323 | panies and wa ie 


cover more than 
a jointly b Ro ga omen = oa 
e 
the on y company an: 
This group policy, which is ex- 
ceeded only by General Motors, has 
t insurance 
Corporation 
one or more of the separ- 


388 
790 Oe ear ervey nee lacing 
702| COMpany w will handle the 


cases direct and separately. 

The t cc es are: Aetn 
Life, Sauttale Society, General 
American, John, Hancock, Metro- 


648 arg Prudéntial of America, Pro- 


ve Life, and Travelers. 


Belgian Flour Imports 

Canada, the United States, and 
France are the only countries allow- 
ed tc ship. flour into Belgium. The 
flour from France is employéd solely 
in making certain kinds of biscuits 
for re-export and the Canadian and 
U.S. flour must be used only for 
“biscdttes” (a variety of 


making 
toasted bread), or for resale to ship’s 


stores. — 


int hae 


ie wad a oF ¥ 


in 1880 by the Late J. P. Langley, F.C.A. 


J. P. LANGLEY & CO. 
C. P. ROBERTS, C.A. 
Chartered Accountants 
MARION BUILDING 
Ontario Creosoting Co. is expected to start 
_Preperce or Operations 
MONTREAL Ontarie, Gressot- 


in July with a plant ot Port Arth 
The plant will have an initial ¢ 


other timber products including the: 


framing of bridge timbers and cul- 
verts. * 


DUN & BRADSTREET OF CANADA LTD. 


THE MERCANTILE AGENCY 
Successors to 
R. G, Dun & Co, — Established in Canada 1856 


on = a 


Abitibi Power Dames 
Company, Limited 


TORONTO, ONT... 


Owning and operating mills at 


Reoupeds Que. Sault Ste. Marie, Ont. 
turgeon Falls, Ont Iroquois Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 
Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


. a . ’ = rs ee x" 


A LITTLE COMPANY GROWN BIG 


ceapretenpemypinegyeminbeiiiiegiant anne aetna arapatentiaaiailiitiiatinininatiaias 


| ipsenesrspertnvileire cies om daersct: 
There was then only a handful of em- 
ployees.. A doze or so products were the 
Company’s stock in trade. 

‘Today nearly 18,000 Canadian men and 
women are engaged in making and selling 
714 different Imperial Oil Products. So, 
90,000 people directly dependent for liveli- 
hood on this Company and its operations. 
90,000 is s lot of Canadians. 


Imperial Oil’s growth depended upon more 


and demand. Fair 


new needs with new products and new ser- 
vices all played their part. Of course a loyal, 
capable staff was indispensable. Such a staff 
was built up by fair and considerate treat- 
ment. Good wages, sickness and death bene- 
fits, retirement pensions, group insurance, 
industrial councils —-these are some of the 
measures by which the Company has recog- 
nized its responsibility to the men and 
women in its employ. These men and women 
have in turn their responsibility 


- te the Company. . By loyal, whole-hearted 


service they have helped it to make better 
products at lower cost and thus become 
“a big company.” 
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French River, Denying that any | Cio 
>» | existed any short : 
on the Winnipeg Grain. 
2 June 25, 1835 Association) 
Public Int. ‘Be 
Utility Issues: Rate Due Sate cae Parliamen' 
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Parliamentary Committee 
on Proposed Legislation 
Hears Vigorous Dissent 


By STAFF EDITOR ' 

OTTAWA—Old friends have sat and glowered at one another in recent 
days as Prime Minister R. B. Bennett in immaculate morning clothes has 
taken up the cudgels for his Canadian Grain Board Act and heard bitter 
criticism and comment from old-time western associates. 

Most of the cross-examination was done by Chairmsn Bennett and by 
the Hon. J. L. Ralston, chief Liberal critic. Bitter arguments between 
Messrs. Bennett and Ralston punctuated the sessions. 

Highlight of the enquiry to date has been the decision of Mr. Bennett 
to permit questioning regarding the financial operations of J. I. McFarland, 
head of the government wheat agency and now confined to a Winnipeg 
hospital. Mr. Bennett has stuck closely by his friend (particularly since 
his sickness) and et first refused to allow the committee access to details 
of his wheat operations. 

Mr. Bennett told the committee last week he would appoint a Royal 
Commission to take evidence in three weeks time when Mr. McFarland 
regained strength, but this week changed his mind and decided to allow 
George MclIvor (Mr. McFarland’s chief lieutenant) to be quizzed by the 
committee. ° 

At one time Mr. Ralston threatened to keep parliament sitting an addi- 
tional three or four weeks in order that this information be available to 
enable the committee to decide what sort of a “pig in poke” the new 
Canadian grain board would take over, ‘ 

A feature of this week's discussion has been the close attention paid to 
the crop control plan in operation in the Argentine. Mr. Bennett is 
obviously impressed by this scheme, He has found most witnesses in 
accord with it. 

“Monday's discussion, for instance, did much to clarify a hitherto moot 
point, namely, that the Argentine control board sold wheat only when 
prices dropped to the “basic” or minimum price; that it did not control 
the entire marketing machinery. It would not be surprising therefore if 
the Canedian Act were amended along this line. Another suggestion is 
that the Act may be amended so as to ensure the board would sell wheat, 
when acquired, at the actual price paid for it (plus carrying charge).. In 


ghort, a modified minimum price plan. 
Highlights of representations made to the committee up until Monday 


are given herewith. 


MILNER OUTLINES 
VITAL FUNCTIONS 
OF GRAIN TRADE 


Dangers of Monopoly Con- 
trol Stressed at 
Ottawa 


{ 

Grave disadvantages are inherent 
in a single monopolistic control and 
operation of the grain: trade in 
Canada according to R. W. Milner, 
president and managing director of 
N. Bawlf Grain Co. speaking last 
week before the special parliament- 
ary committee on the Canadian 
Grain Board Act. — 

In his capacity as president of the 
Winnjpeg Grain Exchange Mr. 
Milner outlined the functions of the 
exchange which he described as “a 
voluntary organization not incor- 
porated by charter or special legis- 
lation... but whose members were 
bound together bya flexible con- 
stitution to provide a market place 
for the sale for domestic consump- 
tion and export of the grain crops 
of western Canada.” 

Functions of Exchange 

Functions of the exchange accord- 
ing to Mr. Milner were: 

(a) To provide facilities for trad- 
ing in contracts for the future de- 
livery of grain and thereby provide 
the form of insurance against fluc- 
tuations in grain prices known as 
hedging; 

(b) To provide a market place in 
which exporters of Canadian grain 
and importers in all parts of the 
world can meet. 

Meeting allegations that the ma- 
mrnel of the grain market had 

roken down, and that the ex- 
change had ceased to function, Mr. 
Milner pointed out that its alleged 
breakdown had been the natural 
accompaniment of government 
wheat agency operations and that 
failure to take hedges against 
wheat purchases could be directly 
traceable to governmental action 


; 


-in maintaining prices above the 


natural level of world markets. 

‘ This meant, he said, “That the 
ebility of the’ futures market to 
absorb hedging transactions began 
to decline and the failure to take 
hedges (to the extent that there has 
been a failure) is a result of the co- 


Vancouver Sees 
Shipping Losses 
By Grain. Board 


“we feel that a grain board such 
as is proposed in the bill might do 
a great deal of injury to Vancouver,” 
stated Robert McKee, representing 
the Vancouver Board of Trade, 
chamber of shipping, merchants’ ex- 
change, grain exporting association 
and the Vancouver grain exchange, 
before the special parliamentary 
committee considering the Cana- 
dian Grain Board Act at Ottawa 
last week. 

Mr. McKee read a telegram from 
the Vancouver grain exchange, 
stating the bulk of wheat shipped 
from Vancouver was sold after it 
had been put afloat. Such a prac- 
tice it was claimed, would not be 
feasible under the operations of a 
compulsory grain board. 

Wheat Sold Afloat 


Progress made by Vancouver as 
a wheat shipping point, has been 
due to the fact that grain dealers in 
Vancouver have been willing to put 
the wheat afloat and then sell it as 
it approaches the market, said Mr. 
McKee, Vancouver being 8,800 
miles from Liverpool and the voy- 
age taking 44 days, found it impos- 
sible to sell wheat directly, as im- 
porters: were unwilling to make 
commitments so far ahead. 


At present 85 per cent of vessels | No 


leaving Vaneouver carried whest, 


not as the main load necessarily, | 1, 


but as a filler, with other exports, 
it was stated, The establishment of. 
such a grain board would interfere 


with the smooth flow of wheat out | 


of Vancouver and consequently 
have an indirect effect on the ship- 


Smith Opposes 
State Control 
of Grain Trade 


Objecting to the compulsory feat- 
ures of the bill, but suggesting “that 
a board of not less than three men 
be set up by the Government to 
take over their present holdings of 
wheat,” Sidney T. Smith, president 
of Reliance Grain Co., advocated a 
fixed minimum price for wheat with 
the board buying in when the price 
went below the established rate, 
before the special parliamentary 
grain committee this week. 

Compulsion Disliked 

Summarizing his remarks in op- 
position to the bill Mr. Smith stated: 
“I do not believe the majority of 
the farmers of Western Canada de- 
sire to be compelled to market their 
products, through any compulsory 
scheme of this kind. Recent results 
from attempted compulsory market 
schemes have already demonstrated 
this fact; I decidedly object to the 
confiscation of the use of my prop- 
erty, under the provisions of this 
bill. I would be in the unfortunate 
position, in regard to my property, 
of having nothing left but the title, 
—whatever good that might be to 
me, seeing that I could have nothing 
to say about the use of my prop- 
erty.” ; 

The witness, however, said he ap- 
proved the operations of Mr. Mc- 
Farland in so far as they had sta- 
bilized the general market, but 
objected to the compulsory features 
of the proposed bill. 


—_————— al 
“operation of the exchange in the 
policy of the government.” 

Will Destroy Machinery 

“The bill now before the com- 
mittee will destroy most of the 
valuable machinery of grain mark- 
eting which has taken so many 
years to develop and which has 
proved itself so highly efficient. 
The skill and experience brought to 
bear through the instrumentality 
of the’ private grain marketing 
agencies cannot be replaced, nor the 
present channeéls of trade communi- 
cations with consuming countries 
maintained in effective operation 
by the substitution for the existing 
grain marketing machinery of a 
single monopolistic agency. 

“The grain board act would de- 
stroy what has been built up dur- 
ing 50 years and dissipate the skill 
and knowledge which has grown 
up around the present marketing 
agencies, in order to meet an 
emergency which must be regarded 
as. passing. and temporary and 
which the operation of recognized 
economic forces will in time core 


rect. 
Control Ineffective 
“The inefficiency of centralized 
control or state monopoly in face 
of economic factors has been amply 
demonstrated not only in relation to 
wheat but in regard to the produc- 
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Government Ownership of 
_ Elevators System 
Opposed | 
SAYS UNWORKABLE 
Specific Suggestions Made 
or Handling Present Situ- 


ation — Cites 1919 
Plan 


By STAFF EDITOR 


the United Grain Growers, Ltd., 
R. S. Law, president and general 
manager of this pioneer concern, 
made a vigorous appeal here last 
week against key clauses in the 
Canadian Grain Board Act now 
under fire by a special committee 
of the House of Commons. 

Specific objection was taken: by 
Mr. Law t6 clauses 7 (d), 8, 9 and 10 
which provide for operation and 
control by the government of the 
existing system of grain elevators. 

Says Farmers Opposed 

“In the whole record (of the past)” 
he said, “there is not one thing to 
suggest that farmers desire to see 
appointed a Dominion Government 
board for the operation,of elevat- 
ors. Instead there is everything to 
suggest that they desire to operate 
their own elevators through their 
own institutions. 

“They would resent seeing a gov- 
ernment board enter into competi- 
tion with their elevator systems or 
being forced to conduct their own 
institutions as agents for a govern- 
ment board. There cannot be said 
to be a public opinion on the matter 
for no suggestion that there might 
be such a development has ever, so 
far as we are aware, been mention- 
ed in Western Canada. But it can 
ve predicted in perfect confidence 
that public opinion would be against 
such a development, just as it can 
be predicted that farmers would re- 
sent controi of their individual op- 
erations passing into the hands of 
a government board.” 

Objection was also taken to ex- 
tension of the powers of the board 
so as to include the marketing of 
grains other than wheat. “So far as 
oats and feed barley are concerned,” 
he said, “their marketing is largely 
a matter of transactions between 
one set of Canadian farmers who 
have surplus grain to sell and an- 
other set of Canadian farmers who 
buy such grain. The problems. of 
the board would be very much com- 
plicated if it had to deal with such 
matters.” aie 

1919 Plan Impractical..»>- 

Mr. Law declared emphati¢ally it 
would be impracticable to conduct 
any grain board along the lines of 
the Canadian Wheat Board of 1919. 

“No board,” he said, “which has 
to assume at the outset a respons- 
ibility for 200 million bushels of 
wheat can conduct operations like 
one which began with a clean sheet. 
No board which has to undertake 
the enlargement of market outlets 
for Canadian wheat can conduct‘ op- 
erations along the same line asva 
board which, because of a small 
crop, had to see to the exporting of 
a mere 90 million bushels of wheat. 

“In 1919 a system of initial pay- 
ments well below the market price 
of wheat was quite practicable be- 
cause prices were high. At present 
levels such a system would make 
farm financing impossible, In 1919 
the system of participation certi- 
ficates to be cashed when wheat 
should be finally sold was, in the 
main, satisfactory, although thous- 
ands of farmers sacrificed those par- 
ticipation certificates for a few cents. 
As the final marketing of the 1935 
crop may have to be delayed and 
carried forward in view of the ex- 
istence of a large carryover this 
year, a system of participation cer- 
tificates could not work satisfactor- 


ily. 
Specific Suggestions 

Mr. Law recommended a board or 
commission should be appointed 
through which the Government 
would directly assume responsibil- 
ity for the disposal of present good 
wheat holdings and through which 
it would take such further steps as 
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- James A. Richardson Makes Visorous Protest Against 
Proposed Grain Board — Fighting Speech at Ottawa 


By JAMES A. RICHARDSON 
mentary Committee on Canadian 
Grain Act). 

I must make the most vigorous 
aber de Sie-aeiatlyey, myst nies 

country of 


chant entitles me to I believe 
the establishm: ent eee 


of more satisfactory conditions to 
our wheat producers, and would also 
seriously endanger the financial re- 
sources of this country. 

Part of the Canadian Grain Board 
Act proposes the practical confisca- 
tion of the grain elevators of Can- 
ada, in which an enormous amount 


of private money has been invested. |' 


It is maintained in justification of 
this, that the legislation is in the 
interests of Canada, 

I maintain that on no sound 
grounds is this legislation in the gen- 
eral interests of Canada. I am op- 
posed to all compulsory clauses of 
the bill. I maintain (aside from con- 
fiscation of private property and all 
this must ultimately lead to) it is 
against the best interests of Canada 
that it should lose the benefit of the 
highly trained personnel of the Can- 
adian grain trade, and that it is im- 
possible to market satisfactorily and 
intelligently the grain crop of 
Canada without. the benefit of a 
barometer such as the open market 
provides. 


Pool Theories Blamed 


My firm has for years been one of 
the leading export houses and hand- 
lers of wheat on this continent, and 
as such I could hardly claim,to be 
unaware of the many artificial re- 
strictions imposed by European 
countries against the importation of 
wheat. Not only have these restric- 
tions greatly narrowed the market 
for our wheat, but the depreciated 
currencies of the Southern Hemi- 
sphere have made it difficult to sell 
our wheat at prices we would like to 
secure for it. 

But I bélieve the false marketing 
theories of the wheat pools have 
greatly accentuated Canada’s wheat 
problem. The pools were built up on 
the theory that producers of wheat 
could practically dictate their own 
prices to the consumer. That theory 
I believe to be wrong, not only be- 
cause it has been proved wrong dur- 
ing the long history of the world, but 
because pool propagandists, inex- 
perienced in the economics of busi- 
ness, have insisted on demonstrating 
it before our eyes. The pool is men- 
tioned here because the suggested 
grain board would appear to be a 
fulfillment of the ambitions of the 
more extreme 1 advocates who 
have favored 100 per cent compul- 
sory pool. : 

I believe the pools now deny their 
organizations were built up on 
promises that with proper organi- 
zation the wheat producers could 
dictate prices to the consumers. I 
have evidence in my files, which I 
am prepared to produce, to prove 
that the pool organizations were 
built up on such promises. I am pre- 
pared to prove this by quotations 
from their own leaders. In my opin- 
ion Mr. McFarland’s close associa- 
tion with the pools as their general 
manager has been a very unfortu- 
nate thing for all concerned the last 
two years, because the same old pool 
een: appear to have domi- 
nated. 


McFarland Policy 


It would appear from Mr. McFar- 
land’s evidence given last year be- 
fore the Banking and Commerce 
‘Committee that wheat control stocks 
were sold by him in the summer and 
fall of 1932. The prevailing prices at 
that time would indicate that he was 
selling October wheat well down in 
the 50’s (the average price through 
October was 4814). If that was good 
policy it certainly would not seem 
to me sound merchandising to refuse 
to sell in 1934 and 1935 at 80c. (and 
actually to buy at higher prices), 
which had the effect of driving the 


*| foreign buyer into other markets. 


market supervisor should be ap- 
pointed and that there should be 
some regulation of short selling in 
the futures market on the exchange. 

“We believe,” he said, “precau- 
tions should be taken to prevent any 


tion and marketing of numerous| we 


other commodities in other coun- 
tries, There is no escape by legis- 
lative expedients from. the facts of 
the world situation. 

“To resort to compulsion and cen- 
tralized control, with the conse- 
quent destruction of the established 


sooner a policy is adopted of selling 
our grain crops in an open market 
at prices that will find purchasers 
in the markets of the world in 
competition with the grain of other 
countries the sooner will present 
difficulties disappear.” 

———— 
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tions fair to excellent, prospects im- 
proving in Saskatchewan, Alberta 
dry in south and late in north, but 
conditions promising on the whole. 

Sanford Another week of 
copious rains. There have very 
few years when the distribution of 


Last fall 84 boats that came into 
the St. Lawrence with coal left again 
in ballast. During the open season 
last year 150 to 160 tramp steamers 
left Montreal light on account of fail- 
ure to get grain and they had to seek 
business elsewhere. Their estimated 
capacity was 37 million bushels of 
wheat. This does not include line 
steamers. I believe a little more 
elasticity and resiliency in the price 


asked ae wheat would have 
resulted in a good, many 

boats going out with wheat at a very 
low rate of freight. at 


Maintaining 
prices by carrying over surpluses de- 
pends for its success on running into 
short crops. We ran into two short 
crops in 1933 and 1934 and we should 
have taken advantage of the situa- 
tion to sell our wheat. We are likely 
to have on 1, anywhere from 
180 to 200 in bushels of carry- 
over, depen on sales between 
now and J 1, and on estimates 
of wheat in farmers’ hands. Under 
these conditions we sho 

ing every effort to sell 

even though we have to shade the 


price. 
Failure of Pegged F 
Last fall I thought Sonata sell- 
ing at prices that a 


wheat, markets now closed. In this : 
respect time is with us and the con 


to be 
justified by world poNitions and | be 


that there were possibilities that we 
might even sell our wheat on a 
higher basis. But one is very unwise 
to ignore the trend and tendency 
of the open market, and I was genu- 
inely shocked when the peg was put 
in the Winnipeg market. 

Canada had been doing a fairly 
good export business up to that time 
and considerable Canadian wheat 
was being sold abroad, but my own 
export offices advised me that as 
soon as the peg was put in, they im- 
mediately noticed a sharp falling off 
in the foreign interest in our wheat 
market. If the peg had never been 
put in the market and some elastic- 
ity permitted, then I am satisfied we 
would, this year, have had no serious 
carry-over of wheat. 

Mr. McFarland is an experienced 
grain man, who has given of hig very 
best to the job, but no one man, nor 
body of men, is competent to fix a 
price on a primary product like 
wheat, satisfactory to both producer 
and consumer. 


Open Marketing 


The open market is a barometer 
that reflects the position of world’s 
stocks of wheat and the conditions 
of the growing crops, as against 
prospective demand. It reflects 
tariffs, quotas, trade compensations, 
money exchange, conditions of 
freights and finance, and all the fac- 
tors that go to determine prices. 
Without an open market as a 
barometer no one could intelligently 
sell wheat. They would not know 
whether they were.asking too much 
or whether they were asking too 
little. 

I have no quarrel with the char- 
acter of machinery set up to.exert a 
stabilizing influence on prices, but 
the main purpose of the operation 
seems to have been overlooked and 
the control stabilized wheat at a 
price level which so restricted its 
sale that we have missed the oppor- 
tunity to cut down our carry-over to 
modest proportions. 

Mac Not Broken Down 

It is unfair to state that the open 
market in Winnipeg has fallen down, 
when the main reason for lack of 
buyers in the Winnipeg market has 
been that the government control 
held wheat at prices which made it 
unattractive to buyers. 

Our open market is a barometer 
that reflects all the various world 
factors that go to make prices. 
Naturally the price in an unrestrict- 
ed open market in Winnipeg will 
record competition from countries 
with depreciated currencies, and 
this competition may bring back a 
price to Winnipeg that looks low. 
This is not a fault of the open mar- 
ket. An open market would fail to 
function satisfactorily if it did not 
record these conditions. 

Must Take Hedges 

If Mr. McFarland’s agency holds 
wheat above what it can be sold for 
in the world’s markets he is com- 
pelled to take all the country hedges. 
Buyers cannot be found who are 
prepared to purchase Manitoba spot 
and future wheats when they feel 
they can get much better value else- 
where. As long as the selling agency 
holds wheat above what it can be 
sold for, there is no prospect of being 
able to find buyers to take their 
place. The market ceases to,function 
only when Government control re- 
fuses to allow natural forces to oper- 
ate. 


Crop Prospects 

I am not pessimistic about the 
future world’s markets for our 
wheat, once our carry-over reaches 
proper proportions. Increasing costs 
of living in Europe will be an im- 
portant factor in opening to our 


Key Facts About Wheat 


June 
Cum, to June 21 (47 weeks) «.+ssss+ 
Country deliveries, June 21f ......«+++ 
Country loadings, June 21¢ evened 
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Week 

bu. 
71,810,060 
68,472,437 
196,837,129 
2,062,000 
2,110,000 
7,877,000 
115,077,000 
24,128,000 


1,942,625 
109,467,486 
1,807,000 


for.our new crop now 
. The 1935 crop, 
late and it is not yet 


ket in volume before late Septem- 
ber or October, and Canada still has 
an opportunity to sell a fair amount 
of wheat. But we will not, sell as 
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-N. ML Paterson & ‘COMPANY LTD. 
Own and Operate . 
One Terminal Elevator in Winnipeg 
Two Terminal Elevators in Fort Williar- 
109 Country Elevators’ | 
Total Storage Capacity 6,925,000 bus. 
‘ rae vee on the Great avi od 
Ta Fryin city 4,500,000 bus. per tri 
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much as we should because for a 


considerable length of time we helc | 


our wheat at 28c. to 30c. over Argen- 
tine Rosafe, and at the same tim’ 
made it generally known that w’ 
were not going to reduce our pricc 

The result of this was that En- 
lish millers purchased a cert?’ 
amount of Argentine wheat. f- 
delivery right up to August ar 
September. In the light of afte 
events there is certainly now r 
doubt but that errors were made i: 
the handling of last year’s crop. Wc 
did not sell the grain we shoulc 
have last fall, nor have we beer 
getting our share of the world’s 
markets since. Argentine and Aus- 
tralia are getting cleaned out, while 
Canada holds the bag. 


Government Policy 


As long as. the government owns | 


a large quantity of wheat they 
must naturally appoint a guardian 
to look after it, either in the shape 
of some board or.a commission. The 
carry-over should not be allowed to 
undermine entirely the price struc- 
ture of our new crop of wheat. It 
should be disposed of over quite a 
considerable period of time, or as 
fast as reasonably satisfactory mar- 
“ oo be pound. ia 
s possible assure our 

ducers a guaranteed fixed pelea but 
still to permit an open market, so 
that if our market declined below 
the fixed price the farmer would get 
a certificate from the elevator com- 
pany entitling him to collect the dif- 
ference between the fixed price and 
what his wheat actually realized. 
The farmer might, on the other hand, 
if thought advisable, be paid a direct 
subsidy. 

It is a government problem as to 
how this matter may best be met, 
but the foreign buyer will continue 
to buy wherever he can buy the most 
with his money. He will take full 
advantage of depreciated currencies, 
and it is quite futile to try and “in- 
duce him to subsidize citizens of 
other countries. 

Subsidy Should be Direct 

If the government wants to com- 
pensate-our farmers for this unfair 
competition in world markets there 
are various ways of accomplishing 
this end, but it will not mean that 
Canada gets ariy more for our wheat. 
If Canada wants to subsidize Can- 
adian wheat ‘producers. that is en- 
tirely a question of government pol- 
icy, but the Canadian people must 
pay the subsidy. 

The foreign buyer will continue 
to buy wherever he can buy chesp- 
est. Under nostretch of the imagina- 
tion can he be.induced to pay a sub- 
sidy to our farmers. Trying to make 
him pay has resulted in a carry- 
over we have no right to have. A 
price level has been maintained that 
has interfered ‘with our selling the 
quantity of wheat we should -have 
sold, and which the world wanted 
from us. 

.. Thirteen Years Ago 

Thirteen years ago, April 26, 1922, 
I appeared in Ottawa before the 
Committee on Agriculture and Col- 
onization fo give evidence on the 
question of a wheat board. On that 
occasion I said: ° : 

“To try and boost the Canadian 
wheat price above its value in the 
world’s market would get us no- 
where. We would only be hold- 
ing an umbrella for wheat uc 
ers in other countries to sit under. 
We would be encouraging produc- 
tion in other countries instead of 
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Market Dull 


INNIPEG. — Quotations for 

wheat on the Winnipeg market 
continue to be largely nomingl. Brit- 
ish and continental buyers are re- 
fraining to an even greater extent 
than has lately prevailed from mak- 
ing purchases in view of the uncer- 
tainty that prevails as to Canada’s 
future wheat policy. There does 
not seem to be much hope of a 
change in their attitude until the 
situation is clarified at Ottawa. 


* * * 


Hedges Switch to August 
WITCHING of hedges between 
the trade and the government 

agency has been completed from 
July to the special August option, 
which -was lately placed on the 
board. In view of.the discussion at 
Ottawa between the Prime Minister 
and the president of the grain ex- 
change in which the latter pointed 
out Mr. Bennett's error in connec- 
tion with av. alleged short interest 
in the market, it is interesting to note 
that the hedges in question, held 
against flour and against wheat in 
non-deliverable positions, have been 
transferred in the same way as 
hedges against wheat in terminal 
elevators available for delivery. 
So far it is understcod that the 
government agency has refused to 
consider the question of hedges 
later than August, apparently tak- 
ing the attitude the question of the 
proposed grain board must be sei- 
tled before anything further is done. 
The official request of the Govern- 
ment to the grain exchange that 


fall, to give the market some tem- 
Burary support and I stated that if 
they found it desirable to do this: 
“I certainly would not put a prop 
under it that would us i 
our. normal reasona contribu- 
tion to the world’s imports during 
period of-the year when. the 
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October wheat should not yet Be” 


dealt in continues to stand. a 
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No 


Shipping Notes Be 
OVEMENT. of grain down the 


lakes is practically at a stand+ 


still. No one except the government 
agency is able to move grain for 
ward at the present time without in} 
curring risks of loss. Apparently 
that agency is like every other 
branch of the trade, awaiting devel-” 
opments. The strike at Vancouver 


would apparently hamper loadings ~ 


if there was any demand, but the ae 


movement from that point has been 
so small that freight rates from 
Vancouver to the United Kingdom 
have been falling to new low levels. 


Garnet Losses Covered 


HERE is much satisfaction that * 


the question of Garnet grading 


has been settled. This was oo eal 
inclusion in the supplementary 
maes of $1.5 millions to pay losses 


in connection with changing the — 


grade on giain in. store. There 
however, also a wide-spread 
that it might have been still 


in view of present uncertainty, i 


have delayed the clange 
another year. 


Little Wheat Kept 

Only 69 per cent of: 
wheat crop of 276 million b 
of last year was_retained for 
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EXTENT OF DEBTS BI IE MOVES 008€ rts _ $TOCK BROKERS © operon of G20. 
OF GRANADA GOLD - .-|TO MERGE FORCES | Price of 60 Cents. ee od Bakes Boge the anna 
rt ‘¢ ’ ss for th 
SURPRISE TO MANY. WITHBRADIANLTD.| In 8 Cent Market ernie eas provision { 
—-. 15 King Street West ., Toronto, Ont. is shown shown at $83,705 but 
Liabilities Higher Than Bel In reply to repeated requests on aS : | Ss Section 
Indicated S official ¢ lieve M Would | ine part of The Financial Post, for ee ADel. 0028 ee cerned 10 os 
ndicated By Offic Result in Benefit to | information as to the immediate|}] ‘ satel PALI expen 
Letters : Both Mines plans of Sakoose Gold Mines, A. H. wesent was capitalize: 
Although Wide discrepancy exists between | written confirming. the report ‘that > In the year ended [ 
‘include 1 re| liabilities of Granada Gold’ Mines Rumors, prevalent for some! the com lans to continue the ; ‘pet Joss was shown » 
included in the 1933 report, the weeks, received first official pany p = of 981.242 
Tig little in the current literature by | 88 shown by the audited statement fiemation cON-| shaft to a depth at 500-ft. —s ‘i the sum oS wes 
Which the shareholder-can estimate | Of the company for the year ended frmation recently when officials of/ ‘Despite the fact that Sakoose| / development and exp! 
such important matters as costs, ad-| Dec. 31 last and the amount shown a eng wa seo ny Mines, ‘ad-| stock, which fell from more than $1/. ' > Bullion recovery in 19 
ministration ex and gross rev- | 28 owed by the company in official eat eax of ‘British ©! per share last September after a Is Canada on Verge of New Era ~~ 49 $240,297 as compared 
“enue. Practically the only clue to| letters sent to shareholders in con- anwouneed that tise Columbia, | high pressure campaign on the part : 9 in 1933. 
itnese questions Is the statement of| nection with the reorganization: of pom ey were consid~| o¢ 9 group of Montreal promoters, is in Gold Mining Operations’ . Details as to mill 
the president, Charles LaBine, that|*the company’s capital structure ering & jnerger plan for submission | currently quoted at between six and ery per ton, costs per 
first year's milling operations re- early in 1985, the annual report of : eight cents, Mr.-Acres states that the; Since the beginning of the year, scale,.as evidenced by the decrease - péserves and results of 
sulted in a surplus of $51,736.61.| the company reveals. Bradian Mines was incorporated company has.entered into an agree-| fifteen new gold milling plants have in the daily capacity referred to, py are entirely lacking 
‘Which is something but not, it is} The audited balance sheet as at in January, 1994, a8 a subsidiary of | ment by which a block of stock, of| started operations in Canada, bring-| are, most of them, being operated, fF the usual practice there 
sdicted,. enough to satisfy share- | Dec. 31 last shows current liabilities Bralorne, to develop that company’s | unnamed dimensions, will be sold to| ing the total number of gold plants/ a profit. ’ from the company’s 
holders at the forthcoming annual | °f $126,186, consisting ofa bank easterly property. Bralorne, as| average the company about 60 cents| actually operating to 115, the Do-| A province which supplies the or engineer. 
__ meeting. overdraft of $13,969, loans from vendor of the property, received | per share. By what means this/ minion Bureau of Statistics reports.| most striking example of this fact § During 1934 the « 
Fe +. R. C. Gamble of $60,737, accounts about 12 million shares of Bra-| price has been obtained in the face| our years ag6 there were only| } Nova Scotia, which, a few years ing capital was enti: 
Teo Much or Not Enough payable of $60,737 and accrued lorne’s 2 million authorized capit-| of an eight-cent market, Mr. Acres/ 32 goid milling plants operating in| #8 was not seriously regarced a — deficit f $82,367 being 
UESTIONED this point, offi- wages of $6,020. alization. Sharehokders of Bralorne | does not state. Canada a gold producer. Today, it has bees — working capital accou 
> =e poi nt, offi-| ‘This compares with the sum of were offered rights until March 12,| With the funds collected from this Th i nthee ‘way, doves estimated, there are no less thani7 — 3 last as compared » 
so ‘nelusion of a protit and loss |#00:000 estimated by the company as 1934 to subscribe for 400,000 shares| clever bit of financing, the com-| .. 0 urine j constru ve way, does properties actually producing. Many [sf $10,438 at the end of | 
~s ould. bee P vided the | OWC2 at Nov. 27, 1934, and the fig- 7 of the remaining Bradian stock at| pany plans to complete the contract es ustry aa urteen. Back | of these properties are being open assets totalled $43.819 a 
statement w ive pro €! ure of $80,000 at March 9, 1936, $1 each on the basis of two shares| of putting down the two compart- in — high = P a ated by private interests. The larg. rent liabilities of $126.1 
company’s competitors with t001- in-@ letter sent to eliareheldere cn for each five shares of Bralorne| ment shaft, now about 180 ft. down, ~ sera trar ted Lp arene ie bo ee est daily tonnage being treated ¢ ff Snaiubees in ‘capi 
» much information,gvhich is, appar-| Noy, 27 along with a notice in con- held. All but 2,700 of these shares | to the 500-ft. level. A crosscut will | head ae ee aetna the capital | te Present time is 60 tons. The av. FF tion and developmen: 
ently, a worse ce than to pro-| nection with a proposal to -allot : were taken up. The offering was| then be driven for about 1,500 ft. Mr, | Who_wo etl ft ton wwere| erage daily tonnage is only abou [ jn 1983 to $635,684, a 
‘vide ee oe not — 99,131 shares then in the treasury, it aa underwritten by Bralco Ltd. and/| Acres states. eee to oo a ern a 20 tons per day. ,Yet Nova Scotiy Be 4n capital stock from $4 
F nae ia e ee 1g. | W8S Stated that “the company owes Newmont Mining Corp. in the ratio} To date the company has spent ia et ae tae z ‘oe ‘ney | has definitely placed herself on the [> a7 are largely inst: 
ment w: supp nold- | approximately $60,000, of which of 25 and 75 per cent respectively. | about $90,000 on the property, the el Lg peal » oie as 4 map as a gold producer. i: are Rated gsocts 1 
.efs at the annual meeting, officials| approximately $22,000 is * repre- In addition, 80,000 shares are under | president reveals. le _ remain at their present) ‘Nova Scotia may, in the opinion fo $3,427,002. Capita 
oe comeeny yy not say, but! sented by unpaid trade accounts, option to Newmont, as the result of _—_—_—___ vt d aia te of many observers, be heraldinga §& ing as at Dec. 31, 1934, 
@ though t might be. land the balance, money borrowed an agreement made at the time of |Matachewan Consolidated |, nae inb . from heen fig. | new era in Canadian mining—the Ff’ ip $1#4,673 from the | 
udging from the remarks of somé | by the company.” the underwriting. It is understood T Enlarge Devel t ng ~~ * the “ mills _ era of small, profitable operations, R. S. Gamble, pre 
shareholders, such a statement will Letter of March 9 teat this option, at $1.25 per share, ~ Gut Gan cua a plies eqaraliaala: cot in oper- that the current mil! 
~ seiaitas iat ak ceeteoes wt Te Comocl Undergreend | pqUDBURY. Extension of the ge-| ation, st comparaively gaa ct GU TEADILY INCREASES | fistit shoved 
** y srand ital struct velopm : .| to the ore, e 0 ese sma . ! at i in the 
E _ ape ‘ a ie qdnaniters ove te cal Thus Bralorne and Newmont are wen Consolidated Mines in 1 Powell mills are being used to finance fur- ST ELY INCRE ASES to increase further th: 
GiNcE Noranda Mines is the third] nature of W. A. Gamble, sueretary, , ha two largest shareholders in| Township, Matachewan area, is in- ae oe on na wropeteys Canadian Output Up 26.7 Income and fury 1s A 
SDargst gold produces in Canada| long with a noice in connection [ THOMAS FRASER SUTHERLAND Brad. and both are repuied to|deated by the commencement 4| fe, Sey te sak puite wupport| Per Cent Over 
wi e offering o 000 of the | Who, after a number of years as “Acting” deputy minister of mines for | vantage to Bradian in such-a deal | levels a.’ new ground. Production | for’ an unproved venture, The in- 1934 Sen tebeevery « 








- company’s operations is often over- 
looked. Many people are unaware 
_. that copper is the dominant factor 
in the company’s earning position, 





new shares of the company. This! Ontario, has now received the unqualified appointment to this important 
si ; : ; w cour , 00- ill was | creasing number of such small scale ; 
— Sena ao a yas ts post. Mr. re are his B.Sc. at eet = oe oe = Soin a8 eee Se en eae, Suan oncouity operations is one of the features of Crees, Ores output in April — © Zxehange comp. ..... 
essary to dispose many years of practical mining experience, particularly in Ontario and | the deal th : Th : the rapid growth of the past four| increased about 2.7 per cent over the 
as the liabilities of the company! British Columbia. Thomas W. Gibson, former deputy minister, will goes through, it is believed | satisfactory. The plant is currently | years. In the opinion of many auth-| previous month, which is evidence mine expenses 
r that the two properties will be con- | handling 135 tons daily, the millf a ties ° 4 of what Canada thinks of the world F iewining & develop.” 






































































but this is indicated by the com-| now stand at 000. Thi t , rs. I 
pares report for the first quarter | is jargely sade tee of monies loaned Se ea eae Eee te aesce uae mralarasie Via. 5 shatt,| Deine sapeted Soek thy SSS love Saleen eee ee agreement to curtail copper produr ~ Milling ..s-+-++----- 
: , : © .provide access , h i ‘ ; : ;  & Marketing ....... 
. Alth copper anodes produced Notas ‘an aoe 7 an o> 9 ° ton’ mill. eee “here. ie ‘peed’ fede snemestian Government figures show that the tion, signed by the world’s largest General expense 
= ee ; ante pon: Pg eae order to Seen the mine in eiber ntari1o Ss r Oo uction While official details of the plan ar a — seen, eae Feet ey ead allie haw tn: one the first Rok erent ot Head office adminis. 
pared wi 657, sin tion and continue the development have not yet been made public, it is | ° tons daily, but no official} °- ~ gt aee Taxes & miscel. ....... 
first three months of 1934 earnings | of the property.” . ° ° believed that Bralorne’ public, it is| -stement has been made. The en-| creased in the past four years from | 1935, the Dominion’s copper produe- 
declined from 73‘ cents to 56 cents’ P ee A Lo in F F M h talizati ralorne’s authorized l gramme j 16,000 tons to 29,000 tons. The aver-| tion increased 26.4 per cent over the Operating joss... -- 
‘per share. To a large extent this was Balhae eee aiioaotie aoe wer ‘ irst Ive ont s sage cumbecuinde” ae Menennee scsmaaaaey henepa, eat be ‘the age ee eee at years ago ners _ aide — vy Geeta... 
due to the decline in the price of} a; : (dnasempecccpnpeinieneatetasicetnaae . runn : wo erefore ons, as com-| released by the Dominion Bureau of 
eopper. The average of copper in fone in nee report. R. C. Despite Incr ease in Number of Produci Mi sae ne merger was con- sere Gah taneee Oweretions = pared with an average daily cap-| statistics reveal. Production for the ot dames renee 
London in the first quarter of 1935] t)51° the Pchange i ae 4 states pite . ; : of Froducing Mines, | \ ould oo ae merged company | Gate have revealed a fairly low grade | city in 1935 of 252 tons. first four months of this year was coe coos 
was 6.7 cents per pound as compared | + cture apdanes thin tien . oo pe Ontario’s Gold Output 1s Declining — Kirkland ably augmented thus ail consider-| ¢ ore, and provided tonnage re-| , Advocates of further taxation on/ as follows: Met lose ...-.-5-.-.-++s 
with 8.1 cents in the first quarter | ,,, om i fa wury e Lake Camp is Leading Pr d further lorati us allowing for quirements could be satisfactorily the gold producers base their argu- Copper Production Add; Prev. surplus .... 
‘of oe If the price had remained ante Y siea tes dagen ean to p § Froducer ment Peon and develop-| met, a larger milling unit would — oo the ; on oe Hallie py Deficit forward ....... 
le Noranda would have received : ore : ane ; ; 5 i which higher gold prices have, the- eee reeett ee” Soe _ .*In addition, $04,224 ‘ 
$903,632 in additional revenue in the | CODtmue development operations.”| May gold bulletin of the Ontario increases in production while the mPor the Heat quarter of 1908 Mata- oretically, brought to the estab-| March v...c.sccccsssccsssccs S78 —_awuteas:. 
three months ended March 31,1935. piace ad issued on the basis on | Department of Mines shows a bul-| output of the older fields of Porcu-| BF A.R. TO INS chewan Consolidated produced $50,-| lished producers. To this argument, | April ....0sccseeceeeeeseeeeeree 38.847 833 ain todinn gata, prodit ¢ 
This is equivalent to 13 cents per one additional share at 30 cents per | lion production valued at $6.3 mil-| pine and Kirkland Lake declined. |“**~****** TALL 023 fr ili 9.646 tons of | it is pointed out, there are two Deficit or loss. 
: share for each share held. lions for the month, an increase of | The Porcupine field h 25. om the milling of 9, ons ‘ * at : Working Capita! 
1 ; a e upine field was the largest TON MILL UNIT | ore, recovery averaging $622 per major reservations, the tendency on| Corless Patricia Mine ‘aren tenes 
The decline in earnings was not,| >; or details of the company’s | $700,000 over April and a decline of producer in May, but Kirkland Lake <ceceacnasniit ton. the part of these producers to treat ds Vein Showi wis on 
nowever, entirely due to the lower — position see under Com-| $154,000 from the corresponding] still retains its leadership for the} Prospects of Com any Are : lower grade ore, and the fact that Exten s Yelm owing 
ce of copper, but in part to pany Reports on page 19. month of 1934, year to date.. Brightened RB ai . — =e  »o. , | higher gold prices have brought to A. A. Robins, engineer at Corliss Qurent assets «--e-eee 
er costs and increased taxation. = Indications are that Ontario’s gold| Ontario producing gold mines in Pri f RA se. Metal Prices life many producing properties| Patricia Mine, reports that during eee Se ES conve 
eous income for the quar- C C ; ne a oa rong be lower | order of output for May follow: eer . ape New York—June 25— which could ne en No. vein, aWhich bind been text pit Weiucess ‘tabil ties over €% 
ter was also lower, urrent hatter than in i espite an increase in Porcupine Camp—Hollinger, M . Bear Ex loratio : Cepper: Electrolytic spot and future, 9c. mer gold leve . ° s - *Excess liabilities over e 
bs be oduci ines. mn : ger, Bc- P n and Radium Ltd. | siiver: 69%. ‘ , i ct i 1 bstan-| ted for a total length of 1,000°ft. up 
yi Pate the number of producing mines. Out-| tntyre-Porcupine, Dome, Coniaurum,| 588 completed the purchase of ali| London—June 25~ ‘nen ne adnan dela anaes to the “break-up” period, to be con- 





Bear Exploratio: 
* A strong working capit: 
tion aS at Dec. 31 last is sh 
the annual report of Bear E 
-tion and Radium Ltd. cover 
ations in 1934. Current 
in excess of current 3 
$104,682, the former am 
$112,225 and. the latter tc 
Cash on hand at that date 
$75,136. The use of $75,000 
amount is restricted 
mining, milling and 
expenditures. The bai 
indicates that this 
through the sale of silve: 
concentrates which, per 
dated Dec. 31, 1934, is * 
or lying on*B.E.A.R. p 
is to be milled and extra 


put of the gold mines for the first p ; + nec ? | L 

five months of the year is valued at saad Machined oka Giitien Take vero centhlinn suites ni ad 25-ton ont Doctrotytic spot, £33; future, | Scattered throughout Canada’s min- siderably longer than first antic 

$28,615,058 as compared with $29,159,- . . - ow en route to the mi which | “*B83‘ise.: Standard spot, £29 17s, 6d.; | eral areas are many properties with pated. Five channel samples, each 

456 in the first five months of 1934 Kirkland Lake Camp—Lake : © the mine, together! future, £30 7s. 6d. f ore which would be defi- ins. long, gave values which aver- 
e of 1934, | with e:pplies for @ full 12-month | Tin: Spot, £220 15s.; future, £210 2s, ea. | 2,Stade 0 

Shore, Wright-Hargreaves, Teck-- nth ae at 2 ' s. 84. | nitely non-commercial with gold at} aged $21.70 for 12 ft. 8 ins. 


From Our Own Correspondent a decline of 1.86 per cent. ; | er ; 
WINNIPEG. Before the set of| Tonnage of ore milled in May| Hughes, Sylvanite, Macassa, Kirx-, "6-09. according to an announce- | Zine: spot, £i3 11s. 64; future, £24." | $20.67 per ounce. It is largely these| It is officially annour.ced that dis 


, ment made by H. E. Martin, presi- ; 7 oie : 
the present month Flin Flon Gold | totalled 578,277 tons as compared | /and Lake Gold, Toburn, Barry-| d » pr Silver: 31-1/16d. per ounce. properties which have produced the} mond drilling will start very shortly 
Mining Syndicate Ltd. anticipate the | with 558,922 tons in April and 522,-| Hollinger, Moffatt-Hall. ent, in a supplementary statement | Gold: 141s. Yd. striking increase in the number of| to check the values and widths at 


shaft on the Douglas Lake property | 020 tons in May, 1934. Tonnage for}; Matachewan — Young Davidson, | 1 
under development will be. com-| the first five months of the current} Ashley and Matchewan Consolli- 
pleted to the 125 ft. level. A station | year amounted to 2,786,630 tons as/| dated. 
will be cut at this level and drifting | compared with 2,529,084 tons in the} Northwestern Ontario — Howey, 
on the vein commenced. Ore com-| same’ period last year. This shows| Little Long Lac, Central Patricia, 
ing from the shaft is showing over | that Ontario mines are pushing their | McKenzie Red Lake, Northern Em- 
half an ounce of gold per ton. Ore} practice of treating lower grade ore| pire, McMillan, Parkhill, St. An- 
can be transported from the prop-| even further than a year ago. thony, Minto and Dik Dik. 
erty. to the Flin Flon mine and gold The two new fields, Matachewap Comparative figures for 1935 and 
ea ou ages wes Douglas | and Northwestern Ontario, recorded 1934 are given below: 

e property is on Fee and a ' ; 
half miles from Flin Flon, connected ee See 
by highway. : Tons Tons 






..... U.S. Copper Situation 
a. TRENUOUS efforts are being 
=u  Smade by the United States 
* copper industry to maintain stand- 
= ards and practices set up under 
') the NRA. and to prevent the 
- domestic price structure from col- 
lapsing. An attempt is being 
made to reach a voluntary agree- 
ment under the skeletonized 
N.R.A. It is doubtful, however, if 
the terms of the new act are broad 
_ enough to allow the industry to draw 
“an agreement which would be a 
_ complete substitute for the old code 
~ which governed price, production 
and sales allocation. 
ier While producers and~ the major 
_* Consumers are adhering to the pro- 
. visions of the N.R.A., copper is be- 


from Manitoba 





















eying the annual report for Ge: 460 Canada’s mills. They are small! depths along the strike of 1,910 ft. 
Oe  —————————— 


\ \ " ae | lek’ 
“ Pp SSVI in 










Estimates of probable ore just 
the decision > erect and a 
operation at the earliest possible 
date, _a concentrating mill of this 
capacity, the report states. The com- 
pany’s mine manager estimates that 
the mill will be in production about 
October of the current year. 

; In presenting the report Mr. Mar- 
tin emphasizes the possibilities of 
expansion, pointing out that the 
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ing sold in New York at eight cents * e@ Source and Period: Milled Value Milled Value | present mine workings on the Con- , nr 
a pound, a full cent below the pro- Seeks Funds for Gold Lake ie ieee tieciinsciitcate,s anata 2,461,881 302,580 2.513.247| ‘ct group are covered by two claims value expense, 
ducers’ prices for newly mined cop-| To continue negotiations for fur-| February .........0+ Sdeauhietaae 285,057 2'448.898 273.105 2'692.955| Only while the company’s holdings value of $100,000 u 
"per. Fair sized tonnages have been| ther financing and development of ay tsesrescesscasescepenarecs 316,833 2.618.756 390,220 2,726,532 total 104 claims. The Contact group behalf of the purchase: 
©» offered at the eight-cent level by| Gold Lake Mines T. C, Anderson,| May ...........cccssqsecesscccece 312,618 2/895 836 302,875 3'000,977 | 2lone consists of 56 claims, Ore Bevelopm 
so-called second hand dealers. president, has left Winnipeg for ne ER BBE Prospects Brightened | R. M. Treloar, m 
“Outside” copper is also a depress-| Toronto. Announcement was made Total ...........seegeceeerers 1,542,430 12,974,256 1,473,448 13,581,968 n ft e im 2. M. r, min 
; ; ; ' Kirkland Lake Camp: Th ts of th reporting on developn 
ing factor in the market, and is being | several weeks ago that Eastern fi-| January ........+.+0. eoecceresese 163,944 2,657,047 164,265 2,745,678 i eee of the company have 1934, st hat in the 
offered at 8% cents a pound. This|nanciers were interested in the| February:.....-css+0 seesseeesees 149,449 2,475,278 148,520 2,621,542 materially brightened, he says, t th a aes ‘ ls eae 
is copper which coe | sent to the| property which is in the Rice Lake | Mar ----+-+++++ sessevssvsasrees 164,836 2,711,420 166,806 (2.977.018 by the recent appreciation in the Oo the Satine eon found. The | 
United States before the imposition | district, quite close to San Antonio.| May .....,0.ccccccscescececeseeee 168,292 "776, ‘Irossz| Puce of silver. This will add to the ee eet cee eras 
t ) teeee , 2,776,460 168,729 3,179,552 terial » tent of this ore was 26 
the four-cent tariff and was| The property has again been exam- —_-S Ss§- ——_-_—— — material to be fed to the mill sub- eid the. everan 
et rae for speculation. | ined “y > ss geologist for BIE)... etranatmaaenenceant ind EE: RS mate $4,290.208 Ee enable e+ * vein soa 1 inches. 7 
nder the .A. this was effective- | one of .the ge eastern mining; January ..... seveecesvesevereees ° 20,964 97,016 3,688 36,043 e. Are Cc Circle a 
ae : . ; ’ : ’ ’ hi ds of the east dri 
ly barred from the general market. | companies, following which came! February ....+sssssssseesereeees +. 21,877 93,750 3,274 34.242| Mr. Martin also reports that the ee oe a 
. : March ......0. goccosooncesnesned : - NTRS ’ , has been i wh s 
Se ceeied, ate, cog | cacald Tet the orinpe he | Ecce Rie BRE REEFS) brenecling eons, roe. mining August. ‘The (a5 
. ” j= VY cccccceceeceeeeve eeeeereeeeee . 650 466 : : - 
000° to. eee sini = Sti | claims on the Yellowknife River, h tou: are: 68 
Ex callapee of copper prices in the ih eendioueale amount of work casas ante o's 50 szhepenoesmoconahde 117.686 534,340 17,861 183,573 | Great Slave Lake, sold to Yellow- —where the nor t ern inches; 174 oz. ove 
United States would affect Canadian | has been done on Gold Lake Mines| January ...........+. dipesenaste”. 6 362,451 47,646 233,080 | Knife Gold Mines, have demonstrated _ = ee 
producers indirectly, since it would | during the past year under the direc-| February .....-++-+++ee+» seceesee 87,056 318,443 36.720 199,889 | Outstanding gold possibilities, he li h I ° ll pitchblende was found 
have a depressing effect upon world | tion of Gordon Murray, including a] Meri /100000C0000/IIII0II0II  atise eeu intent, Hetean | Bear wixplovation cad Nadine?” ights play in a = it 
ides. It might even result in a shallow shaft and some lateral work.| May ..0.0...-icsesessenseenenees 71,203 500,948 46,766 236.619 aca cen er . aii Gale in the « 
own 0 e internationa “ee ate ims, s eel 
; J . otal: ..ocsascne seunbucaacsiasss } meee 1,94 , 104, “Ri ” a I i re b 
‘agreement signed by the world’s Complete Blackfoot Work _ seeker ae gees’ ci 6,217 226,640 1,104,686 | as a ‘Rich ee is being devel their g ory, a oe bou 
leading ‘copper-producers at the end| Rainy weather has been holding January ....+0+. seeceeveeesveneee — SOB17S 5,578,305 518,179 5,528,048 Col a Mi fa ge a ae ot = ere vial tT! cee ooo 
ee Sw at Hudson B 2 = sopygreer 1 wad DES —— pede pheteremseetncncenieotntely 5,801,989 sisses -s.961°825| knife Mines, On these claims some ; Length ¥ 
ay Junction, but Dr.|-- Apri 0 sdedalacianhanet . - 558,922 5,508,113 506.678 5,666,841 : oa su 
: 84 ul Ft 
Sisk Mining Shsres Decline Dir. MacDonald, BSc.; St. Francis F apdeticocsteusers Meseacessee 878,277 6,300, 192 522,020 6,454,614 | YOO core «4 aes of gold R di ° Mi d Zone 1 ....... 39° 
ut eanning eo Tor — aad Seodaintod witahes ae _— Grand total ......00+s00s00+0 2,706,630 28,615,058 «2,529,084 «23,159,456 sea elie te et a um is ne Brees SD ++-000e- a 
Stock nin the | 224 consulting geologist for the com-| __“SBBS DOA” sr" vsnnrnrnnnn | hh _s—“#“eEKERN:£ | ORBRRRRRE ene 4 
: : pany, together with W. B. Fry, the r f one ¢ ....:... a oie as 
ueendent, With little enthusiasm | company’s field geologist, have com-| NICKEL OUTPUT Tashota Goldfields FORECAST DIVIDEND da‘incnes: average grade 131 
ares in recent sessions have de- Sines numa tee ee DOWN IN APRIL Pours First Bullion BY TEXAS CANADIAN The balance sheet sh 
ed some weakness. : ; —— . From Our Own Correspondent » [ree * of $215,531 expended 
Lower quotations for gold shares | °°” oop Font ee ome But Canadian Production! HUDSON.—J. D. Cumming, sup- renee ve Toney BGs oe ment, prospecting, and su 
have been general, with every group ; con- U Over Last erintendent, inf , Production by Next date. Administration x 
Turn tinue the work in the Kakwa field p endent, informs The Financial ; 
affected. over has been small] 95 mites south | Year Post that the first bullion from April ape end of 1904 amoun 
atid losses narrow. : Of an authorized cap 


Tashota Goldfields was ured at 
the company’s Kowkash ss prop-| , Texas Canadian Oil Corp. expects 
erty on June 15. Although no fig-| 0 have at least 50 wells in produc- 
ures relative to the first bricks are tion by oo 30, 1936, the end of the 
officially announced, it is estimated current year, and will be then 


4,000,000 shares there 
issued or allotted 3,92 
As at Dec. 31, there had 
and fully paid 3,882,255 s 
Working Capita 


Cuttings from the No. 1 hole, 
deepened to over 1,000 ft., have been 
sent to Ottawa for analysis, and upon 
the report on these cuttings rests the 
decision whether or not the original 


Canada, world source of nickel, 
produced considerably less of that 
metal in April 1935, as compared 
with April 1934, figures recently re- 


Price movements in the silver 
have been erratic. Impelled 
-@ report that silver bloc in Wash- 


















































































































































disp hole will be deepened, in addition to| leased by the Dominion Bureau of | that production for the peridd since in a position to consider the payment asittes ti 
; ees a. the drilling of new holes. Days and Statistics show. Nevertheless, Can-| the mill first went itac mnaeiaaon of dividends, shareholders were in- Fancc Pomorek As at Dec. 3 
June 22. This was. followed S days of rain have turned the roads | @dien nickel production for the first | April 22 to June 15 would be about | 0rTmed at the annual meeting this as 
ee aa tn el y . and trails into quagmires almost im-| four months of 1935 shows a 1.8 per | $32,000. Based on that it is estimatea | “Se. ANADA is the Empire's Current liabilities -...... 
‘ nm prices as a result passable, and quite im ble for cent increase over the corresponding about 2,800 tons of ore were treated, In the year ended April 30, 1934, a sole of . 
ot : drop in the price of bar silver | heavy drilling saihianee period of 1934. producing 900 ounces of gold, Mill-| D¢t Profit of $13,415 was shown on| ,, ,. oe egarrreh Leshing, conth, clog, cnet cide Working capital ........ 
ah ‘—. bozo 9 a P ee 6 Estimated production for the past| heads averaged 37 ounce during ene This is equivalent to blende oe oe Ce — Combini pita P Ai ee ie 
[Pe Mistavor, being influenced ‘by a| are, Stl” Diesel to Argesy | 16 months is as follows: May, but this has been increased to| a,cemis er, share, The balance) cere by cert Laine and erat Freneporiation ond Canoe, Form New Compan 
F a? 7. 08 ines, Nickel Prod r than .5. . : r . 
om tt se centies ter the ae Summit. will oak uaveniate Dieecl i035 1934 | operating at shake 33 Sounds cea comet 9 pave been de- Liana flew to the shores of Great Bear Lake on a prospecting For West Riveg 
4 _ from possi wer a i has been br » curren es exceed ; E -f- are avail ‘orresp 
© will be delisted by the New York | fis eon taken tote tes crease ee Peeruery ctl Sapoaee  Taenaer| 50 tons. brought up to in excess of/ Current assets by $8407. In nddition| Radium is found in two areas of the Great Bear Lake district, One deposit ae aes i fee oat Own Correspe 
mane at the end of June. Patricia Transportation to Ear Fall orm sooreceecveces 10,618,462 10,436,852 The company reports that operat- there were deferred liabilities of is at Echo Bay, 30 miles south of the Arctic Circle. The other at Camsell River, tion. Magazines are mainteined } SUDBURY. — The ' 
ve been general. from where it was flown to the mine | May «..ccccccc.  Tenasieae| ing difficulties at Tashota’s new mili | 942449 payable in monthly instal-| 20 miss Surther south at the southeast comer of the lake, ‘This country 1s jen mrvice topes Ese area is to rece 
property. A tank car of Imperial | JUR@’+-.-+s.s0s0---. 13,401.648| were overcome with little trouble ments during the current year. Pay- close to the edge of the Barren Lands of northern plains, and the only means exploration if the int 
fuel oil is now being transferred to See Larson ndensocbese tee and extraction has been improved ment of these will result in a reduc- of transportation is by boat or by aircraft, new company just organ 
sveccneccs steadily. During the second week's tion in the amount available for Radium is by far the most valuable, the rarest and most inaccessible mineral ~~ Lta calgary , 
orme to 


— at eee also destined for 
e same . It, too, goes by.water 
to Ear Falls, and by plane from there | December 


September eet eereeee 8,773,247 
October ..... operation of the mill first profit was dividend distribution. resource of Canada, It is being introduced to the world, where only. 700 to 


'388 | made, In addition to the 30 wells in pro-| 800 grams now exist, During the past twelve rey 
aver ener cae ing & margin duction at April 30 last the cates $30,000 per grara. Spsiiiien 0a Sead ie aneighe oe ation doa suaaeauae on ae 
fos brett Faas nese enone uncommon radium-bearing uranium mineral). Only one gram is refined a 

: uction three drillin to every ten tons (7,200,000 grams) of ‘The estimated ‘rahe 
North Star Oil Plans operating. Another ten wells are of thie precious sostal io Canada is ecound 900 grama, = 


Extension Into Ontario 

A license in mortmain has been 

granted to North Star il, Ltd., by 
the Ontario Government to acquire 
Jand in Ontario to the value of $100,- 
000. The license is dated May 31, 1935, 


@nd develop a group 
approximately s 
of Bousquet Gold Mine 
hasbeen done to date 
ee eeeetions will be ob 
ompany offi 
that surface assays rangin< 
. to $94.85 at the present p< 
CANADIAN INDUSTRIES LIMITED Bs Eee een tained, and | 
abit db: : mploration of the groun 
Dificers are: L, Arthur 
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dollar 
logical survey this 
week, bound for Nungesser Lake, 
They 
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pte ahd ta eee T I. 
?, - Wy i p ; sek it Bae 


lew Era 
ations? 


evidenced by the 
ily capacity referred to, but 
cf them, being operated at 


vince which supplies the 
king example of this. 
pScotia, which, a few years 
not seriously regarded~ ag 
roducer, Today, it has been 
H, there are no less thah 
s actually va 
properties are being open 
rivate interests. The lar 
tonnage being treated at 
pnt time is 60 tons. The awe 
ily tonnage is only a 
er day. Yet Nova Scotia” 
eam itcly placed herself on the | 
me cold producer. : 
mScotia may, in the Opinion 
observers, be heralding @ 
in Canadian min 
all, profitable operations, 


=R PRODUCTION | 
ADILY INCREASES } 


an Output Up? 26.7 
Per Cent Over 
1934 


h's copper output In April 
h about 2.7 per cent over the 
month, which is evidence 
anada thinks of the world 
t to curtail copper produc. 
ed by the world’s largest 
s at the end of March, 
the first four months of 
Dominion’s copper produc- 
ased 26.4 per cent over the 
eriod last year, figures just 
hy the Dominion Bureau of 
reveal. Production for the 
r months of this year was 


Cepper Production 


. 


ounds 
33,480,418 
33, 
37, 


rons 
7,833 


s Patricia Mine | 
tends Vein Showing 
Robins, engineer at Corliss 
Mine, reports. that . during ” 
month work has shown the 
in, which had been test pit- 
p total length of 1,000°ft. up 
break-up” period, to be cons 
y longer than fire antici- 
ive channel sam gach 
Ong, gave values which evar . 
A $21.70 for 12 ft. 8 ins. 
Tt is officially announced that dia= 
drilling will start very shortly 
the values and widths at 
long the strike of 1,910 ft. 


Di 
he Rim 
the 


t Circle. 
me northern 
pay in all 
glory, — 
is Mined 


el, Rosiosives are avetlable 
every type of mining opere- 
. Medgazines are snarntained 
ors the Dominion to render @ 
t service to you. 


Operations of Granada Gold Mines” 


in 1934 continued very much in the 
éred,” the annual report of the com- 
shows. —— = year with- 

t making provision for 
S shown at $83,705 but have 
gmounted to $177,929 if all develop- 

t and explération ex 
pad been charged to production. The 
sum of $94,223 expended on devel- 

opment was capitalized... ~~ 

In the year ended Dec. 31,’ 1933, 
net loss was shown at $92,160, and 
the sum of $81,242 was capitalized as 
development and exploration cost. ° 
Bullion recovery in 1934 amounted 


to $240.297 as compared with $224,243 in 


1933. 

» ctails as to mill tonnage, recov- 
ery per ton, costs per ton milled, ore 
reserves and results of development 
are entirely lacking. Contrary to 
the usual practice there is no report 
from the company’s mine manager 
or engineer. 

During 1934 the company’s work- 
ing capital was entirely depleted, a 
deficit of $82,367 being shown in 
working capital account as at Dec. 
$1 last as compared with a surplus 
of $10,438 at the end of 1933. Current 
assets totalled $43,819 as against cur- 
rent liabilities of $126,186. 

Increases in capitalized explora- 
tion and development from $541,460 
in 1933 to $635,684, and in discount 
on capital stock from $41,440 to $123,- 
867 are largely instrumental in in- 
creasing total assets from $3,266,403 
to $3,427,002. Capital stock outstand- 
ing as at Dec. 31, 1934, was $1,401,237, 
up $164,673 from the preceding year. 

R. S. Gamble, president,’ reports 
that the current milling rate is be- 
tween 160 and 200 tons a day, and 
that it is hoped in the near future 
to increase further the daily tonnage. 


Income and Surplus Account 
Years Ended Coa 31 


Bullion recovery 


Exchange comp. ......- J 


Less mine expenses: 
Mining & develop.® .. 
Milling 
Marketing 
General expense 
Mine administration.. 

Head office adminis. .. 

Taxes & miscel. ....... : 


Operating loss 
Less: Interest & disc. .. 


Net earnings 
Less: Depreciation ....+ 


Net loss .,.... bc ccccece 
Add: Prev, surplus .... 


Deficit forward 131,048 48,343 
*In addition, $94,224 in 1934 and $81,242 
in 1933, was capitalized as exploration 
and development cost, 
tIncluding $898, profit on cookery. - 
Deficit or loss. 
Working Capita! 
at December 31 
19 _ 
56,993 


x 
Current assets - 43,819 
46,555 


Current liabilities ...... 126,186 


Working capital deficit *%82,367 10,438 
*Excess liabilities over current assets. 


Bear Exploration 

A strong working capital. posi- 
tion ag at Dec. 31 last is shown by 
the annual report of Bear Explora- 
tion and Radium Ltd. covering oper- 
ations in 1934. Current assets are 
in excess of current liabilities by 
$104,682, the former amounting to 
$112,225 and the latter to $7,543. _ 

Cash on hand at that date totalled: 
$75,136. The use of $75,000%0f 
amount is restricted for certain 
mining, milling and development 
expenditures. The balance sheet 
indicates that this was obtained 
through the.sale of silver and silver 
concentrates which, per agreement 
dated Dec. 31, 1934, is “now in place 
or lying on*B.E.A:R. -property,: and 
is to be milled and extracted at the 
company’s expense, to the market 
value of $100,000 upon resale on 
behalf of the purchaser. 


Ore Development 

R. M. Treloar, mine manager, in 
reporting on developments during 
1934, states that in the west drift on 
the first level an ore shoot 95 ft. in 
length was found, The average con- 
tent of this ore was 260 ounces per 
ton, and the average width of the 
vein was 21 inches. The last three 
rounds of the east drift were in ore 
when mining was discontinued last 
August. The assays from these 
rounds are: 68 oz. over eight 
inches; 174 oz. over 145 inches; 
end 90.5 oz. over 11 inches. No 
pitchblende was found on the first 
level. 

Four ore shoots have been devel- 
oped to date in the adit level. Each 
is in a distinct zone bounded on both 
sides by nearly barren vein mate- 
rial. These zones are: 

Length Width Oz. of silver 
— mm - 


44 111 
59 172 
30 47 96 

Combined length, 2086 ft.; average width 
43 inches; average grade 131 ozs. 

The balance sheet shows a total 
of $215,531 expended on develop- 
ment, prospecting, and surveying, to 
date. Administration expenses to 
the end of 1934 amounted to $34,093. 

Of ‘an authorized capitalization of 
4,000,000 shares there have been 
issued or allotted 3,925,005 shares. 
As at Dec, 31, there had been issued 
and fully paid 3,882,255 shares. 

Werking Capital 
As at Dec. 31, 1934 


. Ft. 
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Current assets 
Current liabilities ...sccsscesess 


Working capital .. 


Form New Company 
For West River Area 
From Our Own Correspondent 


SUDBURY. — The West River 
mineral area is to receive further 
exploration if the intentions of a 


and develop a group of 21 claims 

located approximately six miles east 

of Bousquet Gold Mines. Little work 

has been done to date in this section 

and operations will be observed with 

ee officials claim 
at surface assays ran 

to $34.65 at the present 

have been 


March 31, 1935, and March 31, 1934, 


are as follows: 
Quarterly Earnings 


1,000,000 shares were optioned to 
Anglo-Huronian at 15c. per share. 


42'790 In addition Anglo-Huronian were to 


Total net earnings .... 
Less; Res. for deprec.. 


Estimated net profit .. 
Earnings per share.... 
Preduction: 


1,467,344 
210,000 
1,257,344 1,645,796 
$0.56 $0.73 


20,988,215 14,657,781 


Eldorado Gold Mines 


Improvement in the operations of 
Eldorado Gold Mines is reflected in 
the annual report »f the company 
for the year ended Dec. 31, 1934, net 
profit amounting to $51,736 as com- 
—_ with a deficit of $62,188 in 
In the absence of a profit and loss 
account details of income, expendi- 
ture, costs, etc., are lacking. The 
balance sheet shows, however, that 
the sum of $53,338 was set aside 
during the year for depreciation. 

Working capital is approximately 


8 
B87 $200,000 lower than at the end of the 


previous fiscal period as a result of 


capital outlays. The company, how- ‘ 


ever, still retains a strong liquid 
position. 

Current assets, consisting of cash 
of $46,513, investments at a cost of 
$92,750, accounts receivable of - 
446 and inventories valued at $248,- 
656, total $668,365 as against current 
liabilities of $254,950. The latter in- 
clude accounts payable of $66,759 
and loans of $188,191. 

Capital assets show an increase of 
$300,000, which covers the enlarge- 
ment of the Port Hope refinery and 
the mill and equipment at Great 
Bear Lake. Buildings and equip- 
ment are valued at $452,403 as com- 


pared with $217,573 at the end of/y 


1933, an increase of $234,830. 

In reporting upon operations. in 
1934 .M. Pochon, manager of the 
company’s refinery,. states: “Five 
tons of ore remaining from previous 
shipments were on hand Jan. 1, 1934, 
and the total amount of pitchblende 


available for treatment in. 1934 was | \ 


74 tons. 

“Twenty-six tons of ore were 
treated during the year with a re- 
covery of radium, uranium, silver 
and lJead amounting to approxi- 
mately $210,000, leaving 48 tons of 
ore on hand at Dec. 31, 1934, avail- 
able for further treatment.” 

Gilbert,.A. LaBine, managing “di- 

-reporte.that.since the first of 
the year treatment of the remaining 


take over the option held by Mr. 
Brooke on 385,407 treasury shares. It 
is evident, therefore, that these two 
blocks of stock are to figure in the 
eigareoy new deal, through which 

. Brooke hopes to secure suffi- 
cient funds to continue development 
= the property.to probable produc- 

on. 


The by-law. which shareholders 
will be asked to approve, authorizes 
the sale of 1,100,000 unissued shares 
of the capital stock of the company 
at a price of eight cents per share 


Mining Stock 


Par Range 1935 
High Low 
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48 tons of ore has been completed | ,} 


with @ recovery of radium, urahiuni, 
silver and lead valued at approxi- 
mately $250,000. There still remains 
in the plant in process about $135.- 
000 worth of products which will 
be..recovered during the next six 
weeks. ‘ 

During the month of May a ship- 
ment of 15 tons of ore was received 
at the refinery from the mine. 

Working Capital 

As at December 31 
19: 1983 
668 365 656,287 
254,950 32,054 


413,415 624,233 


Current assets ......+« 
Current liabilities .... 


Working capital 


Ardeen Gold Mines 

A deficit of $44,265 in the working 
capital account of Ardeen Gold 
Mines as at May 31 last is shown by 
the annual report of the company. 

Current assets total . $14,074 as 
against current liabilities of $58,339. 
The former consists mainly of in- 
ventories of stores which are shown 
at a value of $11,382; Cash on hand 
amounts to only $209, Accounts pay- 
able on the other hand total $21,218 
and advances by a director of the 
company amount to $34,118. 

Mine, operating and development 
expenses from Jan. 9, 1934, to May 
31, 1935, totalled $433,525 while bul- 
lion recovered was valued at $217,- 
794, leaving a balance of $215,731 to 
be carried forward to balance sheet. 

Fixed assets, including mining 
properties, are valued at $183,102. 
In this connection it is pointed. out 
by Henry G. White, president, that 
the method. followed in the valua- 
tion of the fixed assets was deter- 
mined by the regulations of the 
Securities Exchange Commission at 
Washington. This was necessary in 
order to permit of the sale of the 
company’s shares in the United 
States. As a result, the yalue placed 
on the fixed assets has been deter- 
mined by the value at which the 
treasury shares of the company were 
sold and ‘a¢cording to Mr. White ‘is 
not based upon the actual value of 
these assets which is considerably 


higher than the figure indicated. 
Working Capital 
As at May 31, 1935 


Current assets 
Current labilities 


Stanley New Chairman 
Of Institute’s Board 


Technology at a meeting of the 
board held in New York recently. 
- on tae peoley, poll: fond the = 


a 
Coal 


se 


Baks-8 
BeaS=. 


ton 
ae 


SSRunssessnachsscsnssusessae 


eee eS 
sehansseaski 


S 
= 
- 


- Seo 
. sope 


bsutseeeeu 


_ 


eehesneee 
g 


Spastaveuitbie 
Hiei 


aaa 

& 

—_ 
cS 
- 
ss 


Beseesn: 


eee 
— 


aebnssuskusesearsesec 


zz a ea . 
oo at oat ot tt mt te Z ss evan narannmem ne SS ene Sin ane Be Sirens ra one Seine a Bi tts ne i ot Et 
BSSSessRssssserersceeszecsutvexaescsrecsssenis 


— 


838: 


- 
— 
_ 


6832333: 
—- o a 


SSRISSRSRKESSSSSaESZR 


— ©» ee 


waagesi edie es 


- 
wn 


iff 


babeepabeie: 


EF Bore SRFETT HH Z- 


; o 
a, 
hee 


Se2seruseveteseeci 


= 


SEScRSoye 


3Be 


THe | , P { 
f 4268 ce ae} 5 ay ee itive Mambo 


FAME se eR at hen et Sane 


vestigate this occurrence. 


Austin Rouyn Shaft 
Started to 500 ft. 


Austin Rouyn Gold Mines adja- 
cent to Granada Gold on the east 
and Noranda option on the south 
in the Rouyn Goldfields of Quebec, 
is preparing to start shaft sinking 
operations, The Financial Post is in- 
formed. The plant and equipment 
have been installed and shaft sink- 
ing to an immediate objective of 
500 ft. will get under way immedi- 
ately. While this work is being done 
levels will be established and later- 
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These operations are based on the 
results obtained from extensive sur- 
face work during which one discov- 
ery was opened up continuously for 
a length of 900 ft. and on which two 
test have been sunk. At a 
depth of 36 ft. the No. 1 shaft, 8 ft. 
of blue quartz was cut 
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in 1934 with other years. 

The extent to which the com- 
pany’s position has been improved 
by the increase in the price of silver 
is not indicated by the report. 

Development 

In reviewing developments. since 
the end of 1934, Gilbert LaBine 
states that 393 ft. of drifting on the 
125-ft. level has exposed two import- 
ant ore bodies. The ore exposed to 
the west of the shaft is 210 ft. long 
and is approximately the same aver- 


the shaft is 145 ft. long and is below 
the 1,200 section. This also com- 
pares in grade and width to that on 
the adit above. 

An important silver and pitch- 
blende deposits has also been dis- 
closed by drifting on the 250-ft. level. 


During 1934 the mill at Great Bear 
Lake treated 4,042 tons of ore which 


At the Mines 


Associated Gas & Oil—has been 
struck off the Montreal Curb 
Market, it is announced. The 
reason given was that the company 
had failed to supply information to 
the market or to shareholders. 

* on as P 
Centralac Mining Co.—announces 
that W. M. Rice recently appointed 
consulting engineer .for the com- 
pany, left a crew on the Beatty 
Lake holdings in tee River 
area. They are now. an ex- 
amination of the Long Lac group, 
and is accompanied by J. C. Finnan. 
H. L. Stringer, president of Cen- 
tralac informs The Financial Post 
that work during 1935 will be con- 
centrated chiefly on the Sturgeon 
River holdings. Diamond drilling 
will be done on either or both 
groups during this season providing 
the engineer’s findings justify such 
work. 

+ = 7 

Central Canada Mines—Recom- 
mencement of operations on this 
property in the Sapawe Lake area, 
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‘Schreiber Pyramid Gold Mines— 
Work to date on surface indicates 
sufficient ore to feed a mill unit for 
considerable time, officials of this 
company claim. It is now planned 

installation of a unit 
to be used for bulk sampling as 
well as to provide revenue for 
further development work. The 
main vein has been’ traced for a 
distance of 1,200 ft. showing solid 
quartz over a width of 6 ft. It is 
planned to draw mill feed from this 
as well as No, 2 and No. 3 veins. 
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NORTHERN CANADA 
MINING CORPORATION, | 
Invests in Cansdian Mines ang 
68 King St. East, Toronto, Can. 


J.E.Grasett & Co. 


Members ; 
The Toronto Stock Exchange 
302 Bay St. 
- TORONTO 
Waverley 4781 


Branch Office: 


Dundas & Keele Sts. 
Ju. 1167 


JACKSON BROS. 


GRAIN COMPANY LIMITED 
HURON & ERIE BLDG. — WINNIPEG 
STOCK EXCHANGE BLDG. — VANCOUVER 


STOCKS — BONDS — GRAIN- 


Members, Winnipeg Grain Exchange — Winnipeg Stock Excha 
Vancouver Stoel Exchenge — Canadian Commodity iota 


Orders executed over private wires on 
NEW YORK - MONTREAL - TORONTO - VANCOUVER 


ROSEDALE— 
A SOUND MINING ENTERPRISE 


nd earnings 


there is ever present the 


development 
element of gambie, sheer chance. As surface indica- 


' tions are confirmed at depth, 
the degree of 


and oce is proven up 
financial 
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CHARTERED ACCOUNTANTS... 


i” 


WILTON C. EDDIS & SONS — 
CHARTERED ACCOUNTANTS ‘i 
Federal Building, Toronto 


RONALD, GRIGGS & CO. 
Chartered Accountants 


Winnipeg . 
Saskatoon 


(FACILITIES IN ALL PRINCIPAL CITIES) 


." KE. R. C. CLARKSON & SONS 
; Authorized Trustees and Receivers 
_ 15 Wellington St. West, Toronto 
CLABKSON, GORDON, DILWORTH, GUILFOYLE & NASH 


-Ghareholders Asked to Ap- 


prove Increase in Author- 
ized Capitalization 


While various for refin- 


“ancing have been considered no 
’ afrangements have been made for 
' further funds for the development of 


the Ardeen Gold Mines property, 


: ghareholders are informed by Henry 
' G. White, president, in the com- 
~ pany’s annual 

.  Shareh 


report. 
olders are also informed 


Legal and Professional 
Directory 


R. DOUGLAS ‘GRAHAM, K.C. 
BARRISTER & SOLICITOR 
Specializing in Mining Law and 
Incorporation 


ROY BUILDING, HALIFAX, N.S. 


that it is proposed to change the 
company’s capital structure in order 
to facilitate negotiations for financ- 
ing. The prevailing low price for 
Ardeen shares and the fact that there 
are only 772,725 unissued shares in 
the treasury has presented a difficult 
problem in all negotiations to date, 
the president says. As a result, 
directors have decided to ask share- 
holders at a special general meeting 
on July 5 to approve an increase in 
the discount at which unissued treas- 
ury shares may be sold, thus per- 
mitting the disposal of these shares 
ooo minimum price of five cents per 


To Increase Capital . 


In addition, shareholders are to be 
asked to approve an increase in the 
company’s authorized capitalization 
from 3,000,000 to 4,000,000 shares, par 
$1 each. 


lic minerals, nat gas, oil, salt, 
gypsum and cther non-metallics are 
to be examined by departmental 
geologists under the programme 
which forms part of the Dominion- 
wide scheme to speed up geological 
mapping as an aid to prospecting. 
The map sheets to be published for 
geological purposes include two 
which will have great value in pro- 
motion of New Brunswick’s import- 
ant tourist industry since they will 
cover an area with paramount at- 
traction to the big game hunter and 


New Brunswick is 
follows: 
Probe Gypsum Sites 

Centred near Plaster Rock, Vic- 
toria county, a geological investiga- 
tion will be made of an area of 200 
to 250 square miles. Occurrences of 
gypsum are well known and a re- 
ported discovery of rock salt has 
focussed attention on this area. Im- 
perfectly known country to the east 
will be geologically explored, the 
combined investigation included in 
the project covering a total of 
square miles. 

Related to the above geologica 
_work will be a topographical project 


subject of another “Ni 


mining camps in Canada. The company itself 


Gold” series in this issue, 


The Newer Golds On Paraue—12. 


San Antonio Gold Mines 


Higher Profits Seen for Manitoba’s 
Pioneer Dividend Payer 
It is almost a legend of Canadian; brought into production, and 


the important ones. This is true of 
the Rice Lake area of Manitoba 
where San Antonio Gold Mines, the 
first profitable gold producer to be 
developed in the province, is ex- 
tracting more than $100,000 of the 
yellow metal each month. 

Around the staking of this prop- 
erty is woven one of the many ro- 
mantic tales of Canadian mining. 
Major A. E. Pelletier, a former in- 
spector of the Royal Canadian 
Mounted Police, was prospecting in 
the area in May, 1911. Snow still 
covered the ground but on the rocks 
baked by the heat of his camp fire 
on the shore of Rice Lake he found 


It is stated in the report that the| Which will result in the detailed} fres gold. 


director of the company from wh: 
advances amounting to $34,115 have 


been obtained in order to cover the| T 


om | Mapping of a rectangular area tak- 


ing in a considerable portion of the 
obique River watershed, around 


Pelletier staked the claim, and 
y named it after his best 
girl, Gabrielle, back in his native 


cost of maintenance, insurance and| Plaster Rock, and extending east be- Quebec. Farther upshore he staked 
other necessary services, has indi-| yond Gulquac Lake to the head-| another claim which he named after 
cated his willingness to facilitate the waters of the Little Southwest his. second. best girl, Rachel. Then 
financing by deferring payment of| Miramichi River. The contoured|he staked the area in between the 
the amount of these advances in| maps will cover 600 square miles of| two claims, and being tactful and 
such manner as to permit of the New Brunswick’s finest recreational devout. gave it the? Spanish name 
prompt liquidation of your com-| territory, noted for moose and deer| for his patron saint in order that 
pany’s other indebtedness and to| hunting and salmon and trout fish-| peace might reign between the two 


make a larger amount immediately 
available for the development of the 
company’s property. 

The report does not inciude any 
detailed account of expenditures 
made during the past year and no 
mine manager’s. report, leaving 
shareholders entirely in the dark as 
to the results of the year’s opera- 
tions in regard to the position of the 
mine itself. 


See under Company Reports on 
page 19 for details of the company’s 
financia) position. _ - 


_.For Sale 
FREEHOLD TIMBER LANDS 


HE Canadian Pacific Railway Company offers for sale 
150 square miles (95,718 acres) of valuable freehold 
timber lands situated in the Province of Quebec, esti- 
mated to contain from 5 to 6 cords of pulpwood per acre, or 
about half a million cords, other valuable timber and about 


42 per cent arable land, 


In addition, the Company offers for sale scrip for about 230 
miles (147,525 acres) of freehold timber limits in the 
Province of Quebec, to be selected. 


For further particulars apply to 
J. O. APPS 
General Executive Assistant, 
Canadian Pacific Railway Co., 
203, Windsor Station, 
MONTREAL, Que. 


Keeping Ahead 
of the Headlines— 


WHELL-INFORMED ‘Canadians read 

Maclean's today in order that they may 
understand tomorrow's headlines. Maclean's 
is edited with an alert sense of what is news- 
worthy, of what will be "live news" a month 


from now. 


Well-informed Canadians appreciate an 
editorial programme that senses accurate! 
the things with which intelligent people wil 


be concerned. 


ACLEAN’S has been the first to awaken the people 
** of Canada to the necessity for intelligent action on 
many Canadian and world problems, which only today 


have begun to dominate 
instances: , 


the headlines. These cre 


The sinister influence of the internationcl armament ring... German 


re-crmament and its ial menace... 
significance of new political and economic 


Empire defense... 


Consde in relation. to 


trends in Canadian Federal politics,"in British Columbia, on, the 
Prairies . . . The problem of drought and the need for effective 
remedies . . . Farm Debt Adjustment . . . Canade's wheat 


+ é« Britain's Trade recovery ... 
financial 


Gerry" McGeer, J. C 


the hidden fight for interna- 
character sketches of men whose 


Towers, T. L. Church and many others. . 


JULY 1st ISSUE—NOW ON SALE 


es 


ing. 
Visit Old Iron Workings 

A geological project will cover the 
Saint John River Valley from 
Woodstock north to the mouth of the 
Tobique River. In this area, extend- 
ing from the international boundary 
east toward the Canadian National 
Railways main line, iron ore was 
mined many years ago and smelting 
took place at Woodstock. The in- 
vestigation is directed towards deter- 
mining the quality, quantity and 
economic significance of the occur- 
rences of iron which are known in 
quite a few localities. 

Preparatory to geological investi- 
gations, two topographical projects 
will be carried out at Petitcodiac and 
south and west of that point. Have- 
lock is at the north edge and Sussex 
at the west boundary of the work 
which will extend south to the Bay 
of Fundy, covering in all over 850 
square miles of country considered 
to have high asset value in mineral 
possibilities. The territory is adjac- 
ent to the Stony Creek-Moncton 
natural gas field and may be the 
location of gypsum, salt, oil shale, 
natural gas and in the southern part, 
possibly, of metallics in commercial 
quantities. 


Hunt for Copper 

A geological project will cover 
close to square miles in the 
‘southeastern part of Charlotte coun- 
ty. This*territory, around St. George, 
will be investigated because of 
known deposits of metallics, especi- 
ally copper, and the detailed study 
of older rock: formations is expected 
to furnish worth-while clues to geo- 
logical conditions elsewhere in the 
province. 

Another geological investigation 
will cover a large part of the basins 
of the Little Southwest Miramichi 
and Sevogle rivers in Northumber- 
land county, an area undeilaid by 
older rocks but of which little is 
known geologically. Gold is reported 
to occur here. 

In the Moncton locality there will 
bea geophysical survey. This work 
will be of an experimental nature to 
see if the methods of geophysics can 
be applied ‘in such an area to locate 
extensions of natural gas fields and 
of rock salt deposits. 


Bailor Quite Satisfied 
With McCafferty Work 
From Our Own Correspondent 

WINNIPEG.—Back from a flying 
trip to Herb Lake, during which 
auto, train and airplane combined 
to lop days off the regular time 
schedule, W. E Bailor reports satis- 
factory progress at the McCafferty 
property under option to Bailor Gold 
Mines 

Although a very considerable 
amount of diamond drilling has al- 
ready been done, Mr. Bailor says the 
two drills operating on the property 
will be kept busy for another month. 
The last drill hole, 250 ft. west of the 
west shaft gave $16.8 across three 
and a half ft. 

The 80 ft. shaft put down guring 
former explorations has been de- 
watered. At the foot of this shaft, 
which follows the dip of the vein, 
drifting was also done, 27 ft. to the 
east and 34 ft. to the west. - 

Present plans include the sinking 
of a new shaft about 350 ft. to the 
west and preparations are being 
made to be ready for a start as soon 
as plans are fully prepared. 


See 17.9c Share Profit 


eet 


girls. 

Major Pelletier may have thought 
that the naming of the property 
after his patron saint would result 
in it being blessed with a speed 
development, but if such was the 
case he was disappointed. Twenty 
years.were to pass before the many 
obstacles that beset a mining com- 

y were to be overcome and the 
property brought into production. 
Early History 

In the years immediately follow- 
ing its staking little development 
was carried on other than assess- 
ment work. Prior to 1922 only a 
few prospect pits and trenches were 

. No serious work was done 
until 1926, when surface showings 
were explored, and the lake low- 
ered by the cutting of a’dam on 
Gold Creek. The lowering of the 
water revealed several new surface 
showings. 

John A. Reid, consulting engin- 

eer of Toronto, was commissioned 
to examine the property. His re- 
port was favorable and as a result 
an option was taken on the prop- 
erty in January, 1927, by a Toronto 
group known as the Wanipigow Syn- 
dicate, The option was acquired from 
the San’ Antonio Syndicate which 
had purchased the property from 
‘Pelletier in 1926 for a cash consider- 
ation of $50,000. The Wanipigow 
group is reported to have spent 
$120,000 in exploring and developing 
the property. 
In July, 1927, Wanipigow Mines 
Ltd. was formed to acquire the as- 
sets of the syndicate, members re- 
ceiving 303 shares in the new com- 
pany for each syndicate snare held. 
In September, 1927, the company’s 
name was.changed by supplement- 
ary letters patent to San’ Antonio 
Gold Mines Ltd. : 

Underground work at the prop- 
erty commenced in 1927. An old 
steam plant was purchased and 
transported from the Cryderman 
Mine. No, 1 shaft was put down 
150 ft., and after 1,500 ft. of lateral 
work had been done No. 2 shaft was 
started. In the fall of 1927; consid- 
erable drifting was done from this 
shaft on the 300-ft. level. 


Financing Development 

Like a great many other compan- 
ies San Antonio was handicapped 
during the early stages of develop- 
ment by the lack of finances. Sev- 
eral times development was slowed 
up or “suspended pending arrange- 
ments for further.funds, . 

Wanipigow Mines had been form- 
ed by Stobie-Forlong & Co., To- 
ronto investment house, and. fin- 
ances for the company were pro- 
vided through an _ underwriting 
agreement with this firm. until. it 
became bankrupt early in 1930. It 
was at this point that J. D. Perrin, the 
present. president, entered the pic- 
ture, and it has to a large extent 
been due to his driving force that 
the company has met with success. 

Additional funds were secured in 
December, 1929, through the offer- 
ing of rights to shareholders for 
500,009 shares. at 20 cents per share 
on the basis-of one additional share 
for each five held. Early in 1930 
Bobjo Mines undertook to purchase 
600,000 shares of treasury stock at 
15 cents per*share. This was not 
sufficient, however, to bring. the 
property into production. 

Early in 1931 an unsuccessful 
attempt was made to get additional 
funds and as- a result. reorganiza- 
tion of the capital structure was de- 
cided upon on August 20, 1931. A 


inaugurated a period of expansio 


Turning for a moment to the e 
itself, three shafts have been sunk 


work has been done from this shaft 
recently. , 
No, 2, a two-compartment prawns 


850- and 975-ft. dep 
connected with the 
No. 1 shaft by an a 
During 1934, a three-compartmen 
main production shaft was sunk to 
a depth of 1,074 ft. This was neces- 
sitated by the increase in. the com- 


underground dev t. above 
the 1,000-ft. level is planned for 1935. 
Mill Enlarged * 

Starting with an initial. tonnage 
of 100 tons daily in May, 1932, the 
mill was gradually until 
150 tons was re in August, 
in 1933 minor adjust- 


tons daily and in 1 additions 
brought the capacity to 275 tons. 
In March, 1935, the capacity was 
further increased to 300 tons. 

Not only has the amount of ore 


j 


| cERGEES 
nati 
Ap : 
alti 
BE 


peck 
oe 
ae 
al 
AL LS 


bi 


egkhe 


1931 SPCC OCC eee REET eee 
See eeeeaereeeecaseete 
SOCe Cees eeeeeereeere 425 oz. 


.| share on March 15, 1934. On Feb. 1, 
t, | 1935, a dividend of seven cents per 
share was. paid. 


Production Increases 
Production in 1934 amounted to 
$761,812, an increase of $200,000 over 


tonnage being treated by the mill. 
Bullion shipments, The Financial 
Post is informed, are now running 
well over $100,000 monthly. 
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on a Holiday 
Have you ever gone down to the 
office on a holiday — all by yourself, 
I mean? sag 
It’s a great place for work — if you 
cane tartar geiaobihing: 
For once a man is able to get alone , 
a tan ar aetna os tegen 
inside him, they are likely to pop up 
and introd ie’ chemeetves by Tek 
right names. 
There is a way to call them up. You 
have to do: jt just so. Hang up your 


. coat, Roll back your sleeves. Clear 


off your desk. Sit down and relax. 
Then: light a Bachelor. 

Draw in a lon oe uff. Ex- 
hale —. cars ike chet! Now, 
let your mental filing system turn up 
Unfinished Business. Pure Havana 
helps you through those problems. 


“IT’S GOOD TO GET 
BACK TO A 10 CENT CIGAR” 
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Made Tough for Tough Conditions 
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Sharp-edged rock and rough surfaces can't bite through 
the cover of Efficiency Air Drill Hose. It's abrasion- 
resisting. It's sunproof. It's waterproof. Oil cannot injure 
the tube. The hose doesn't kink, Thoroughbred quality 
construction gives it this rugged endurance whilst still 
permitting maximum flexibility. 
This is the hose that stands up to severe service on surface 


or stope. You can depend upon it to deliver pressure no 
matter how tough the conditions. 


For a sample of this rugged hose, simply write the nearest 
Gutta Percha Office and request it, Quotations. on 
- requirements small or large gladly given. 


“EFFICIENCY” AIR DRILL HOSE 
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Should Be Take 
jm Hand Slow! 


Long-term Progra 


‘Compulsory Poo 
dists 


* Propagan 
Are Routed 
New Deal in Whe 


Evidence Shows 
Our Blunders 


A Long-term 
Programme 
T IS doubtful if th: 
member of Parliam« 


name off-hand all of 
“new legislation 


the law officers of Pa 
never had such a busy 
They have rushed bil! 
of the House. Even 
New Deal bills there has 
careless drafting that the I 
mittees and the Senat 
kept busy correcting mis 
ing them Tittle time for 

of major policies. 

Nevertheless the bi 
through and the way 
opened for appointme 
thousand new § public 
carry out a vast and fa 
programme of social and 
“reform.” 

What the country ha 
series of enactments 
properly be regarded 
but a long-term programr 

To try. to get all of t! 
missions established and a 
islation under enforcemcn 
few months would be t 
impossible. 


HE election will be fo 


“SE ostensibly on the New | 


as is often the case in p 


votes may be influenced 
and possibly extraneo 
tions. The campaign m 
on the New Deal but i 
necessarily be won or 
New Deal. 

Whatever government c 
power, Conservative , 
need not feel that it h 
date to put into operati 
called “reform” measu 
legislation has been p 
head of the new go 
it Mr. Bennett or 
would be wise to infor 
frankly that both adm 
financial difficulties m 
sible to implement al 
abundant legislation 
at once. 

There has been too 1 
framing the “program: 
ing the bills and this 
wisely be offset by 
and delay in carrying 
gramme, 


a 
A Chance Now 
To Sell Wheat 
ELDOM has there be 
complete reversal of 
Government has s! 
handling of the wheat bi 
days ago the Governmen 
to set up a wheat dictat 
wipe out existing age 
to force all grain grov 
compulsory pool. 

Now it has switched 
over to a plan to pay a fl 
mum price to the farmers, 
the ordinary agencies 
operate when the mar 


sell our current stock 
lion bushels of surplus 
quickly as possible. 

The plan of protecting t 
with a minimum price 
ing wheat flowing to n 
rowed from the Argent 
the Government recon 
for its loss by contr 
@xchange and s-lling 
The result is to give ' 
fixed minimum price at 
of other elements in t 
the Canadian minimun 
the market price the 
will follow, here, t 
being the taxpayers. 5 
densome the plan wil 
Pend upon the ccurasg 
the Government in re 
eal demands for a price h 
is justified on either 
social grounds. 

« + . 

EL will now depe 

administration of 
has within it the possit 
Cessful solution of the | 
Our wheat surplus a: 
ing of our foreign marke 
Within it also the poss 
creating an even w 
than now exists. And wi 
tion, pending no one ca 
Cast how the new legis 


_ Ments will be used in ing 


{Continued on page 2, 


